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‘8! ~~ gor convention in L.A. Murdoch to make heh late 
lacs before industry group. (P. 1) 


NAB & NRBA 'AGREE TO UNITE’, subject to a 
boards. NRBA to get seats on expanded radio ae e 
Fritts realigns NAB top management. (P. 2) 


pBS DATA. VENTURE LAGS: Some commercial TV 


5:3 
Vig stations needed to plug gaps in Imnet network for business 
data. But project said within 'reasonable range.' (P. 3) 


] 
NBC CABLE NEWS SEEMS DOUBTFUL: Commitment of 
13.5 million subscribers by Jan. 31 unlikely as TCI says no 
based on agreements with Turner. Project could end in 
Jan., but NBC still says it's interested in cable. (P. 4) 


CPB TAKES CASE TO PRESIDENT: Letter to White 
House follows OMB denial of appeal on budget slashing. 
' OMB proposes $170 million budget in 1988 to $60 million 
in 1991 -- more severe than Reagan wanted. (P. 4) 


TV-RADIO EQUIPMENT SALES UP: Commerce Dept. 
annual Industrial Outlook lists 6% rise in 1985, sees 
similar gain in 1986. Industry employment up more than 
10%. (P. 5) 

CAPCITIES/ABC INC. IN BUSINESS: Communications 
giants consummate $3.5 billion combination; Murphy 
becomes chmn. (P. 6) 


INTV's BIGGEST CONVENTION EVER UNDER WAY: 
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EIA THREAT TO PULL CES out of Chicago produces 
settlement after 'bombshell' announcement that new 
exhibit hall won't be ready for June show. (P. 8) 


250 TV STATIONS now equipped for stereo, covering 36 of 
37 top U.S. markets. Major producers represented on CES 
stereo channel. (P. 9) 

1986 WILL BE RECORD YEAR, better than industry 


expects, sparked by sales of 18 million color sets, 15 
million VCRs, firmer prices. (P. 9) 


PRICE HIKES IMPLEMENTED BY SONY: Color list 
prices up 5%, audio up to 12%, VCR lists unchanged but 
dealer prices are increased. (P. 12) 


C-QUAM AM STEREO now being transmitted by 250 
stations in U.S., according to Motorola. (P. 12) 


CES VIDEO INNOVATIONS: First 8mm VCR-TV combo, 2 
new digital TVs, Zenith full-size camcorder, 8mm and 
VHS camcorders from Goldstar. (P. 13) 


SONY TO BUILD MOBILE satellite terminals for use in 
Geostar's vehicle location system. Sony says it's gaining 


technology experience. (P. 13) 
HOTEL RENTAL OF VIDEO software to guests isn't 


public performance copyright violation, L.A. court says in 
dismissing suit filed by studios. (P. 14) 


Record 1,155 have preregistered for 13th 
ough noon Jan. 8 at Century Plaza Hotel, 

reflects our new maturity and growing 
" according to INTV Chmn. Eugene 
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forecasts for 1986, along with our estimates of 198 . 
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1 15 
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Color TV: The 

wth will continue in 1986, by 

high end and attractive prices at the 
video compatibility, better 


vcR: forecast of 4.2% 
wash. Demand will accelerate, partly as res 
Even if one accepts 


bottom 


color TV. 
We believe that as m 


ludes videoca 


excitement continues. Col 
nearly another m 
. New tubes, 


pictures will be nearly irresist 


this year after 57.6% rise in 1985 simply dogg) 

ult of wider variety of products and new fouall 
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faster than it did in either monochrome _ 
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that VCR homes are approac 
2nd-machine and replacement market growing far 


ssette players. © TV Digest estinat 
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sales of total TVs, breaking 1984's previous }; 
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s. Some specifics: 


or sales grew by a million last year and we the 
k manufacturers 


illion -- sparked by significant fea, 


ible lures for public. 


as 30% of all sales this year could be to previous buyers of VC 
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It's this 


VCR category in our table above includes videocassette 
| “ata players (VCPs) -- and : 
become hot new product, jumping from about 100,000 last year to about Sea acon ee VCPs at $15 


Camcorders will represent at least 750,000 additional sales —- 


those prices. 


and that's conservative. Ourfig 2nd-set mar 


for camcorders doesn't include snap-together units in which cam and corder are separate bit recording 


joinable (as in K ’ i 
odak's Modular Video Components) -- those are counted as cameras and portii 


In color 
reduction. 


Projection TV: In our forecast last y i 
ast year, we missed this year's sales by about 15,000 uit; line, low en 


and in this ' imisti 
area, too, we're more optimistic than industry as whole, which sees 13% climb to 


300,000. Continued gradual i : 

viewin angle -- as well oe omnes Senet -- in compactness, brightness, contras, Techn 

prediction of 32% increase. product at street prices less than $2,000, warrait® wires 
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Imports: 


. Complete color j 
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pend on how much production that's no sey Bone 


h 5.5 million again, but actual figure 


yi) Continue li 


market develops for 10" -based is shifted t : 
for Koreans to more -&-under sets, all of which will com ed to Mexico and how strong Year 
ee than double 3.5% import share they held ool East. In VCRs, we! Brodictio 
_ Computers and Games: : _ Mitsubish’ 
dae rise rather than entertaee uters will face another tough road this year. Put” im number 
find th return to intense price com os, will fall somewhat short a we look 
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‘ ‘s Christmas test i 
. ‘ Nintendo's Christ est in N.Y. of 
erat “arket Still exists is modest at best. new programmable system at $140 indicates that 


: 
984 «4: When you've said C ' 
» audio: Whe said CD, you've said it , 
) Yj push CD player demand to 2.25 million at ragh enaaage puiee-exceion, down Lopaiieress 
). 3% gisc SUPPLY picks up. First dedicated digital audio tapy o. Growth could be much more rapid 
>. 7%, if high price and very limited availability will mean Pe recorders should show up by year's end, 
>. 3% ¥ Ket will be relatively stagnant, with rack system minimal market impact. Rest of audio 
5 BY mar e. Falling prices, level demand ; producers fighting for mass merchandiser 
yay ghelf spac and increased competiti : ser 
- 6% le stereo area. petition will further erode profits in 
Cone 
1 64 | ideocassettes: S illi 
. 6% plank Vide seas Some 182 million blank cassettes entered retail distribution in 1985 
). 0% | and in 1986 wholesale volume could rise to 300 million or more. Because of manufact iy 
8. 2y, | f mydence in plant expansion, tight supply should help keep prices firm. ena ae 
_-yideo software: A year ago, highest industry forecast of 1985 record 
t “ane . ed cassette sales came 
Nate. gut to 37 million units, ae 50% © from 1984, but we predicted 45 million. Number actually came out 
: e 48 million at distributor level, almost double th illi i 
: 19 some h 1986 to 80-85 milli , ouble the 25 million of 1984. We think continued 
S nighs, wrge will pus a million in aus and Beta and several hundred thousand 8mm. 
€S on bn 
TS will be Pinpointing some key areas where action is expected this year: 
gmm Video: It will become established as true new format in 1986, embraced by virtually all 
ve think © manufacturers, which will follow Matsushita's lead in introducing product. Sony's success with 
atures at 2m has made it too important to neglect. Most traditional VHS brands will offer 8mm as 
ontrol, alternative in eameorder format as well as decks, and major multicompany software agreement 
should be announced before spring. JVC's competitive VHS-C system finally will add compatible 
mne-hour cassette, tripling playing time. Beta will be with us all year. 
doesn't prices: Two years ago we forecast floor prices on VCR below $299, and last year we said 
atures. $199 by Dee. 1985." This year we see no further price attrition in Japanese product but ingenious 
y P P 
t), there's ngineering effort to keep prices from going up. Korean product will begin taking over extremely 
me or ww-priced category -- but certainly won't be confined to low end, with Korean manufacturers 
pving into all areas, including MTS stereo hi-fi and 8mm. 
f VCRs. It's this VCR pricing stability that will give VCPs relief they need to take hold. We look for 
that will Ps at $150 for basic 3-speed VHS models, $199 for new generation of wireless remotes. At 
e hose prices, they become highly attractive alternatives to complete VCRs Sar Sp 
( nd-set market and impulse items for consumers interested in renting movies but not in off—air 
Ourfi 3 a by AC-DC VCP-color TV combos. 


cording. Additional action will be generate 
at skill in making a price increase look like a 


In color TV, industry will exercise its great Sir 
In color TV, industry will exercise 7 " with heavy push at middle and high ends of 


duction. Emphasis will be on "more for the money, 
ne, low end showing little or no upward movement. 


90 units, — pay 

nb to Technology: Just as success of Advent and Kloss in projection TV drew oe ee roe: 

a poe iant-sereen sets, so this year will one OF : Bees ier Eafébrewcoers ee oe with prices 
f y wl e rou a oe : 

; > am pocket LCD TV. Monochrome LCD Sa oh LCDS, including large ~~ to 12" -- sizes, will 


‘opping to $49.95, and demand for expensi 
ay] ntinue limited. 
ure < eit : 


een and thin-sereen approaches but no 


ong Year will see more demonstrations 0 oe flat sere n and thin-sereer midual improvement. 


See ean cae rest ie ers in 39" direct-view color. There will be gradual increase 


|» 'tsubishi will be joined by several oth 
‘umber of digital TVs on market but no landslide. 
ns will slow, with current 250 stereo outlets 
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Sony last week implemente 
mised price increases of 5-12% across board (TVD Oct 
y ion ises i er list prices apparently 
ing i io products, although some profession 

se ee as 15%. Here are highlights 
i ed list prices and 
Sony's comments on each category (no further 
information was available at press time): 


nitron color TV, projection TV and Watchman 

is -- average increase 5%. "Since Sony 

ves most of its color TV sets in San Diego, the 
soe relief was somewhat less than might be 

sd for by the decline in the value of the dollar 
1985.” 


CRs — no change in list prices, but dealer prices 
amounts. "The emphasis focuses on the 
sd models, particularly successful new Superbeta 
m products. These products are less subject to 
petition than cheaper VCR imports from Korean 


' Audio — "selected price increases ranging up to 12%" 
Tent line. "As new models are introduced, their 
will also reflect the current value of the dollar." 


~ pepe products -- eested video and audio 
ox broadcast, professional and institutional 
urkets have been increased between 5-15% 


———— 


a and disc titles now total 40,111 and . 
Sox, areata to 7th edition of Video Source 
aay ational Video regan Largest 
Fay ig peace interest-education wi ,973 tit 
re total, followed Poe at 5.359 
wets bag Movies-entertainment 8,575 for 21.4% 
2,338 and 5.7, children-juvenil 2,904 and 85% 
-4/o, Sports-rec i : 
and 3.7% and instruction 1,170 and 2.9%, ete ue 
ere among formats, with 80% j 
“ ilable in VHS, 79% in Be 00% of titles 
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aes ffiliates and dipping jt, ' 
llite links to 4 ° fee . 6, NO 
MTS stereo, plus at saat — “* VC Rs; torn ot? 
converters, tuners) will be sold. Ry “y ce 
s, VCRs, i SAP will be subie’ Yew, ces ¥!2 
teh and bilingual f “ Subject of el bi ation 
’ Cable systems that can't now ean, ty ith's JV! 
KS: = y d arry jy% gem te 4 
subscriber demane Ny easeng new 
emere CES 
SCR, 
ili Hn VCR, 
1986, and many familiar names at RCA should Dagge Om mote 
ir golden parachutes. ty, 25" Sing, PO 
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es first di 
AM STEREO UPDATE: Motorola says 250 radio 5ince Sony 
stations in U.S. plus 32 in Canada were transmits; M19" com 
C-QUAM AM stereo system at year’s end, ang ng in) 4 
at least 3 million C-QUAM or multistandard radi Mat, Also 
in use. 08 Wes picture-it 
action of } 
In update report, Motorola says 22 marketers rted = 
have own-brand receivers out, up from 16 at prawn. screen, © 
1985, 6 of them auto OEMs ~~ Chrysler, Ford, Gir - 
Nissan, Toyota, Volkswagen. It says Chrysler wij inte  aaiehy # 


stereo AM capability in all stereo PM and casset 
combination receivers this year, and is olan we a a shipped. | 


1.4 million in 1986 model year, up from 500,000 in jg: autofocus 
. i j 2 

Between its own production and that of Japan's eat 
Toshiba, Motorola says, C-QUAM IC decoders are formally 


shipped at 300,000 monthly rate. It expects that t its fi 
significantly this year as 2 new suppliers, Sprague a ted wl 
Japan's Toko, enter market. portable 

I New 2.2- 


N.Y. State PSC is being asked to rule on when gj } p72. 
how cable TV companies can charge consumers who hed 


in VCRs. Opinion was been uested b nburgh - ad 
Township, following i from se a that a 
UA-Columbia Cablevision was billing them for dt) Standard 
connection whenever it discovered VCR was in use. on 
UA-C says it has since amended policy, now bills extn gee 
only for VCRs hooked into line through splitter that — 
i customer to tape one show while watching 
vate ‘seh Town contends there should be no extra charg Ge 
ak ed Share ean watch only one show at atime, ~~ .5" 1 
Sistem signe level an oe a cp 
; ear 
of necessary adjustments. ain introduc 
; Keypad 
foo Semiconductor posted 3rd straight oa 
Maia y 40ss in 2nd fiscal quarter to Dee. 15 but 
cated it at last was seeing signs of IC market = NE 


recovery. NS had $34.8 million deficit for period, ni © 'S. 26" n 


a ror fiscal first half to $88.3 million. On bright 8 Gicoint 
value ae quarter was first in nearly 2 years im splay’ 
Mediiwhile, Sem orders exceeded that of shipmet® — u 
iniiy ach miconductor Industry Assn. said that wee tore u 
months to No were down 21% to $535.1 million in$ Screen 
highest of vent, 30, its orders-to-sales ratio was #14 , 
i , VHS 

Mitac is closing computer assembly pl © say 
170 hq jobs thera nnn’, 220» although it will kee oF scarce, 
Commodore siete Plant opened just 18 months % ) Steres 
Computer prod it would handle virtually all its 5 4~hea 

March 26/84 “eae eventually employ 1,000 crv) eoei, 

Dec. 198 gee Work force peaked at about gov rear. 
temporaries, “athe Cility had 600 full-time work® Plast 
primarily for fin modore said plant was desigh™ Also oy 


Company s “ assembly operations, no lenge © 20.5". 
production eneo8 Calling for fewer, hight ech até 7 
assembled in €s. “It said all its computers now ™! 
ws, Germany, Far East. 
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STUDIOS LOSE cape arene aifringement satits this ti 
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one that could trim 
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yideodise and ¢ 
Ruling that viewing movies in privat 

no different from watching at home; “vaissed 
ve William Gray h 

filed t -nct Ken Irwin, own 


20th Cent 7-FOx, > 
es ey constituted 


that hotel rental 
performance, violating home-use only 


use. 


In ruling, Gray noted t 4 
"pl a video movie re 
cable or similar system to €@ : 


idental form of entertainment, 

~e no different from viewing movi ne 

tase differs from those involvi 
in which "sole purpose of 
th movies.” 

vie companies and decision 

ected to be aled. But in meantime, Irwin, who 

ntended that real aim of suit was to eliminate 

tition to studio-supplied hotel pay-TV services, 

's going ahead with plans, tabled when suit was 

i to market La Mancha scheme in U.S. and 

aeceas. Resort had never ceased own 

will pursue countersuit asking for $10 million in 

. mages. 

Only company hit squarely in pocketbook by ruling is 
which through its Ancillary Rights Div., offers 
performance licenses for its films, and last year 

tiade hotel distribution deal with videocassette player 

marketer Portavideo (TVD June 17 pl3). ARD Pres. Peter 

Kuyper called ruling "the single most devastating 

decision” in recent motion picture history. It "turns 

millions of eassettes loose," he claimed. "We lose 

control” over sequential distribution. 


Kuyper reportedly is on verge of leavi i 
ving studio to 
form a to market rename to hotels, colleges and 
etree t could be jeopardized if La 


* oe Pres. Ted Thrush told us he was unaware 
pase swe Ak acknowledged it could have major impact 
. peration, but said he didn't expect an 

—- Cerraeprean with MGM/UA until ieoedl 
maar espouse ed. Meanwhile, he said, company h 
ae. pe atone in hotel program finer 
— har aaa ae "We've told MGM/UA we n ed 
help us get them." La ig os a agreed to 
m. ion "mi 
os more willing to negotiate with ee - 
» he said. 
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was filed by major mo 


ersonals 


Consumer Electronics P 
i Kai, former Pioneer Video pres 
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44 Car Electronics Di : 
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Electronic Te inted Indust rial Products Div. «.,"? 
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on 
sues Buttle for nonconsumer markets for Laser,” ¢ 
VP» oe ead discs; Leslie Poulson named guniies ac Vidic, qstnon 
players fr afumi Asano mits. VP: Car Electronics» qne nie? F 
aw Ronald stone named Finance & Administrat;. 4 
piv. senior vp. AS previously announced, Jack Dovie 
2 tchi s.-CEO, of Pioneer Ele ‘ RY 
chann., Riywichh Node: PS lect ron, uA 
jh 
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_to gen. Mgrs VHS Div., reporting to Stan Ha 
vis v0 {video Tape Group vp-gen. MEr.; Anthons ood 
Cianci promoted from mgr. to gen. mgr., N.Y. Metre B ; 
Region... Joshua Balgley resigns as Toshiba TV prods cc om 
national marketing mgr--- Charles Sweeny adveneea got - 
Webcor from senior sales and mktg. vp to pres.. lg at ane 
succeeding Victor Reichenstein, who continues as | 
cehmn... Hirohisa Kawamoto, ex-Sony, one-time RC, ab Bom 
Labs, joins Sharp IC Group as a dept. gen. mer. gree 
gone € a 
Charles Thagard, ex-RKO Home Video, joins *di0 poss 
Capitol Record & Video Group Services as video nati, 
sales mgr...Perry Krauss named pres. and Jacob 0h yust-© F 
Weisbarth exec. VP of Meridian Entertainment, new requgnt 
home video venture ased in L.A... Michael Heap refusal to 
resigns as head of Heron Home Entertainment Grows pig buseme 
U.K., to pursue other interests. * ~ 
—_»—_ piERCE 
chan. 
jm as 
European market for consumer electronics decline Pe r? 
9.6% to $10.6 billion last year from $10.88 billion a, | SCRAME 
; : > She Ss 
bounce back with 13.9% rise to $12.08 billion, ther 2 | gearup St 
off through rest of this decade, coming in at ‘ust $1 eve Psat 
billion in 1989, according to annual data book on Seven , . 
ee ae industry from Benn Electronics Publ scation fen GE t 
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research i P ing $54-million center for — 
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ta book on Europe's 
ynics Publications, 
| audio CD players, 
se in value over 

ze is held to just 
cet for electronics 
Outlook is for 4.4% 
expected to 

1989 to $122.5 


u 


15 to dealers in 


LECTS N.M. WOMAN FOR FCC COMR.: 
choice of White House 
t to confirm that 
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GE & MATSU 
SHITA seal TV agreement for output in new 


Mexico plant, re 
; > ardles e 
usual,’ say RC AGE. eke RCA outcome. ‘Business as 


PRI 

eerie se: SET TONE at CES. Dealers are open to buy 

ec urers are optimistic about TV rises, but find 
istance to VCR increases. (P. 13) ; ‘ 


ST 

BeELA oe CAMCORDER sales estimated for first time 

if in CI Ss consensus forecast. Consumer electronics 
es seen rising 5% in 1984. (P. 14) Audio seen sparki 

sales increase. (P. 16) — 


Be A in veo PRINTER in limbo as result of Kodak 
wil awal from instant photo business af i 
injunction is upheld. (P. 16) oe 


NEW VHS-C CAMCORDER from JVC weighs 2.3 lb., 
records up to hour. Morita says Sony will make 8mm in 
U.S. Sony aims at 40% of camcorders. (P. 17) 


CD-ROM GOES RETAIL in Philips-Grolier pact providing 
player, encyclopedia at $1,495. (P. 17) 


POCKET TV comes of age at CES. Panasonic has 3” LCD 
color at $300. Prices down, sizes up. (P. 18) 


CONSUMER ELECTRONICS MARKET will decline by 6% 
this year, Commerce Dept. says in forecast, citing high 
inventories, price competition. (P. 18) 


Administration labor lawyer 
to succeed Henry Rivera as FCC eomr. White 
"tentative selection" by President has been 
an Albuquerque native like Rivera and 


eee t se which l to process confirmed is Dennis 
\t curren , ae, which sources close ; : . : ‘ded comment on 
thanks to extra bnocratie member of National Labor Relations Board (NLRB). In interview, she avoided co 
justment. coat mation, : mn 
ynth in history- +4 __ process that takes average weeks, 
rr sales for year Security clearance still must be com leted, sources said st Hispanic on NLRB — independent 
though less for candidate already in Administration. SS i da + ge said te jministration's 
fe : te confirmation. : id its releas 
n center for Set only, BO ded as in ae been keeping her name tightly under wraps to avoid its 
slectronics, goad recently, and ae House eos 
; ‘ ’ rom recess. - wer : 
received bia sores begun Jan ; re aware that she was among candidates < . 
undation 10 At : Some in N.M. congressional delegation said they Fe Bingaman (D-N.M.) confirmed. White Hou 
or 200, ig me was shown to N.M. senators, source in office of 2 wtoen back sround that selection was pure 
Hwee told another candidate for seat with 53 
ical, but it's unclear whose favor was being repaid. os 
d. consumer d at Aolation of Federa > ature 
usiness value Tie ithout written permission, 1S @V" =" 
us nts Copyright ©1986 by Television Digest, Inc. Reproduction In any form, withou ae 
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EIA'S PREDICHION. ogee. 
and predictions for omp 

them for home computers, from: figures ee a ated 
June’s CES in Chicago. (EIA's video forecas 

elsewhere in this issue.) 


: ised its es 
S$: EIA sharply raise lowered 


last week at Winter CES in Las Vegas raise 
5 to 850,000 £ 85 ‘ 00,000) : 

se 900,000). 

illion this year (up from $210 from 


its estimate of 
erat aan 4.5 million 


Data issued 


and prediction for 1986 by 500,000 I 
eliminated estimates and forecasts for videogames. 
i should gross $6.9 billion at factory 

a seg freon $6.6 billion in 1985 and $6.2 billion 
in 1984, EIA believes. 

EIA gives these household penetration estimates as of 
Jan. 1986: TV 98%, color 92%, monochrome 65%, projection 
TV 3%, VCR 30%, home computers 15%, one pEaEes 
88%, systems 51%, eomponents JJ, players 
2%. ne jot ones 12%, home radios 


, phone answerers 10%, cordless ph 
98%. Here are EIA's audio and computer estimates and 
forecasts: 
U.S. SALES TO DEALERS AND FACTORY VALUE 

Units (add 000) Value ($000,000) Average Price 
Product 1985 1986 1985 1986 1985 1986 
hatio systems.. 3,200 3,200 $920 $905 $288 $283 
compects...0s. 1,600 1,500 240 225 150 150 
 component..... 1,600 1,700 680 680 425 400 
component's = — 1,100 1,100 -- - 
@® players.... 850 1,500 187 315 220 210 
Portable tape.. 31,000 31,500 1,362 1,378 44 44 
tape Otl ye cess 10, 000 10,000 270 260 27 26 
radio-tape.... 21,000 21,500 1,092 1,118 52 52 
Home radic..... 40,000 40,000 560 560 14 14 
Heedeet audio*. 19,000 20,000 380 380 20 19 


Cer OudiO. . 1.05 — — 2, 800 3,000 ai ay 
Audio cassettes 240,000 250,000 260 270 -- - 
Home computers. 4,100 4,500 2,050 2,475 500 550 


65,000 750 910 15 
26, 500 970 966 37 


14 

Telephones..... 26,000 ” 
4,500 280 306 10 68 
30 

73 


cordless. ...65 
COMMOd. .ssscee 272,000 22,000 690 660 
31 
eee 3,600 4,400 266 322 74 
end tape ha also pte In radio and tape 


- 


shortage hampered Commodore's marketing 


effort behind 
new $1,300 16-bit Amiga computer. Company - 


it sold ro ipogh gre computers 

at low end of its forecast of 50,000.10 000 aie 
cated about 
that total 


: earlier 

ii am rlier (TVD Jan 6 p12), this 
dni 200 wate ey, in Costa Mie ce 
ass for quarter ended Deo. 31," * °*Pected to result in 


Mitsubishi 


laser diodes 50% to 600,000 a 
Compan sess sen Ny TER ne 


Me Pest get 


of digi al CD players <i 


ZENITH, RCA IN DISHES: AS expected mp, 
video manufacturers are plunging into ho, 182 y : 26, 


receiving market. Zenith is already ship, 4 

installations and RCA says it will be in Ping cli, 4g TRIKES 8 
sources indicating entry could come this ral wie ised “ 

7 , wee” st 

Zenith actually started shipping its - amcorder | 


available with 6-, 8- or 10-ft. perforated EA oe tte jon cam 
pat 


memory for positions of up to 24 diffe ed for 
Receiver also has automatic interna] v4 sate gchedul 2.9 | 
broadcast channels. System has "parental wt 

allowing parents to lock antenna in any pe be t 
it 


8 . 
video © 76x6-9%8-4 
satellite channels. t4 6 : 


On gpoul ~~ vic’ 
8 seco Swen 3 
Suggested list prices for complete System, play onic viewfir 


$1,495 for 6-ft. manual system to $2,54 Sy 
motorized system, plus installation. 9 for logs, p ayes ordi 


"RCA will be a major participant" jp }, ; 
business, said Group Vp Jack Sauter at CEs ne ey == Camera sect 
said it was too early to give details but aq “- t Weg! sorage tYPCs has 
business is "no longer a modest proposition, that 1) =. Sow VHS HG 
that at least 500,000 systems will be sold jn be Sig, Spiced here under 
average purchase price of $2,000. It's q billion." es it will manu! 
business and it's just starting.” There is some tlle a month (includin 
RCA will source systems from Hitachi. pha: 
demonstrated prototype satellite receiver og We 
Dimensia audio-video system which could reel \ Chmn. Akio Mori 
and Ku bands and had built-in M/A-Com 4 ai anned to produ 

able F 


July 29 p10). Pp» plant site yet 
sould be profital 


automated.” 
KODAK PRINTER IN LIMBO: Court ruling that h 

apparently puts Eastman Kodak out of instant film ip eeeite Boe 
photography business also upset company's plans tp ,fU>- ties your, € 
video printer early this year. Kodak said it would, Reng ha 
instant photo business after U.S. Appeals Court, pe, * nding 70,008 
U.S. Supreme Court refused to stay injunction aie dara 
patent suit that prohibits Kodak from selling instag = — 
cameras as of Jan. 9. ' Sony Video 

I 
"We're taking another look at the technology,” kt eurre . eee iad 
spokesman told us when asked about video image write 40% of the mar 
of ibe oe new and developing products compuys jlans for recor: 
en planning in video imaging field (TVD Sept 23 ll working with m 


$700)8 Se which was scheduled to sell for a: introduce softw 
te oot to make quick color prints from anys. 

f g video or RGB picture source. It uses solid-sti# There's str 
rame store, monochrome picture source and revolvif/ aANounce first 


wheel, depends on now-b i 1c ' : 
make actual print. anned instant photo proces aR s belie 
Hills Cop, and 


Quick color video pri : it Which 
: printer could be designed wil® ¢ would re 
dependence on instant film process. Both Mitsubisi# man 


: 
2 


Mies Have cole printers that use heat transfer | inc? * did to estab! 
itsubishi's selling for about $2,000, Sony's much et ort to ke 
elaborate Mavigraph at $15,000. ES. Repor 
Polaroid . eriaine nS 
olaroid—made printer similar to Kodak's ‘rtainment 
pobemitated at 2 CES exhibits — Polaroid’s amd ™ qq. SBS unti 
atter, it was demonstrated with digital special “Saish Sm 

VCR. 
All major 


5 4 Sonaress will act this year on legislation to i Bmorex che 
ses tes as Brazil, Korea and Japan t0 0 ina 
with Te eg a haa lowering their ‘ ~ Fe a 
tt Taghtes : g to House Speaker O'Nei ty th 

5% ta Starting point," he said, is bill that wot ey shownas 
trade On imports from countries failing corte Summer. 


Sate) ACK: JVC came thr ith j 

E IKES B r ough with it 

Co Dl & yrs-© sTMiniaturized longer playing version of Video Me i 
et @ | ee nise sumably unfazed by 8mm success stories. is 


1 pr ie th, for marketing at end of Feb., new Vj 

ater eam sohedtles 9 lb. (vs. Sony Handycam's 2.2 lb., a 
itehives: “ble | yovie W? 5 Ib. and current Video Movie's 4.8 Ib.), measures 
Curitys for | sie? | 7 6x6.5%8.8". Unlike Handycam, which is 

a ier, device (and comes with separate deck for 


nly 
seoord ew JVC 
Ont rgybac n wfinder, and, of course, its cassettes can be 


| rronic vie A ° f . : 
m elec VHS machine if inserted in adaptor. 
: 10 Vary fy payee Sealing time of VHS-C cassette has been 
“8, mh eer to one hour by adding EP speed. 
camera section of unit uses 1/2" CCD pickup of field 


me e | ES 

ane fe sta type, has sensitivity of 15 lux, and recorder section 
d the Pek, Be] = y VHS HQ picture improving system. Unit will be 
We eat RO ses under $1,500, in Japan at about $1,235. JVC 
198 Mate es wl manufacture new Video Movie at rate of 60,000 


onde an gmonth (including production for export). 


© €vide 
- Summep Hailing success of 8mm Video format, meanwhile, Sony 
mponent fry gunn. Akio Morita, speaking in Osaka, said company 
ceive both C to produce 8mm VCRs in U.S. "within a few years" 
crambler (typ | gtplant site yet to be selected. He said such a venture 

anid be profitable "even with higher U.S. wages if it's 


sitomated. 


that ” Morita forecast exports of about 500,000 8mm VCRs to 
it film i, this year, even as Sony America officials were saying 
lans to market company's 8mm sales here exceeded 100,000 units, 
would abandon jadluding 70,000 camcorders (Sony counts each Handyeam 
urt, D.C., and | sille as two 8mm units because each camcorder is shipped 
yn in Polaroid | with playback deck). 
; instant film « ' : 
Sony Video Pres. Osama Naka said 8mm is now "40-50% 
deamcorders." Total camcorder at he gel ace ‘ 
" Kodak | titrently running at 1.5 million annual rate, and “Sony wan 
ee , | Mbof the market" for its own-brand 8mm. Asked about 
om jlans for recorded 8mm software, Naka replied: "We are 
pt 23 p10, Ot king with major studios, and by spring some studios will 


duce software." 


‘There's strong evidence that Sony had planned to 
ounce first major software commitments to 8mm at 

s It's believed it still hopes to unveil some movie 

lability in late Jan.-early Feb. Paramount, with Beverly 
6 Cop, and Vestron are understood to be closest to deal, 
th would require Sony to guarantee minimum purchase of 
Sony has said it won't subsidize duplicators as 

if ‘0 establish Beta Hi-Fi, but that approach may change 
Hort to keep cassettes competitive with declining 1/2 

“* Reportedly Sony wants to see releases in $20-$25 

mia ek has been to Embassy Home 
waS _-pa's | tt, ment and Paramount, but isn't expected to bring 
aah 9S is | tbtinm: poe there's complete agreement on packaging to 
slush 8mm from audio cassettes. 


bree tape makers are now in 8mm -- 3M and 

tach wing for first time at CES. Korean 

“types ts Goldstar and Samsung both showed. operating 
‘wit of 8mm cameorders, and Samsung had 8mm heme 

4 Showed tal audio for delivery late this year. Goldstar 
The : camcorders -- manual focus for delivery 
", autofocus version with no delivery date. 
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Major Japane 7 

se V 
recorders in Las Ve 
10, so far as we eo 


CR brands hadn't shown any 8mm 
gas back rooms by our press time Jan. 
uld determine. 


at show was Polaroid's, obviously 
0 show its 8mm camcorder, now 
Nov 11 pl0). There were few signs at 


5 h was d a 
videotape and Chae i eats almost entirely to 


Be mira Megnetie Products had hinted at major 
intro. anche a a ag at show. This turned out to be 
Pen Joke Ah 15-min. 8mm cassette to retail at $5.95. 
camadtlars ‘5 ne explained that many people used their 
up $20 worth of oot short segments and didn't want to tie 
day JVC 0 tape for such snippets. This came on same 
tae announced it was increasing VHS-C recording time 
our so people could shoot longer sequences. 


CD-ROM GOES RETAIL: Agreement between N. 

American Philips and Grolier Electronic Publishing, 
announced last week at CES, will bring first CD-ROM 
system to retail market. NAP subsidiary Philips Subsystems 
and Peripherals (PSP) will supply CD-ROM drives and 
controller eards for Grolier's Electronic Encyclopedia, 
containing entire 20-volume text of Academie America 
Encyclopedia on single disc, as well as expected future CD 
publications. 


; Initial retail price for hardware and software package 
will be $1,495. It will be marketed largely to computer 
dealers by Grolier through reps, most of whom formerly 
handled Atari computers. System will be available at first 
for IBM and compatible computers, with Apple Ile interface 
to be added next, according to PSP Mktg. Dir. Robert Moes. 
CD-ROM dises, using standard CD blanks, are being pressed 
by Philips in Holland. 


Contract is Philips' 2nd for CD-ROM disc drives, first 
being with DEC, whose drives will also read Grolier 
encyclopedia. Philips says it is only company now delivering 
CD-ROM drives in quantity. Grolier expects to publish 
additional works on CDs. 


Note: Combination video-audio-computer dise 
player is being developed in Europe by Philips, not by 
Philips-Du Pont venture as incorrectly reported last month 
(TVD Dee 23 p12). Joint venture is software-only firm, 
won't make hardware. 
—a— 


Chinese optical video and audio disc production is 
slated to start by end of this year, with help of $17.7 million 
in finaneing from Chinese, Dutch and French banks. Loan, 
to be made in installments over 5 years, will go to AST 
Laser Video, being set up in Shenzhen special economic 
zone, that will buy equipment and know-how from Dutch 
Philips under broad optical videodise hardware and software 
development agreement signed with China 2 years ago. 
ASTLV plans to start by assembling dises, expand later into 
integrated production for domestic and export markets. 
Operations of ASTLV, along with those of 117 other 

i in zone near Hong Kong, will be 


lectronics ventures ong | 
een by new Shenzhen Electronics Group, set up to 


j i and inerease export 
; ality control and to improve: ct 
pace cas to boost China's foreign exchange earnings. 


o report decline in 
te of 12% increase in sales to about 


Dutch Philips said it expects t 
1984 net income in sp! 
$22 billion. 


yo. 26: NO.# 
ySINESS CHANGING: With age of full-time 


S pr HB begin Jan. 15, and with Zenith ; 
tic. Drig pish © sr set to begin rads with Zenith in market 
Ro Prod,® & second ised to enter (see separate report), home 
Leitso Cte) and - industry appeared at Winter CES in Las Vegas last 
the , woul, “ed ste » be poised on brink of major changes. 

: ro is ff wee 
Which an be. distribution side, entry of brand name 
Nove , "Ow On cy ers and mass merchandisers will change 


t acture i 
larket wad ganufac of what started as cottage industry. On 


an: compen side, industry executives are collectively holding 
- marke a h as they wait to see what programmers' 
ti tion fees will do to consumer demand for dishes. 
rke 5 selli 
: sled for bas, industty finished 1985 selling about 600,000 receivers 
985 audig + estimates -- leagues below million figure some 
°> Dr} by mos" 


i ine und y - Last year's results and f t 
and inp ‘ap patting around year ago ; 3 ac 
It. 'g ‘Nteng, 4 oge of scrambling is set to begin officially Jan. 15, 


ann : t 7BO begins fulltime encryption, seem to have made 
“a Us alg when Fr executiVeS a little more conservative when they 
20d thus 4, tty | Mase Se of market. 
n this” | predict ‘ 
Next year, sales will total 750,000 units, according to 
1985 bu x. America Pres. Hans Giner, but results will depend 


weakening ss anwhether eable and TVRO industries learn to work with 


Ory ligu; ther. Scrambling done poorly -- if cable and TVRO 
Widas ‘ esch 0 battle each other through 1986 -- "would mean a 
setion of something like 30-40%" in industry sales, 
14% 6; = said. For some distributors, already "the business has 


ents by 4 at gone away,” he added, noting Tex., one of country's 
Y dome, a Tecrative TVRO markets, has simply dried up. 


During show's satellite earth station panel, R.L. Drake 
National Sales Mgr. Richard Rankin projected 
700,000-900,000 unit sales in 1986, while Uniden Exec. Vp 

j= Mulhall offered 600,000-1 million range. Reason for 
; broad spread, said Mulhall, is that entry of electronics 
? ticme, 182 sperstores sometime during year could give market real 


Pas a tek. "Major retail companies across the country are now 
“5 4% sitting on the fringes” trying to decide when to get into 
382, declined wiellite, he noted. Rankin said that all manufacturers are 
working to develop out-of-box products that don't require 
professional installation: "The mass merchandisers almost 
worsened in have to have that." 
rom 1984's Sf 
Panelists offered contrasting views of business during 
Moe. fall. Rankin said Drake started out slowly but saw business 
sLine in prodes pickup substantially in Dee. despite scrambling talk. 


IsuUMers take Kenwood, on other hand, found "the fall started out going 
-onsumpue | qguiite well,” then watched as sales came "to a halt" as result 


year a5 Si) sferct same news coverage of serambling, said Kenwood 
rts reboundit | Sales and Mktg. Vp Daaiticteian 
ion last yea 
__ One questioner, pointing to component of scrambling 
orea, Sit few have addressed, said planned encryption of 
g year WIM) Settmercial TV network feeds was "worst thing that could 
_to TVRO market. So far, commercial networks 
ror ef Said they have no plans to sell programming. 
et 10 
tems bY idl wouly  xtibit floor, staffer at one TVRO booth said this 
and inn? 1) many be year for big retailers to decide which TVRO 


wevel, by show, *turers to go with, lending added importance to 


: In additj ‘ 

ing ition to much discussed entry by RCA and 
Be ny | ng other majors making splash at ney were Goldstar 
.g repo vit Sung, both of which had receivers at their exhibits. 
ot set Paiea changes in TVRO evident at show: (1) M/A-Com 

Satellit new booth from which it was selling both home 
all ry Persist, systems and its Videocypher II decoder. Despite 

stic ase 4, ¥ availabe industry rumors that M/A-Com won't have boxes 
nere iy" Which © by time consumers want to start buying them -~ 
o supp “ould be as early as this week -- M/A-Com official 
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Said company is ready to ship decoders and is more 
Concerned that it might have too many on hand. 

_ 2) No doubt reflecting growth in industry and entry of 
pi eo al EIA was actively seeking menue at show 
Biker ellite Earth Station Subdivision of Consumer 
off What's unclear is possible impact of EIA 
hearin alg ACE. There may be room for 2 trade groups in 
deal » since SPACE membership includes manufacturers, 

€alers and distributors. SPACE is also moving to create 
epsged membership category. (3) Luxor displayed new 
evice that allows technician to automatically program its 
9900 receiver with Satellite positions using information 
uploaded from receiver back at store, as long as receiver in 
Store has been previously programmed. 
—a— 

Mergers & Acquisitions: Tandy and U.K.'s Apricot 
(formerly Applied Computer Techniques) dissolved their 
joint $5.6 million European computer retailing venture, AT 
Computerworld, just year after launch (TVD Feb 11] p16). 
Companies blamed sluggish market for breakup, said it was 
slow growth that kept them from opening stores outside 
Britain. Tandy will take over venture's 13 owned ATC 
Stores, Apricot will get control of 16 franchised outlets... 
Motorola has agreed to acquire GE's Danish 
communications equipment manufacturing subsidiary, 
Storno, for undisclosed cash sum. Storno makes mobile 
cellular telephones and radio systems at plants in Denmark, 
Germany, U.K.... Union Carbide still plans to sell off its 
consumer businesses (Eveready, ete.), although GAF 


apparently has given up attempt at unfriendly takeover 
(TVD Jan 6 p13). 


Videogame party's over, but those lawsuits linger on. 
Activision says it will appeal U.S. Dist. Court, San 
Francisco, ruling that game cartridges it sold in 1980-84 
infringed basic game patents held by N. American Philips 
under license from Sanders Assoc. Filed in 1982 but not 
pressed until following year, after Mattel decided not to 
appeal its loss in similar case and instead purchased 
sublicense from NAP (TVD Feb 21/83 p14), suit was last in 
long series brought against videogame hardware and 
software marketers around world. Most were settled out of 
court, and NAP won every case that went to trial. 


TV reliability ratings for 11 brands of large-screen 
color sets bought between 1980 and 1985, based on 50,000 
questionnaire responses, are given in Jan. Consumer 
Reports. Sony is No. 1, followed by Mitsubishi, Panasonic, 
Curtis Mathes and Sears, in that order. Responses showed 
that 40% of sets bought in 1980 and 10% in 1984 have 
needed repairs so far. In ratings of 25" and 26" sets with 
built-in MTS stereo, CU says Wards, Phileo, Magnavox, RCA 
and Sony models "led by a nose." Same issue has table of 
key features for most large-screen sets on U.S. market, 
devotes more than 8 pages to color TV. 


Circuit City Stores Dec. sales totaled $144.1 million, 
38% higher than the $104.6 million in Dec. 1984, company ; 
said, attributing most of increase to 16 new stores opened in 
Noy. On comparable store basis, Dec. sales were up 2%. 
Crazy Eddie's net sales for Dec. totaled record $50.5 
million, up 62.2% from year earlier. Comparable store sales 
were up 17%. Profits doubled in 9 months to Dee. 1 (see 
financial table). 


Sunkyong Chemical, Korea's largest tape maker, will 
get technical help from Philips subsidiary Polygram to build 
nation's first digital CD audio and CD-ROM pressing plant. 
Plant is slated to go on stream in 1987, turn out 3 million 
dises in first year. 
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Financial Reports of TV-Electronics Companies 


information not 
These are latest reports 2s obtained during past week Dash indicates oa 
avaiable at press time Amounts expressed in dollars. Parentheses denote 


(133,000) 
(200,000) 


Certron 
1985-year to Oct. 31 
1984-year to Oct. 31 


26,852,000 
28 , 339,000 


Crazy Eddie 
"1985-39 wh. to Dec. 1 162,501,000 6,108, 000 
1984-39 wk. to Dec. 1! 101,856,000 a moth 
1985-13 wk. to Dec. 1 63,750,000 2.5 8,000 
1984-13 wk. to Dec 38.684, 000 1,380, 


/ 
Rational Ses! conductor 


(88,300,000) 
44, 400,000 
(34,800,000) 
8,500,000 


782, 700,000 


1984-12 wk. to Dec. 9 


Orion Pictures 
1985-9 mo. to Nov. 30 


(8,985,000) 


1984-9 mo. to Nov. 30 3,784,000 
198S-qtr. to Nov. 30 (5,733,000) 
3,003,000 


1964-gtr. to Nov. 30 


United Cable TV 
1985-5 ao. to Nov. W 


4,722,000 


1984-6 mo, to Nov. 30 4,314,000 
1985-qtr. to Nov. 30 2,391,000 
2,213,000 


1964-gtr. to Nov. 30 


Notes: “After special charge. “Adjusted. ‘Includes special credit. 


Consumer Electronics Personals 


Alan Wallace, Hitachi senior vp, shifts from sales dir. 
to head of new Video Div. in restructuring; mgr. of new 
Audio Div. to be named later; Irvin Fulton advanced from 
east — to distributor and specialty mkts. vp, new 
post... Ki lue, Sanyo Electric founder-pres. is 
expected to resign post and move to chmn. at company's 
annual meeting next month, as way of accepting personal 

responsibility for 4 deaths in Japan attributed to defect in 
Sanyo-made kerosene space heater; Satoshi lue is 

expected to advance from vp to pres., taking over operating 
control from his uncle. 


Communication and Information Systems Div., appointed 
mgr. of new Video Display Monitor Products Div. of RCA 
ick Ki = ao vr , ex-Panasonic, 

“as mktg. mgr., with responsibility for video and 
photo products... Will Morin appointed video care 
mgr., Agfa~Gevaert Magnetic Tape Div... William Pharr 
promoted to mktg. mgr., Ampex Magnetic Tape Div. 


_ Stephen Dittelman promoted to N. American Phili 
dir. of market research and business analysis... Edvard 


? oe ’ Pilot Audio 
, , 
G d 


Gerald Schultz advanced at Bell &H 
Wace financial officer to pres.-COO, ahs Ha Robert 
a f ri ee ae 48 Consultant; move puts 
su n.-CE F 
is Slated to retire in 1988... William Rerien : ie de 


community relations vp, Arvin Industri 
ex-Bose, named Terk Technologies eae ¥ — ai 
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press!” 
Marc Jaffe, ex—First Star Software, appointed pre cal DON'T H 


of Simon & Schuster Computer Software... John Gra 
promoted at Dennison Mfg. from exec. vp to pres 
succeeding CEO Nelson Gifford, who becomes chmn.: 
Harry Lewis, former senior vp, named to new Post of v. 
chmn.-chief strategic officer. ie 


eoncludes- Publi 
thinks they're €2 


7,000 EXPECTE! 
floor space reco! 
announces new $ 


Peter Kuyper resigns as pres. of MGM/UA Home for affiliates. ( 


Entertainment Group's Ancillary Rights Div. to form Mot 
Picture Licensing Corp. of America to license performay 
rights for videocassettes in public places such as hotel. 

college dorms, ete... William Quigley, ex-Walter Reade 

Organization, joins Vestron as senior vp of Vestron Pictp 
newly formed movie production arm... James Gullo. _ 
ex-Disney, appointed Media Home Entertainment PR é& 


WIRTH SUCCES 
Telecom Subcom 
broadeast dereg 


POLITICS TO D 
for new leaderst 


Barry Glassgold named Capitol Record & Video Grow f 
Services eastern video sales mgr.; Gene Rumsey ; — 
appointed for midwest, Don Newkirk for west... Thomas FCC HIT Wit 


Wisdom named VCA/Technicolor mktg. vp responsible fr 


video program duplication. — FY 195 
)and Ce 
President inte 


freeze. Perso 


i — 
Sanyo will assemble VHS recorders at its British 


Company's U.K. Sales and Mktg. Dir. Danny Churchill = : 
blamed Japan's minimum Deite eccincll market for Be 1986 — 
difficulties in Europe, Claiming Beta had 30% market S* 
aS before price floor; it now has only 10% of Eure Commicc: 
R market. In U.S., Sanyo told its dealers last Nov. © don't 9 et’ 
was adding Beta (TVD Nov 18 p12). =n 


Software notes: New low in pricing is set by Prs* S 

Entertainment's Video Collection. initial 30 titles (ine a. Salar 

licensed 90-min. features) pegged at $11.95 suggest’ ™ 

Vestron has formed feature film production and dist ¥ Ras }, 

chain to guarantee Source of cassette supply. Chim 7 

nine Said theaters are now "the No. 2 market” for fe" 
Ss. 


“qnoritative S 
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059 MILLION CUT in FY 1986 funding 
] under balanced-budget law. Cuts also in 


ve M 
effective oon FTC, NTIA, USIA. (P. LD) 


s MOONEY SCORES WITH NAB: Broadcasters say 

ig ready tO talk seriously’ on must-carry accord. 

ee NRBA ynification okayed, awaits board, executive 

: ittee voting to give TV equal voice with radio. Fritts 
jine Assn. Successes, goals in new year. (P. 2) ¢ 


ER LOWERS MGM/UA CASH OFFER to $20 per 
Zz. with sweeteners, in $1.5 bill acquisition Perit 
‘ire on TBS to sell assets seen easing. (P. 5) 


yeviA DON'T HAVE CREDIBILITY CRISIS, Gallup study 
concludes Public believes news organizations but also 
uenced. (P. 5) 


— a they're easily infl 
mn.; 
AT NATPE CONVENTION: Exhibitor, 


Post of vice } 7900 EXPECTED 
| floor space records set at annual show in New Orleans. NBC 
| new $100-million satellite newsgathering system 
. Home faffiliates. (P. 6) 
o form Motie 
hat's word from House 


| winTH SUCCESSOR UNCLEAR: T 
as hotels, Telecom Subcommittee members to NAB Board. More 


er Reade broadcast deregulation 'stalemated.' (P. 6) 


tron Pictures 
Gullo, cs TO DOMINATE CONGRESS in 1986. Jockeying 
ent PR dna} new leadership and elective positions likely to take toll 
o Group of legislation. (P. 7) 
ey 
s ee HIT WITH $4.059 MILLION FUNDING CUT: 
i on FY 1986 budget under balanced-budget propos 
B) and Congressional Budget Office. 
pritish | dent intervenes, will mean sharp curtailment in govt 
shines, ieeze. Personnel furloughs appear unlikely, 
London 
jine- __ Proposed budget cut will mean $3.77) million 
n ett) 1966. tures for current fiscal year to 90.341 millio 
ket for %, ultimately won $94.4 million from Congress. Agence 
nf msige -- now considered doubtful ~- of budget 
y “Nov: | aie s travel reimbursement monies. Also 1n 
ss appear to be considered in balanced-budget propos 
py Pr a pies and expenses, which account for 
ee if E ready ike pledged there would be ie 
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41985 SALES--total color 17,261,312, VCR 11,853,116. 


Direct-view color jus at ate : 

fall. (P. 9) ‘olor just shy of 17 million as records 

ob dead DREW RECORD crowd, but left many questions on 

market size, products and pricing unanswered (P. 9). New 
video 


products (P. 13), congressmen talk trade (P. 13), 
seminar (P. 15) 

RCA EQUIPPED 62 key executives with 33 million in 
golden parachutes, according to proxy statement for 
meeting at which holders will vote on GE takeover. (P.- L)) 
FCC UPHOLDS DISH OWNERS in new rules making most 
discriminatory zoning ordinances illegal. (P. 12) 


Jvc TO LAUNCH ANTI-8mm CAMPAIGN when it 
introduces lighter, smaller, longer playing version of full 
function VHS-C camcorder later this year. (P. 14) 


U.S. VIDEOCASSETTE PLANT planned by JVC. Ala. 
facility to produce at million monthly rate when it opens 


this fall, double output in 1987. (P. 14) 


NEW DISTRIBUTION PATTERNS: Rosen drops RCA in 
Philadelphia, D&H now east coast superdistributor. (P. 15) 


GE REPORTS LOSS from consumer electronics in 1985, 
modest rise in overall net. New GE eolor sets to come from 


Matsushita plant going up in Mexicali, Mex. (P. 16) 


FCC faces immediate $4.059 million cut in its $94.4 
al released Jan. 15 by Office of Management & Budget 
Cuts are automatic, would 


take effect March 1 unless Congress or 
.-paid travel for Commission plus continued hiring 
last resort, FCC spokesman said. 


on, reducing expected 
94.904 million for FY 
y already has run short on travel funds, is awaiting 

contains $60,000 im 


reconciliation package that ns 3 3 
FCC cost-of-regulation fees, which 


lays for Commissi 


pill are proposed 


will bear brunt of cuts, but FCC 
be temporary furloughs. Agency 
t for authority to offer early retirement 
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‘oin RCA after losing © although his view was shareq role x at par) 
Nr 43 


; to meeting y 

rederick, who left GE at Dec. 8 me 

It reports F eric merger talks at ” felt RC c WN gs 3 

‘ast followup d they fe mously to accept op * P se gt > 
against -a1t attend Both sat CA board voted unanl y cept Gp ott ese is # “ace 


YANUARy 


ut to Welch for chmn. post, was | yor 400N 


eting, "hould continue following ow,’ tu" 


then came in with winning bia 


lan. Even So, ‘llion, ; : 
; t first proposed PE ing Ow aa $1 ates ‘for services aia! of phere: boang<t A 00 : 
: 3 ; “i 
financial adviser, fom Freres, G72 pet share et Be am noted RCA would be hati _ open o 21s? 
breakup value of company svorable tax complications ee arise. 4 Dre sot, at : 
to predictable “gualified suitor to buy company as 2 W : see ill hangi got vest ac 
; -¢ deal isn't completed by Dee. Ll. eg ir ae taehent June 1), - 90° 5 jin 
GE_has right "e tang "it also notes there are 17 suits against mere tice ger Of prege by gt ¢290- 
RCA can call it off, Ho hey hallenge adequacy of GE offer, severance agreements and other Aspe, ove 5 Se 
former RCA shareholders. They challeng Sq iron 
AO 
st 


merger terms. 


VCR sales volume in first 9 month, pont I is 
gment declined 9% and lig r 


ier, had reco ‘ 
Altho RCA, as re rted earlier oducts and Services se Pret: te 
sales Prot ee otk tit Records and Video operation had 15% silien ty pe 19" On 


mainly because of merger 0 


increased earnings from home video software ven | 
° « . ey gtere? 
During presentation, Daniel Brenner, asst. to Chae i 


FCC UPHOLDS DISH OWNERS: Most state and local ’ 
zoning ordinances that discriminate against home satellite 
dishes will be illegal under rules adopted last week by FCC. 
Commission said any ordinances that differentiate between 
home dishes and other antennas will be preempted by its 
ruling under most conditions. 


But Commission officials and observers agreed that 
limits included in preemption order mean local and state 
courts probably will have to arbitrate zoning rules across 
nation. FCC washed its hands of problem, saying it won't 
review any ordinances except after all other legal avenues 
ve been exhausted. Rules were adopted on 3-1 vote at 
ar RE meeting, with Comr. Dawson 
istently opposing several staffers’ arguments and calling 
or tougher rules. 


States and municipalities can adopt ordinances 
diseriminat ing against TV receive-only earth stations 
(TVROs) if 2 conditions are met, Commission said: (1) Rule 
must have "a reasonable and clearly defined health, safety 
or esthetic objective.” (2) Rule must not "impose 
unreasonable limitations on, or prevent, the reception of 
satellite-delivered signals” or impose "excessive" costs on 
Poot tae over meaning of 2nd condition is expected to 

many court challenges of local ordinances, accordi 


FCC said rule permits zoning regulat 
same regulations are applied to othe, ions on dishes if 


without singli i ili 
aenetigg out satellite facilities for different, 


FCC Satellite Radio B 
i ranch Chi 
ae any rule that had effect of pies Ronald Lepkowski 
all arto en if adopted for esth 3 


ti EPS 
antennas, "would not be permissible.” Porn apPlied 8 


if it had ove certain size or of Example, rule 
effect of proscribing dishes, wouldn't be nese . 


y's Ariola, while net jumped 44%, primarily , — wpe 
e 


Fowler, told Commissioners that banning all antennas 
"entirely for esthetic reasons" would be permitted by f,. fine of Fi 
order. Said Dawson: "I'm not going to vote for somethin with 13 _ 
that allows a community to ban all outdoor antennas sin: model 

because they find them unattractive,” even though she at $600- oe 


identified herself as "environmentalist." mount 1S 
In briefing for reporters, Common Carrier Burean (jy Hitachi 
Albert Halprin and Mass Media Bureau Chief James gggeemote at SS 
March. 


McKinney repeated intent of new rules: Zoning ordinanes 
that discriminate against TVROs alone or against outdoor — 20" flat—tube 


antennas generally are clearly illegal if they're intended swivel bas 

preserve competitive position of cable franchisee or reaction to I 
broadeaster. 

Panasor 

20" stereo as 


Halprin said rules were effort to "balance" FCC's "eer i 
set: to promote the receipt of communications” with"s ceed 
, the pelicy : supporting right of localities to monochrom«s 
 Saipaetae ‘ow they want to live. But preemption rules introduced | 
a dan uch of that. balancing to municipalities and state _ rechargeabl 
be treated in court," said McKinney. Said FCC si” 


attorney Rosalee Gorman: "The C issi i 
; ; = ommission will not i 
become involved in local zoning disputes.” 26" soe 
> e = uni 
uling was hailed by Taylor Howard, chmn. of SPACL Priced at $ 


R 
TVRO trade associatio id i 
ciation, who said it showed that "FCC | 2-heag 
cance ee the benefits" of home satellite . i 
by bei pit said all Americans would benefit from ™* With buits _ 
aia” e to access this technology, which was 
oped with help of taxpayers’ dollars. 
N.Y. T : 
-¥. Toy Fair in Feb., once major showplace for 
videogames, could become video haven again this yes? 
tware Suppliers with children's labels exhibit 
eee and as toy companies field VCR ga@ 


8 Be OC wy 


ad 
: ompete with Parker Bros. success with Cl 
pe ae sold ae So far. We're told Mattel has + 
vk case : . Hasbro- Bradley may hoe one 
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en ig: CENE: Camcorders were hottest vid 

in 2 Uy oes vi0ee s Christmas season, and Sony's Strong Tv ad 
teg : on for gmm Handycam drew hefty consumer 


rding to retailers who dominated video 


aC Ce ar at CES in Las Vegas. 


’ seminar a 
er; of product was our only problem" with 
ch ie Play esnortaee a Richard Lewis of N.Y.'s Newmark & thin 
Out being ‘ sere N&L stores can't even keep enough in Stock "to 
Ans op be: display,” he said. Gary Tobey of L.A. 's 
> Lag? fine | 8822 j Group said story was same on West Coast. 
shew ant pederst Sony, he said, 8mm "demand far exceeded 
Dies wiy, | 885 re had expected.” Sony "did a magnificent job at 
Plane tel gittine w right time,” Lewis said. "It was never a question 
tg ym selling, but whether we could get enough to 
Colo, de. demand.” 
; 2nd Tyee | eet the de 


«< said he had no idea how many 8mm camcorders 
eee sold had stock been available, but in terms of 
jecould yHS was his sales leader by 2.5 or 3 to one. Tobey 
a i's VHS ratio "was higher than that." 


- whether he thought retail sales this year would 
d by price increases, Lewis said: "I'm not sure 

sre any." Then adopting stance not generally 

ted of discounter, he said: "I think the low [in VCR 
jg) has now been achieved,” and if prices were to go up 

eustomers can absorb it” with "no effect at all" 

Tobey said he would "welcome" increase, added 

cutting last year "got a little out of hand." Real 
issue now "is what the consumer will take at the 


> U.S, 


Or role "he said. Lewis said availability of video systems 
Of tag ma up makes question today: "How high is high? 


sady know how low is low." 


keters apparently still have long way to go to stir 

or interest in stereo TV. "At this point in time 
a product the consumer is aware of,” although 
ors are “willing to pay the difference to get it" when 
know about it, Lewis said. Tobey said "not that many" 
is customers come in and ask for stereo, said there's 
lity on the part of manufacturers to do a strong 
for feature. 


Asked about position of Beta format in marketplace, 
said, speaking for East Coast, "we say goodbye. It _ 
doesn't exist as a viable retail product." But Tobey said 

‘ated "is taking a wait-and-see attitude and not closing 


to anything,” noting company took successful 
of a Christmas promotional opportunity." 


still feels there's life in Beta, had live 
ton on show floor where hostess assured visitors 
"confident the Beta format will continue to 


Korea's Daewoo had differing view. 
ane cen ee was showing pair 


Als on player front, Harjoy, U.S. marketing 
; Funai, showed prototype of 13” color TV-player 


PS 


house in same car wit! 
ceiver it plans to offer to ins 
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Show. 


3 ION PATTERNS: 
RCA } rf S: Raymond R. ; 
dropping Myadelphiabased distributor for 52 ce ay i 
e sp os territory -- southeastern Pa. 
Sothys ond western Md. -- will be tak ; 
istributing, RCA wholesaler for Washington, - 


and growth of major retail chains 
and groups that merchandise consumer electronic products, 
combined with improved transportation and 


Rosen Co. Pres. Ed Rosen elaborated to us on changes 
that made it impractical to continue with RCA. He said 
distribution is basically big-volume, low-margin business 
requiring substantial investment. Today's reality is that 
markets are increasingly absorbing bigger areas, crossing 
artificial boundaries. "The cost of transportation isn't 
tremendous -- consoles are gone, this is the age of table 
models, cubes, hi-tech products. With giant 
tractor-trailers, shipping is less important. Fewer 
warehouses are needed. Good highways, containers, 
computers all are contributing factors. To make a profit, 
distribution must be highly efficient," covering large area. 
"The value added by distributors isn't a lot, and if you don't 
add value you're not going to get paid.” New phenomena of 
regional and national superstores and buying groups, which 
buy direct from manufacturer, have complicated role of 
local distributor. 


D&H, one of 5 companies that have been RCA 
distributors for 54 years, now will have territory from 
Washington into N.J., including eastern Pa. D&H actually is 
bicoastal distributor, having formed D&H Distributing Co. 
Northwest last fall to take over Seattle. 


Rosen's resignation is biggest change in RCA 
distribution since split with Bruno N.Y. in 1983 and 
establishment of factory branch for N.Y.-N.J.-Conn. (TVD 
Dec 6/82 p13), followed by formation of factory branch for 
Chicago area same year. Major metropolitan areas are so 
big and competitive that factory frequently is only entity 
available that can handle them. Like RCA, Zenith ee 
factory branches in N.Y., Chicago and major — — 
In Philadelphia, Rosen will continue to handle Whirlpoo 

cts. 
Armstrong produ 
ke to 14% from 8%, retroactive to 
EEC Commission. Officials said 


t after eing that Japan's substitution 
ee ee for 5 yates 3-year quota on VCR 
go LM Done didn't provide sufficient, protection from 

a a rt competition for domestic manufacturers (TYD 
ear As offset, they eliminated European nent 
i ire on portable radios, clock-radios and pocket calculators. 
uty 


VCR duty rate hi 
Jan. 1, was approved by 
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1 
1985-6 mo. to Dec. 3 
1984-6 mo. to Dec. : 
1985-gtr. to Dec- 3! 
19@4-qtr. to Dec. 3? 


MGM/UA Entertalnsent 


tr. to Nov. 30 
pil to Nov. 30 


(1,030,000) 
(702 ,000) 


128,767,000 
113,940,000 
87,054 ,000 
76,549,000 


34,716,000 
32,189,000 


fal credit. "Restated; Includes special credit. 
sted. “Adjusted; includes special credit. 


IET EDGED UP IN ‘85: GE earnings rose just 2.5% in 

85, lowest such increase in 10 years, and were up only 
.2% in final quarter, with gains all coming from 

nonconsumer operations, company reported last week. 


GE said overall consumer products earnings were down 
what on flat revenues, with "GE's consumer electronics 
eporting a loss in 1985, compared with a profit in 
, GE said, "reflected significantly lower prices, 
: fo bie 4 pc ele Pes ee 
ibutec ‘oversupply of color TV sets [that] plagued 
iy throughout the year.” tg 


"_Inpast, GE has contended that it makes profi 
profit from TV 
Wietne a sales and that losses stem from set 


manufacturing. Color production is being phase i 
: ing d 
slated to end in Aug. when Portsmouth, Va, Ree 2 be 


closed, and all large-sereen sets sourced from Matsushita. 


Panasonic and Quasar, and is bei akes chassis for 
complete 13" and 19" scte 2 ene ©xPanded to assemble 


YANUARy 2 
nics Personals " 


Consumer Electro % 


i vC 
ru Tomita, J WEIR ge 
Sato Cc America, newly formed U.S. videge, we 


JV tae ili ASSe 
pres. of aring subsidiary--. William Lowery, ex-Hi tte 
p Consumer Electronics as Magnavoy So tti 

Nigel! Shepherd, former Comte 


America gen. Mér-- 
systems nation 
video products. 


Douglass Chatburn, ex-TDK, Joins RCA Distripy, 
£ © : I At 
& Special Products Div. as thems ——- Pesponsibj.” 
tional account sales of cassettes and ST 
inti istributor network... Dan Moor, “& 
ex-Cibcoa, onetime Grundig Electronics, joins phot, , dc? 
™ ahd 


ories marketer > : | ot ag 

ideo DIV Peter Million, ex-Supra, onetime Sony "Nee 
o-gen mgr. of accessories marketer Ambico... jen 

Heininger, ex-Allsop, and Robert Burke establish In, 


Room Video to market cassettes to hotels and mote, 


cf 
Allan Stewart advanced at Sears to Corp. planning r atPe 


; ; ae js 
» he's succeeded as Merchandise Group planning ,., pio" a 
Oud Wallace, former NW Group gen. mgr... a Pay results ie 
Fracolli named pres. of Cal. retailer Handy Andy, expee 
succeeding Keith Anderson, who continues as chmn, ae SH 
Other appointments: Lory Saxton, exec. vp-chief mo 4 
financial officer; Ray Rabeneck, exec. vp—operations. week- a 
Scott Plamer and William Hoge named mktg. vps. Swans? 
Frank O'Connell, ex-Optionware, former Fox Vides HBO bee 
Games pres., joins Thorn EMI/HBO Video as CEO. new ee 
post... James Jimirro, ex-pres., Disney cine 
Telecommunications, is launching new home video bes, NE" 
production and marketing organization, J2 Productions. = 
Michael Faulkner named national sales mgr. and Michael Enhance 
Holzman national accounts mgr., Sony Video Software. 7 po stic 
Gary Hunt, ex-Procter & Gamble, joins Karl-Lorimar could a¥ 
Home Video as sales vp; Robert Bonham named natiom! ~ goren sez 
sales mgr. and Sydney Levine acquisitions dir... 
Emmanuel Wolf, ex—-Allied Artists, named chman., NATPE 
Adriana Shaw pres. and Barry Essenfeld vp-chief CATA 5 
financial officer of new Today Home Entertainment... able. @ 


Joanne Held, ex-TWA, joins Republic Pictures Home 
Video as alternative programming product mgr. 


Donald Almquist, former gen. mgr. of GM Delco 
Electronics Div., named vp-gen. mgr. of Delco Electrons 
Corp., electronics products subsidiary formed after mer 
of GM and Hughes Aircraft... Robert Caldwell, 
ex-Mostek, joins Siemens Components as vp-gen. ME 

——fi-—" 


Closed captioning for hearing impaired isnow 
encoded in 400 home video titles and increasing by”... 
monthly, according to National Captioning Institute. **, 
said its survey showed 52% of caption decoder owners © 
VCRs. New Telecaption II decoder (TVD Nov LI plan 
inputs and outputs for VCRs. NCI said all eurrent ¥° 7 f 
models are capable of recording closed captions- adage 
available at $200 from Sears, Penney and 80 indepes®™ 
dealers. tok 

Craig sold most assets of its consumer electrom™ 5 
operation to La Mirada, Cal. distributor Bereet for 
undisclosed cash sum that Craig said was about CW 
book value. Terms give Bercor exclusive rights © . 
and market Craig brand products, along with aption * 
acquire name outright. S 
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AT CAP/ABC TOP, more coming this 
expected to give up sports, replaced by 


ep. 4 


figures show. VCR i 
’ i R imports rose 37.8°% 
month's 1.35 million sales to tel “3 —_ arin 


DIMENSIONS OF RECORD 1985: Major new marks set for 


NS; 
+ é ’ year, quarter and final 
BY TVRO SIGN UPS: Hundreds of dish * j inal month, as momentum i 
aan sing Jaily, with 90% taking both HBO, Year-ended inventories at low points. (P12) \ 
lew r e.® U.S. IC MAKER : N 
i cipeoileneiridiy: | srr siemens parrot: N 
qwonk AFFILIATE MEETINGS QUIET at NATPE. complaint filed by Re oe skalcibe ae? he ; 
‘ome. Mee aivetising’ key PTV issue. (P. 5) me i niet x 
chasi ; , NAP REPORT earnings fro : 
re... AD RESTRAINTS URGED: TV-radio-cable declined in 1985. 3M net down. Seaman eel <a 
lar id nosetion by offering yoluntary industry plan, TV tube glass operations aided profit growth. (P. 14) | 
tional = , HITACHI TO PRODUCE COLOR TV, expand VCR 
yot MUST-CARRY PANEL: Effros pitches for production in Germany. U.K. color plant output also being 
: proposal; Fritts, Padden say it's unaccept- hiked. TDK to assemble videocassettes in Germany. (P. 14) 
tt... 6) 
1e ¢ ITT DIGITAL TV CHIPS to be made in U.S., providing 2nd 
source for hesitant American set makers. ITT recommends 


956K RAM chips for TV memories. (P. 15) 


HOUSE PASSAGE: Ban on TV-radio-cable ads for 

(Jan. 28). House will consider 
ke floor procedures designed to 
sources confirmed. 


allies in effort to 


BACK IN PRODUCTION at ABC, despite 
by Soviet govt., reports of cancellation. (P. 6) 


ELESS TOBACCO AD BAN HEADED FOR 
tobacco ars headed for final passage in House tomorrow 
od S-1574 in afternoon, when Rep. axman (D-Cal.) will invoke © 
approval of accord between manufacturers and health groups that contains ban, 
esters weren't party to compromise, expect to turn to Rep. T 
“measure, we're told. 


auke (R-Ia.) and other 


ing on parliamentary moves to mee 
Hatch (R-Utah), 18 said to wank ‘ 


: = begins to debate bill, Waxman will seek ynanimous mw ito ander suspenst - 
Sc with compromise version of his HR-35) Since . 
ye that prohibits any other kinds of amendments an 


ii 
tan language won't be possible. ") be © rating wires 
“—_ .lttm allies realize they're facing _tis* allies realize they're facing ris procedure under were block effort, foreing Wane 
yal t° Wns pares realize _they Te fae oe at time- Single dissent cou 

statute 


_-"Sconsent of members present on 


without written per 


ma in any form, 


ay 
nee by Television Digest, Inc. Reproduction 
ot 8eq,), 


rom end of Nov. Factory st 
x 12% inventories were heavily depletay . 
‘i a v9, from end of 1985 and down 16.3 


L9gs ough VCR sales to dealers were y 
ear earlier, lowest year-— 
ey showed decline of 25.6% 


4376 é 
oe 900, down 15.2% from year earli 
oY, guring month. 


gene's 3 of large capacity memory chips 
gis Bary finding clears way for oie 
} : sonal Trade Administration to go ahead with probe 
BE ions that Japanese are marketing ICs here at less 
fair value. 


sng case is unusual on several counts, including 


: Dum 
n. T. it was started by Commerce itself, rather th 

2nd fmol ? a ive of domestic industry. Probe was Getered by 
or 1986. a ini on on recommendation of task force 
one But Fe jent formed (TVD Dec 16 p16). 

Scope of case is another nontraditional aspect. 
ts ever hough specifie complaint covers Japanese shipments of 
8 of 4, | dynamic random access memories (RAM), in notice of 
ees =!) Seestigation ITA said findings will be applied to imports of 
ll above sol sized memories, including megabit RAMs that aren't 
ut to recond to U.S. yet in commercial quantities. ITA 
million. — ti it also has decided tentatively to include in case 
_ §)pwessed wafers and dies produced in Japan and assembled 

quarter was § = finished RAMs in some other country before being 
11.6 mil 4) | pewied to U.S. ITA's preliminary ruling on pricing is due 
/CR. sales is 9?" 


Meanwhile, Japanese govt. officials have run up against 
me wall in effort to work out negotiated settlement of 
“i RAM dumping case as well as others involving 64K — 
tad erasable-programmable memory ICs, plus unfair 
inport competition complaint lodged last year by _ 
ctor Industry Assn. Representatives of Ministry 
‘latemational Trade & Industry (MIT) recently toured 
ive o,,. Major IC makers to discuss situation and to try 
“ipport for resolving cases by agreeing to establish 
Prices on selected IC exports to Japan. However, 


pen 204 they returned to Japan empty-handed. MITI 
Special Tos trap to reopen negotiations with U.S. Office 
Representative. 


—»— 


mit infringement suits were filed last week 

“pan by manufacturers in U.K., continental Europe 
tig ath General Electrie Co. (GEO). 

ae € teletext-equipped sets for Bri 
Rhy icee Shocked Euvpeun iinetcy last fall when it 
-, Sept 99 wider its teletext patents, threatening to sue 
* Ist Wack, AY "We offered a license," GEC spokesman 
hig Ori negotiations didn't progress 

higy , Only oN we had no alternative but to serve the 

3 had ioint maker licensed under patents is Bee 
la Seta LY Venture with GEC, now dissolved. 

ine 20derg eS U.S. Zenith, which produces 

Ane: Ing British system, said it hash 

"ica €OMMUncation edit GEC. GEC isn't related 


a 
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»772.909 
ya in month, 
25.6% fo 
o-year inere 

and down 16.3% from end of nee month, FP 
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for any mon for month. 


Report sees VCRs and pl in 85 
: aye 
in 1995, when, it says, sales ant (i ve 
annually. Over next 5 years, it expects sales to average 


12-15 million annually, with ts sale : 
end of this year, 66% by 1990. 0 0” "ing 0 38% at 


% of U.S. households 
running at 20 million 


On format front Study e i i 
§ xpects 8mm Video to win 30% 
share of market by 1995, and while watching purchased or 
rented recorded cassettes will be rapidly growing pastime, 


videocassette players "will not achieve significant 
in the market." gnificant presence 


Report sees consumer spending on recorded cassettes 
rising from $2.7 billion last year to $20 billion by 1995, as 
annual rental transactions leap to 4 billion from 700 million 
over same period, and sales soar to 700 million from 22 
million. Actual production of recorded cassettes is seen 
rising to 850 million from 50 million, and income to video 
publishers will increase from last year's $1.6 billion to $13 
billion, with revenue growth held down by declining 
wholesale prices. 


By 1995, study says, recorded cassettes will generate as 
much revenue as TV network ads, 3 times larger than box 
office gross and 10 times bigger than pay TV. It expects ‘ 
VCR owners will spend 25% of their total TV time, and 17% 


of prime time, watching cassettes. 
—————_ 


t-of-court 

Apple and Stephen Jobs reached ou ) 
Peasant of suit computer company filed against ome 
after he resigned as chmn. and took group 0 


Next Ine. 
him to launch computer company 
(TVD Sept 23 p16). In return es ayn be = 

i j j i jation 0 
charging him with misappropr! aac rate et 
en proprietary Apple 


He also agreed not to hire 


35" color tubes, emery, a is 
ut they won t D® 
atl. o88. "RCA plans to develop & 35-inch 


expansion of 
ag "Following & 


: we are << —* 
ioht shift in engi 1 industry 0 i, cubes } 
sche ne Ce acne 
0 


E TV CHIPS HERE: In response to A ‘ 
Wamu for 2d source, HT Semleondutar 
va * encourage production of digital TV sets by biking 


it te popes C standard receivers in U.S. as well as in i 
wu chit in preibures Germany. ig 
\ 
9 pips will be made in Shelton, Conn. facilit 
1 ts TN art of ITT's Advanced Technology Cente” Ith 
ant? form verted tO production center, with complete ~~ 
t peer ies r wafer fabrication, and is officially part of ITT 
fy ietgonductors Workdwive. 
ts 
Cog. gress report on digital TV sets, ITT said i 
) that it' 
\ ae signal processors for all stereo TV systems yh 
; srosuced in U.S., Europe, Japan and Korea and that IC kits 
» Up 2ng in production for improved horizontal and vertical 
ion gfe well as noninterlaced line-doubling systems. 


of AES : 
lig Daye gpaepness says it will be sampling customers with chips for 
comin transmissions early this year and "will be the only 
jeonductor manufacturer capable of supplying ICs for 
8, W, the D2-MAC signal in time for the commencement 
S to ders transmissions in Europe. Because D2-MAC system 


‘om, Aten for digital signal processing at receiver, ITT sa: 
0, nee ae is "ideal extension" of its digital TV chin. 
Will ry, iT representative says at least 8 companies are 


geodcing 0° ready to make digital TVs using its chips -- 
S hita, Samsung, Sharp, Sinudyne (Italy), Sony and 
geal Toshiba in addition to ITT in Germany and a firm in 
A | finland. ITT is scheduled to introduce its digital TV set in 


oat | aK at London news conference Feb. 4. Thomson is using 
‘ | mt digital chips for audio signal processing in all its TV 
tte | setsavcording to ITT. 
oe i While conceding that set makers' adoption of digital TV 
was heen far slower than expected, ITT spokesman told us "a 


Managem) fey million” digital TV chips have been produced to make 


tion later | ‘several hundred thousand sets," yielding enough profit to 
fond RAD. Last year was best ever for ITT Semiconductors. 
d | ITT is advising customers to use standard computer 
ement memories with its integrated picture controller chip, 
o terms! | ghaduled for production this year, and to avoid special 
ceover@ | videomemory modules such as CCD memories developed by 
from S35) Philips (which isn't mentioned by name). System costs for 
3 million | Sam memories, ITT says, are "several times greater" 
me aie of picture memories based on standard RAMs. 
-GE *A picture memory for flicker-free image presentation 
in RCA!) Canbe produced with just five 256K RAM modules, each 
, 0 costing less than DM 4.50 [$1.85]," amount expected to 
‘ods, GE | teeline to less than $1.25 this year, ITT said. CCD 
ind high a can only be addressed serially, as compared with 
of | Ralom access possible with dynamic RAMS, ITT adds. "This 
yptions § that a CCD-based picture memory system requires 
3E oon eae’ many memory modules [and] even further expense 
1% 08 te to realize such extra attractive functions as 
t ogre lity" reproduction of split-screen pictures and zoom 
ts p18 
eb. rs: 
at Fd It's indicated that manufacturers won't have to depend 
a0 RAMs for long. Reports from Far East indicate 


shi rf my megabit dynamic random access memories (DRAM) 
i088 developed te to being won. Such million-bit chips are being 
oe Semicond by Matsushita, Toshiba, NEC and NMB 
a Start o9 ctor in Japan. Toshiba is sampling already, could 
Koreas @nereial quantity deliveries by end of quarter. 
§ Goldstar said it expects to begin production in Feb. 


4,39 v! . While . 
£0 | lage oo megabit RAMs are aimed at computer market, 
ted to be used widely 


Yo Processing memories are expec 


TV DIGEST—15 


in video equi : 

high ientnticd’ Gee to provide advanced features such as 

ridtucetie “ts isplay, ghost elimination, 

hiss fice p ure and freeze frame, and to provide 
Special effects in VCRs. Meanwhile, Texas 


Instruments says i 
first PPO co developed prototype of industry's 


DISH 

Eirointie mie Tremendous publicity 

being "sh De “ move by HBO to 24-hour scrambling is 
stations. welch or huge dropoff in sales of home earth 
areas. «Reining placing decline as high as 90% in some 
may well bet Eo “0 cae that there is a downturn” and “it 
Retail chitin meuoke Seton’ said David Bondon, pres. of 


"It's true" said Uniden Corp. Vp Roy Mulhall of 90° 
Pee en of bloodbath in industry. He said he had 
eee B00 as ae for 1986 total industry unit sales 
$3-1/3% ne -5I ,000 to 172,000. "We are running about 
ha dg Sa apenas Just think of what must be 
Babee g to the smaller guys." Uniden says it has about 

© of home dish market. Source at competitive 
See nocter said "stories circulating about panic at Unider 


"We're fighting the established media, networks, press 
and cable operators," said Luxor Pres. Hans Giner. He said 
cable operators are practicing "propaganda and 
psychological warfare" but predicted "HBO and Cinemax 
will look back in 6 months and regret” their behavior: 

People will say, ‘Scrambling? There's something to 
scramble?" Nevertheless, he said that some 
undercapitalized participants will not have the st rength and 
they will go under," even though "more objective view" of 
sales falloff "would be 30-40% nationwide.” Birdview and 
Amplica recently announced layoffs, and Channel Master Vp 
Donald Berg told us he "wouldn't be surprised at all” to see 
layoffs there as well. 


Meanwhile, HBO says it's encouraged by early surge of 
signups of backyard dish owners since scrambling started 
(details in Broadcast section). 


Announcing availability of decoders at $395 retail, 
Channel Master set up Channel Master Satellite Decoder 
Services in Oxford, N.C. to handle orders from both dealers 
and consumers. Company said it expects demand for boxes 
to remain small until most key programmers scramble their 
signals, but advised dealers to buy at least one for in-store 


demonstration. 


Radio Shack has no plans to offer decoders with current 
line of satellite systems, Tandy Mdsg. Vp Robert Miller said 
at CES seminar. As sales of boxes increase, price will come 
down quickly, he said, predicting stand-alone unit will 
eventually cost $100, while circuitry for building 
descrambler into receiver will add only $30 to cost. 


o tell whether dish sales collapse is 


non or only temporary glitch -- or 

j i : i Some 
deed, how closely it's related to scrambling. 

in > : hether it was case of 


industry observers were wondering W ease 
CB and cordless phones all over again. There aresome 
remarkable parallels. In each case, as in home dish business, 
erash came just after FCC moved to free field from a 
restrictions -- extra channels in CB and cordless phone a 
legitimatization in home TVRO dishes. All 3 markets = x 
pioneered by relatively small, specialized manut a bare Sy 
then bombed just as major consumer electronics compames 


moved in. 


It's too early t 
long-term phenome 


c-toR ftectronics 11,055,500 
985-6 Dec. 3! é 

1384-6 ro to Dec. 3) 13,350.000 

1985-qtr - to Dec. 3) 2456.00 
19a4-gtr. to Dec. 31 456, 

1,690,500 ,000 

1,732, 700,000 

398, 100,000 

404 , 100,000 

$8,718,000 

54,924,000 
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to Dec. 33 7, 705,000,000 
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¢ to Dec. 31 1, 880,000,000 
at to Dec. 3! 5,443 000,000 
te Bec. 31 5,534,000, 000 
7. to Dec. 3) 1,448 ,000,000 
r. to Sec. 31 1,485,000 .000 
Pail 
‘te Gec. ¥ 4.395,200,000 
Dec. 37 4,325,900 000 
Sec. 3 1,325, 700,000 
Ger. 31 1,248, 400,000 
to Dec. 
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). to Dec. 31 223, 

124, 
Ser | Hee 
to Dec. 31 oar 


Jew 


11,616,000 
9,736 ,000 


igas-atr. to OCF 3 
1984-atr. ¢ j 


10,700,200 ,000 
10.264 ,500 ,000 
3,219, 700,000 
2,888 , 700 ,000 
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Note Ms 
onics Personals 
Consumer Electronics ———— 


Consumer Electr 


Akio Tanii, Matsushita exec. VP responsible for 
; s VCR manufacturing operg 
developing or 19, succeeding Toshihiko va 100, “akeg 
oho resigns but will continued as a dir. and adviser 5 
Gliver partner in financial PR firm F oristall Co., nana 
Portavideo chmn., succeeding founder Ted Thrush, who 


é as pres.; Arnold Culp joins as finance yp_ 
oa eoreoater; ex-General Life, joins Birdfi inder as 
chmn., succeeding William Beasely, who continues a , 


Roy Harkey, former Sony Consumer Products Ny. 
region vp, joins Clarion as sales and mktg. Senior vp for 
retail and custom car stereo operations, assuming some 
former duties of Senior Vp Murray Merson, now in 
of special markets with added responsibility for developing 
new business opportunities... Mitch Witten advanced x 
dbx ADC Products Div. to national sales mgr.; Ed Maid 
ADC Cartridge Div. national sales mgr., adds Witten’s 
former duties as east region mgr. for all ADC products... 
Kathleen Devine, Sima Products sales and mktg. dir., 
named vp. 


Morton (Tim) Fry, ex-Warner Communications and 
Warner Home Video, joins Congress Video Group as pres.. 
Dena Wholey advanced to creative services vp, New Warll 
Video... James Cunningham retires as MCA Home Video 
administration vp... Ellen Wander promoted from mktg. 
dir. to ancillary services vp, RKO Home Video... Josep 
Brady advanced at Vestron Video to finance vp; Larry 
Kasanoff named feature film programming exec. dit. 
Jonathan Bender, ex—Columbia Pictures, joins Al 
& Assoc. as senior project assoc. responsible for home vi# 
and pay TV... Maura Schwartz named videocassette 
duplication sales and mktg. mgr., Video Tape Co. 


Gary Shapiro appointed EIA asst. gen. counsel, : 
Continue as Consumer Electronics Group govt- & - 
affairs staff vp; Elizabeth Hartnett ad oa 
Controller to administration and finance staff YP- A 
Ashton, ex-Litton, onetime Philco-Ford, joins or ¢ 
affiliate National Assn. of Service Dealers as ™ 
Succeeding John Gooley, retiring and continuing * og 
Consultant... David Ballstadt, Adventures in — 

. chmn. of Video Software Dealers Assn.'s First 
mendment committee, 


ogy 
Cy) whe 
Pres., su ing Joseph Parkinso®, 
vo mes chmn... Tom Coughian, ex-CBS Sorta 
pel nen iv: 8S floppy disc Rola 
signs as AT&T Computer Systems 
mktg, » 
tales development vp to join Apolle Compute’ ice 


LOgy & mktg ated 
ad ‘ Te Allan Hayes appe!! 
dir, Ej G " moe R left con ‘ 


product mgr--. Boe 
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CONGRESS). 
equal time, r 
obligations ¢, 
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ation 4 se Cable 
Mashjy kes ge puT ON HOLD: Disaster deals b] 
an o z pp0GRAM crite industry. TV carries news ¥4i 
Named ge; public. (P. L) 
sh, Who ’ wasa, 
hd Ya ves FORWARD: Broadcast, cable 
er as cant Mor nc! meeting Feb. 7 to discuss 
NES 88 a gi. Bia ements pour in at FCC. (P. 3) 
wz NEW SPOT FOR ARLEDGE —- grou 
= eG CREATES © Sports; Swanson Sports pres. haat 
0G Sees y (ABC News hnson promoted. (P. 4) 
developing NEGATIVE AD ISSUE, seeks to raise 
nCed at : ' of broadcasters, urges voluntary 
a | 4) 
Products... MECHANISM APPROVED by FCC for 
_ dir., ’ eee ce would be recommended by tender 
ee ti 5) 
=. Quello dissents. (P. 
ons and es WITH MPAA on copyright syndex issue. 
aS pres... ‘ors shut out from newly separated fund. Appeal of 


ga likely. (P. 5) 


SRESSIC WISH LIST VOTED BY FCC: Repeal of 
time, reasonable access and fairness doctrine 
top Mass Media objectives. (P. 6) 


PASSES POLL CLOSINGS BILL aimed at blunting 
mojections. No Senate bill yet. (P. 7) 


has on American public and govt. CN 


| aa : nation there was to be gaine 
; “ithe e common denominator, despit 


st Postponed until Feb. 4) when informe 


hg : ith fo 
é went on national TV with ! 
baited the President's response to be aval 


— | 
x lity, °1986 by Taleviainn Rineat Inc, Reproduction 


tragedy, and all networks aired prime-time spec!a 


was in Oval Office working on 5 


ver 


: lays ere 
* dice, study and watched ae where ‘rint repr ng tO acknowled 
Meluding press quarte pmal news OF he ev 


lable for use © 


t 


MCO 
19,745 sold in can SALES d 


HOME DISH BLOO 
reflecting sudden s 


DBATH seen by many in industry , 
seen later in year, 


lump after start of : 
serambl i 
after attrition. P10) 


DECLINE IN OCT. IMPORTS of complete color TVs 


stemmed from drop in shi 
= pments from K 
other countries rose, figures show. (P. Pi as those from 


TI SUES JAPANESE and Korean IC makers, charging 


infringement on IC patent, also plans to fil. int wi 
ree ter) 1) © file complaint with 


EMERSON NET FELL 81.4% in 3rd quarter. sales rose 
52.4%. TDK blames videocassette and component price cuts 
for dip in 1985 earnings. Tl reports. (P. 13) 


AM STEREO INFRINGEMENT suit threatened by Kahn 
against manufacturers making C-QUAM receivers. FT C 
drops probe of Motorola-Harris deal. (P. 13) 


d 
COLOR AND VCR PRICE EROSION has stopped an 
increases are sticking, McCarthy tells seminar. (P. 14) 


losion of shuttle Challenger 


PUT ON HOLD WHILE EXPLOSION IS PROBED: Catastrophic EX TT ing first teacher 


k at death of 7 astronau 


pe , ion in shoe . tremendous 
‘a aiea rf he Se crwsroial tragedy network TV once again demonstrated 
as In such case ; 


vided continuous coverage for seve 


merican publi over minute 


cba ae nessage to Cone 


for hours for 
go: after 


* =4 f A just -. 
_ President ‘talc -— just like rest 0 > of Challenger J : eormation to 
‘lie and NASA officials -- 4 following explosion 0 gather and eo ere that 


Pe al 


~~ gine 


| T DOWN: Emerson Radio blamed 
fa % ger . severe competitive price edaites in 
"y q ot a consecutive quarterly earnings decline 
g apitanly wid net in Sd fiseal quarter fell 81.4% on 52.49 
Mp wa com * that followed more modest 9% drop in earni . 
de Laing Kise : acter (TVD Nov 4 p12). For 9 months, Emerson ~ 
ig 208 4 were down 24.9% on 54.4% sales increase (see 
eo jal table). 
EOP : on said g-month net from consumer electronics 
sh? Oki ane 3% to $9.85 million from $12.8 million in same 
note i jeonpe? : nd, indicating that sector's income was off 62% to 
0 long 1064 95 million in 3rd quarter. Pres. Stephen Lane said 
*s Mi, spout $2 the results that we are experiencing in Jan.. it 
Port, of npssed mm prices are stabilizing, resulting in improved 
| spe n Ag result, he said, company expects to post 
Len 1 . sues i 4th quarter sales and earnings. 
arene, | tnx cited depressed videocassette prices and slowdown 
ig ney | ea for electronic components in reporting 6.6% 
d decline for year to Nov. 30. Sales were up 2.6%. 


eid effect of large volume increase in videocassettes 
ffset by 20% decline in average prices over 


sas has | jrop, TDK said, was change in composition of sales 

t iteon | ee. by "high growth rate of blank videotapes to 

1 On the sfacturers of video software.” It said sales of floppy 

led to a were up Significantly, but represented only small part 
the . at sion's sales. 


results for year (in millions) of other major 

; ents: Ferrite cores and magnets $470.2, up 
coils and assembled components $386.8, up 10.4%; 

ie components $232.8, down 3.1%; other products 
94.6%. TDK said that while sales in Japan were up 
to just under $1.1 billion, overseas sales rose 4.6% 

billion, reflecting stronger U.S. demand for 


Companies : 
re know-how tape and components. 
in 
aber K said it's looking for modest sales growth and flat 


for 1986. Even if yen continues at high level 
ast dollar, company said, it expects combination of 

er overall volume, further reduction in manufacturing 
sts and stabilization of videotape prices will enable it to 
aintain profit level. 


xas Instruments said market weakness in all 3 of | 
businesses -- semiconductors, computers and oil 
tion -- were responsible for its 4th-quarter and 
"year losses. Company said it had $61 million pretax 
m semiconductor operations for year, and while 


en toi lere was pickup in closing months of 1985 "it will take 
N “kt! the pet Sustained order improvement to bring shipments to 
nal evel required to restore acceptable profitability." TI 


a its computer business had $48 million loss for year 
state of computer market was one of 


a8 erreasons for sag in semiconductor sales. 

es hg parent-only net rose 5% to $290 million in year 

tl wy: 30, after special provision of $2.5 million to rec 
et an efective kerosene space heaters. To help finance 

np! | directors are waiving bonuses. 


;DuPont reported 22% earnings decline to $1.12 billion 
, ts ra pretax net from consumer and industrial 
"EDregg¢ business fell 25% to $55 million because of 

~~“ pricing in electronic chemicals. 

i pe | eal said that while consolidated results 

iP O | ®8ioinp.” 4th quarter and full 1985, "difficulties 

é | twith its... TV products operations continued. 
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AM STEREO suit THREAT: 
Single-system AM ste 
they're infringin 


a. Kahn 
while Motorola bac s 


C-QUAM system. 


Kahn told us he 
manufacturer makin 
Specify which. Best 


plans to file suit against one radic 
iin bchnee: declined it 

lik ‘ . ess is it will be auto maker -- most 
nat coe sie presumably has made the most AM stereo 
C-QUAM otorola Says there are 22 brands of radios with 
Aaa eaethen On other hand, only Sansui and Sony 
ec sha o make multisystem radios, although Kahn 

: €s another major manufacturer soon will debut 
ow-priced ($19 wholesale) multisystem boombox. 


Motorola won another round in fight when FTC ended 
investigation of possible anticompetitive aspects of deal 
between Motorola and Harris Electronics, under which 
Harris dropped its system and took out license to make and 
market C-QUAM equipment (TVD Dec 24/84 p14). Probe 
was undertaken at Kahn's request. 


Kahn told us major Japanese component and consumer 
electronics manufacturer was developing multisystem chip 
that will be cheaper than Motorola's single-system 
C-QUAM chip. Said Kahn: "We expect to win this thing on 
the basis of quality and receiver cost.” 

—_—_ 


VCRs and videocassettes would get specific 
exemption from any copyright tax levied on audio recorders 
and tapes under RIAA-recommended modification to royalty 
tax legislation being considered by Senate Copyright 
Subcommittee. RIAA proposal is to change definition of 
audio products to exclude those "primarily used for 
reproducing motion pictures or other audiovisual works.” 
Music group's suggestion comes in wake of complaints that, 
as bill is written now, VHS and Beta Hi-Fi VCRs and 8mm 
Video VCRs with PCM audio could be used for audio-only 
recording, thus would be subject to audio copyright tax, 
along with videocassettes. 


Customs has stopped collecting import duty on most 
computer parts and subassemblies, as U.S. has unilaterally 
put into effect trade expansion agreement worked out with 
Japan and Canada last Nov. (TVD Dec 2 p10). Those 
countries will start similar plans as soon as needed govt. 
action is completed. Excluded are monitor parts and display 
tubes. Although accord was reached only by those 3 
countries, it grants tariff exemption to imports from 
anywhere. U.S. imports of such parts were valued at $4.3 
billion last year and, except for those from designated 
less-developed countries, were dutiable at 4.3% rate. 


rd total increased moderately in 1988, 
a ep RIAA. Group said 65 LPs —— —_— hel 
platinum rank (million copies) last year, vS- 59 in 1984, 13 
sold gold (500,000), vs. 131. Of records, 61 oe at 
multiplatinum (2 million or more) -- 2 hay? “ ego 
that tally was kept. Overall honors tota < " es. 
unchanged from 1984, as platinum count fe ; y one to one, 
while number of golds increased by one to 14. 


s leader in worldwide semiconductor sales 


; . » } a4 
“1:0, iwmping from Srd place m 1984, 
- ee a ae ee Texas Instruments, 


while Motorola ret ained 


NEC ae 
last year wl 
acoandiaig to Dataquest. ye 
fell to 3rd place with $1.76 billion, 


ond place with $1,85 billion. 


too 


. tries an 
for all other naive se aigures show (TVD Dec 2 
for ? 


was high eno to sag 
table milestone ) 
pew million on cumulative basis 
for Oct. an 
'V import totals by as =e 


Following are TV IMFO lor set vs. chass 
of 1985. No color se vg negligible 


Month %chg. 10 Months %chg. 
6 
600 +18-9 3,558,700 +40. 
— 05 100 "18.8 2,948,500 +56.5 
bea ee. g1,500 +19.2 610,200 - 5-8 
see rt ct 
.. 264,600 32.1 3,208, 900 ¢ 
er 186,100 +14.7 1,801,500 +28.4 
biw...+- 78,500  -65.4 1,407,500 -23.6 
Korea 
tal. 305,900 -34.7 4,741,700 - 5-9 
colt 97,200  -50.3 1,589,400 -17.6 
oO 208'700  -23-4 3,152,300 + 1.4 
color... 81,500 +92.8 942 ,400 +66.5 
ia 
et 20,100 +38.1 286,500 +59.3 
K 
ne tl: 24,300 - 4.1 164,600 +21.4 
color 24.300 +20.0 139,000 +15.1 
biw..... - -- 25,600 +72.5 
color 20,000 +77.1 154,700 +81.5 


+ 7.0 1,657,700 +26.1 
Complete Color 


142,000 + 8.1 1,392,800 +15.0 
145,600 +8.9 1,253,100 + 3.7 
49,000  -70.1 649,400 -60.6 
46,600 +230.1 425,300 +127.1 
20,100 +38.1 270,100 +50.3 
24,300 +30.4 112,400 - 5.1 
16,200 * 94,700 * 
Color Chassis & Kits 
164,100  +30.0 1,555,700 +131.5 
et +41.5 548,400 +182.2 
io ees +50.2 940,000 +232.9 
4900 +23.9 517,100 +36.5 
Be SEB. 
ars pi Miiad nn eeOie 9 
111,300 - 6.6 1,563,000 +18.9 


ignificant shipments in 1984. 
pone totals may not add due to rounding. 


biome shui - up 4 


(i lle a. i a 


: Taking new mt 
m6 its IC patents by foreig competitors, 7 | Am Ate 
ts filed suit against 8 Japanese m,,, kag ve ya's . 
alleging their products infringe Th Et 
Als 


tents. ts . é 
RAM p@ f of unfair import competition P ota Ped gor ter 
against those companies with International 7 rade ty ee qv ere 
Commission. _ i je 


amed in suits, and to be included in IT¢ 
are aitachts Fujitsu, Matsushita, Mitsubishi, NEP Pai 6p 9°55.8% 
Sharp and Toshiba of Japan and S. Korea's on Oy, ores i, ‘ 
See. TH is seeking monetary damages and injuncyie | {a6 925,08 § 
against further infringement. In filing with Tow ve : o epe 
expected to ask that order be issued banning ; = rn ot 

All companies cited are believed to have bee sO ab gt 
licensees under broad low-cost cross-licensing ,.. "| “oe 4 
that have expired and that TI has declined to bait Pa ef : 
old terms. TI, it's understood, has been offering NM: ti se wm, 
licenses carry! much higher royalty rates, and ¢ ip Je des 
manufacturers are balking. Oreip, or ne 4 “ 

i ne 

TI won't discuss terms it's offering, issued nie was and 
quoting Exec. VP Pat Weber as saying that company = eed up 2 
adopted "more assertive policy” on patent licens; ice droP», 

rotection, and that TI brought suits "to protect its by" 
intellectual property and to increase the return on th. aes fact 
investments in research and development that ledtyy, | dis were 
technology embodied in TI's patents.” mn qivision 
‘ , sales 
Assault by TI against RAM imports reportedly hay P - 


blessing of Reagan Administration, which engaged ing, _0.7%5 coi 
: ‘ ap 


of serious concern to foreign manufacturers is that TI's 
patent stand will be emulated by other U.S. IC companig 
that in past have been more than willing to share know-hy 7 
in exchange for minimal royalties. But that was in bygm 
days when IC demand was soaring and U.S. makers had 
unchallenged technology lead. 


ae: 
} earnings 
_ against } 
TI filings put significantly heavier load on Japanese” greater 
makers that, in addition to 256K probe, also are dealingm j costs an 


maintal 


with antidumping actions on 64K and 
ith broad unfair nye 7 Te 


erasable-programmable RAMs, and 


competition complaint filed against them last springy "its maj 
Semiconductor Industry Assn. _ explors 
pero  full-ye 


3M workers are going national with campaign ge 
company to drop plan to close plant in Freehold, N.d., we 


3/4" videocassettes and audio tape for professional 
~ nal backing 


are made (TVD Dec 9 p16). With promotio Said 
singers Bruce Spri and Willie Nelson, union br oe 
represents 450 plant employes launched "Don't Abadi") Raja 


Hometown" campaign in New where it got 
Strawberry's to agree to put up posters in its 52 recest 
stores. Similar drives are planned in other major a 
and union is asking radio stations to play Springs®= 
recording "My Hometown," dedicating it to SM employ 
all others who have lost jobs in plant closings- 


Japan, following posting of record $7.6 billion 
deficit in te $16.8) of shrtul, 3 on 
ae .5 billion trade with Japan, f 


facturers 
G: "Other manu he 
L inerease t 
ZENITH HOPEFU that W SE 
have reco what wee mee as result competitive 
" of video a Si ‘icantly pie yon 
art told home V e 
Gerald McC: ay. fast week- 


minar 


"For the first time in m 


that has 10 
: we 
m retailers siti so orsah 


t . 
winter CES "even if it didn't increase, i industry 
appears to have stopped” price erosion, he said. 

ting to new atmosphere, 

tempt to increase 
and we view that 
id, "Korean pricing at the show 
the 2nd half, and we think that 


will help keep Koreans 

Sony Vp Robert Dillon. - 
he said, “will exert more pressure at the low end 

Koreans, he said, “wil” ttrause the won didn't rise along with 


at VCR market, McCarthy said he expects 
sales of 13.5 million this year, with 2nd-set purchases, 
including accounting for as much as 6%, 
replacements 29%, institutional customers 5%. In color TY, 
he said, buyers of 2nd and 3rd sets will provide 47% of unit 
volume, replacement market 36%, first-time purchasers 


13%, institutions 4%. 

On advanced McCarthy said Zenith has 
confidence in future of digital color TV, but while it has 
turned out some prot it has “not elected to bring them 


to the market.” What's being awaited, he said, are 
2nd-generation models with additional performance 
ies anne "We hope by the end of 1986 we will see product 
ie nat +> pod ame he said, but as for actual retail 
Speakers on hardware and software 
panels general 

supported oo sang outlook, if not actual ht . 
ae upbeat research report pre d for seminar b 
wit Gruen ne 27 p13). One note of 4 

_— a Vp from a Investor 

Geoffrey Holmes, who predicted under-10% 

from recorded videocassettes. Holmes 


| this year, said 
Comment » Said most predictions indi 
"It's bad * from CBS/Fox Pres. James Fi ae 


that videocassette pl 
Group Chmn., Wilf market factor was taken by 
an Schwartz, He recalled fe 
and Was ous mistake in ordering 
uncovered situation rand to return them -- 
Fe a ia had sold out. 


ES RECOVERING: Home video 
yvIDEOGAM ini-rebirth last Christmas, acco, Rath 


e erienced mint ay wate 

Cch says that as result Oe ee old Production ® 6 4 

ame console, which 1s essentially old 800 Mode} of vit res: 
d, and will launch promotion fo, Com, ic M: 


‘ k board, , te 
without key09° ce 2600 game this spring. oF it ang 


continuing bast one afte) 
, 

Seg mes ; ons 
Company claims it sold million 2600 Conse pet A oe - 
could have moved 500,000 more if it had invents ‘ee Me ne, ees 
credits comeback to new generation of kids, low 2 hs ot myo! “il 
hardware and cartridges. eee game now selle 2 nis! pe, Ge 
$40; 7800 will be about >/9- fon $50) evel oF 

Spokeswoman at Activision, software supp); oe cs 
concentrates on computer programs, said that wast lo rom? 9 
company recognizes increased interest in games ile - E 
been selling some products from inventory, it tty ge  satt 
resume cartridge production. Should significant re: Plan , pets att iD 
games develop, Activision could start manufact Mand 1, ne aaa 
or might license game rights to another marketer ° ®% wes ae pres-~ 

; D 

Activision has agreed to acquire most assets of od grater 
sports-oriented computer software marketer Gameg at 
terms undisclosed. Gamestar's principals and deve} tar w 
staff will be retained. Activision has been producing | piv. 000 video 
sarketing Gamestar's line since June 1984. ‘ME it | qpointed Alpi 

Pe, 5 moves to ne 

Intellivision, too, still is alive. Former Mattel sy, sjsnning--- Joh 
now owned by Odd Lot Trading affiliate INTV, said | sad build by 

internation: 


pre-Christmas mailing to 1.5 million console owners dey 
more than 40,000 orders for new consoles, attachments x 
cartridges. INTV now hopes to revive retail distribution, Karen Sc! 


Tape Div. as 2 
Meanwhile, Nintendo, Japanese home and arcade william 
ee says it plans gradual national rollout of — A 
interactive programmable Nintendo Entertainm . from pro 
(NES) it test-marketed in N.Y. area in 4th ana a Larry Poland, 
year. Unit, generally discounted at $140, had 90% Div. as west I 
sellthrough at retail, Nintendo said. Test was backed by od tamer 
$2.5 “Aus ti and co-op ad campaign. Nintendo said i Simon & Schu 
expects to have NES in nearly all maj ; june 

y ajor markets by June. Edward § 

Yp-gen. mgr. 

are ADDS RCA VIDEO: RCA got its biggest natiol hase Carey 
ail store account yet, Sears announcing last week that Mdustries, an 


800-plus outlets will sell "sel i r Ho 
ected RCA video products me Entert 
we year. First will be color TV, to be followel 
Science a. opie Announcement followed : 
, o products in Sears Atlanta stor = : 
Tyla Publishers. 


similar t : 
ee ee Francisco | 


: ‘P, Phil Dig: 
| ee iene Atlanta test showed that RCA * <a 
A Pas ed plus business for stores and that presence Video, : 
rand also helped sell Sears' own brand. RCA < Constan oo 
Sears are no s i , ta 
cee ne strangers — in 1982, RCA produced ve  thessy 
players for giant retailer, which in turn sold RC* dis) tome Wa 
major supplier of picture tubes to Sany® a ee 


TV set maker in which Sears holds about 25% intet®* 


Read ae | 
ieee ag videocassette explosion is fueling cones 
at 65-9( ands estimates recorded cassette demand” 
of pa Fag thinks higher number can’t be oe 
now Se shortage of shells and tight supply of com 
imiitaing te Reasonable price for shells, he 
Rising vah is $1.25, not $1-$1.05 duplicators MY” io) 
ue of yen "has to cause pressure,” will Uy | 


tape at 22-936 ; 
Korean outoat Conon ts 40e above quplicate® Sad I Xa, Tang, 
Calls beohbioal pean bargain except for what | wae 
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8 
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NW stern Grou? vp-gen. mgr., joins NEC Home Electronics 
ies A ydio/Video Div. senior vp responsible for overall 

t | s ent... Terrence O'Flynn advanced at Mitsubishi 
y ar g/Video Group from sales vp to senior vp-mktg., sales & 
A development. 


tomio Tanigawa, adviser to Tokyo Sanyo, becomes 

: Kaoru lue, also resigning presidency of 
, Electric, as way of accepting responsibility for 
“ruted to use of allegedly defective Sanyo-made 
space heaters. Exec. Vp Satoshi lue will become 
ber res Masayuji Matsushita, grandson of 

Matsushita and head of Matsushita Electric 


wasahary ator Div., named a dir., effective Feb. 19. 


srry Waterman joins Proton as head of Car Audio 
Jeo and audio product mgr... Dean Foster 
| Alpine mktg. vp, succeeding David Black, who 
wes to! with responsibility for strategic 
nning... John Ebert, former CBS facilities, engineering 
; " ding operations vp, appointed CBS Records 

mal operations vp. 


Karen Schweikher, ex-Allied, joins Ampex Magnetic 
Diy. as mktg. communications mgr., succeeding 
illiam Pharr, now audio tape products mktg. mgr... 
hael Feniello advanced at Sony Professional Audio 
n mgr. to mktg. administration mgr... 
4. ex-Mura, joins Fuji Photo Computer Media 
region sales mgr... Marc Blank, cofounder 
emer product development exec. vp at Infocom, joins 
Schuster Computer Software as development vp. 


‘d Byrnes promoted to Warner Home Video 
ngr. from vp for Europe, Middle East & Africa... 
y appointed senior vp, Columbia Pictures 
and advanced at Columbia Pictures Pay-Cable & 
ertainment Group from senior vp to pres., post 
ce Jan. 1985, when Jonathan Dolgen joined 20th 
‘ox... Ray Markman, ex-Video Assoc. and 
Home Video, named COO, Magic Video 
;... Theodore Schmitt advanced at MCA Home 
ment Group to acquisitions & programming senior 
ctaggi named ions & strategic planning 
... Ray Congelli resigns as National Video 
4 to take same post at American Family 
ison Ayers named contract administration mgr. 
ance Mantle video post otion mgr., 
ome Entertainment... Harold Komisar, ex-RKO 
eo and Hal Roach Film Studios, joins United Home 


SLC et 


i duplicator Video Dub IIL; 
ned VDI pres... Mike Neighbours, ex-Mura 
ales mgr., joins Universal Security a5 gen mer. & 
ts. mgr. for new Video Tape Div. 

: —_*— 

y and Tandon have shut their 50-50 dise drive 
uring venture Texas Peripherals, idling 100 at Ft. 
ant. TP was launched 5 years ag0- 
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JAPAN' eer 

CD a at Aig Soaring production of digital audio 

increase for vORe, Se ge for color TV and equally modest 

industry productio are in EIA-Japan's forecast of 1986 

expected to dip ‘is poi atlas bore of most products is 

elec : year, with value of consumer 

aS aee yeiaaplon slipping 2.7% to $23.9 billion in 1986 
estimate of $24.6 billion for 1985. Total 


electronics ind ion i 
wiiten’ ap Apevia production is expected to be $93.6 


5 ae 
Sart 75 ie aaa - color TV production stemmed in good 
aid.deémand 8 ss of sets and chassis and kits to China, 
Ton rom that market is expected to drop 
en Serr as China cuts back on nonessential imports to 
oy this digas exchange. Helping keep VCR production 
ae y will be increased output of kits for shipment to 
panese-owned and affiliated plants in Europe, where 

assembly operations are being stepped up. 


EIA-J said it anticipates value of VCR output to 
decline 8.6% this year to $8.8 billion, color off 9.7% to 
$3.94 billion. Here are EIA-J's estimates of final 1985 
production totals of key video and audio products, and its 
forecasts for 1986 (units in millions): 


1985 1986 

Units %Change Units % Change 

Oba bs oo, <6 18.65 +16.5 16.63 -10.8 
CON a. «ove, « 17.80 +19.0 15.81 ~11..2 
i eee 85 -18.5 82 - 3.5 
kg Giese er bso sehei 2 31.50 +10.1 32.20 * 2ck 
Cameras....... 2.46 +56 .6 2.99 +21.5 
V'disc players .50 +24.) .86 +72.0 
Audio systems. 2.95 +14.7 3.20 + 8.5 
CD players.... 4.00 +420.5 6.75 +68.8 
Audio rcrdrs.. 56.45 = ee 56.16 - 0.5 
Home radios... THAIS is. ye * LoS 
Gar radios.... 7.94 + 1.8 i y - 2.8 
Car stereos... 18.44 + 5.7 18.70 » 148 


*Includes chassis & kits for export. 
—_fr——_ 


Although IC makers who rely on sales to outside 
OEMs suffered from sharply lower demand and prices last 
year, most captive producers thrived, according to 
Scottsdale, Ariz., researcher Integrated Circuit Engineering 
Corp. Captive producers are those that turn out ICs 
primarily to meet own end-product needs. ICE said 
estimated semiconductor output by such captive 
manufacturers rose 9% last year, to account for estimated 
33% of total U.S. production, up from 27% in 1984. Big 
output gainers were IBM, up 7%; AT&T, up 10%, and GM's 
Delco, up 11%. Biggest captive loser was Commodore that, 
because of declining home computer sales, cut back IC 


production by 40%. 


Correction: International Resource Development of 
Norwalk, Conn., is responsible for study indicating that 
while demand for giant-screen color TV will increase over 
next 10 years, projection systems will lose share to 
direct-view tube sets and panel displays. In our report on 
study (TVD Dec 23 p15), we credited it to wrong research 


organization. 


Stereo TV set penetration in Hartford-New Haven 
market is 15% of TV homes, according to survey by SR! 
Research for WTIC-TV Hartford. Survey showed 22% 
penetration of 18-24 age group. Market was one of first 
with stereo outlets, now has at least 5 stations broadeast: 
in stereo, probably making it nation's top stereo TY marke 


Tw 
: 


t 


ATLT 


GTE 


Media General 


Texas Instruments 
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%TOP VCR CITIES: Two Alaskan cities 


1985-year to Dec- 
1994-year to Dec. 
1985-gtr. to Dec. 
19g4-qtr. to Dec- 


arvin Industries 
1985-year to Dec. 
1994-year to Dec. 
1985-gtr. to Dec. 
1984-gtr. to Dec. 


merson Radio 
ons mo. to Dec. 
1984-9 mo. to Dec. 
19a5-qtr. to Dec. 3) 
1984-qtr. to Dec. 3] 


Financial News Network 
1985-year to Nov. 20 
1984-year to Nov. 
1985-gtr. to Nov. 
1984-gtr. to Nov. 


1985-year to Dec. 
1984-year to Dec. 
1985-qtr. to Dec. 
1984-qtr. to Dec. 


1985-year to Dec. 
1984-year to Dec. 
1985~qtr. to Dec. 
1984-gtr. to Dec. 


Qwens-Iilinots Glass 


Reeves Communications 
1985-6 mo. to Dec. 31 
1984-6 mo. to Dec. 37 
198S-gtr. to Dec. 3) 
1984-gtr. to Dec. 3) 


| Regency Electronics 

| 9985-6 ao. to Dec. 3) 
pe mm. oes ED 
$85-qtr. to “ i 
$984-4tr. to Dec. 3 


Cables . 
come ; ystems 


S& 


ow 
etna) 


‘1W984-gtr. to Dec. 3) 


| 1985-year to Nov. 30 
ia 1984-year to Nov. 30 


1985-year to Dec. 3). 
ies 1984-year to Dec. 71 

“ 1985-gtr. to Dec. 3 Ps 
1 jtr. to Dec. 31 


3,403,554 009 
945,191 000 
851,021 ,006 


® o 
5: *Includes special credit. After « 
ore Canadian dollars. Restated. "At 5 


netration of well over 50% of Ty homer VCR 
VCR capital of continental U.S., Presumap’ aud lt 
passed 50% by now, on basis of data from = Also hat 
Video Index. Survey, covering May, J uly an itlsen Me 
found VCRs in average 25.9% of TV homes ; Noy, it 
from 23.1% in last report, covering Fe}, Mayt . 
, and 


(TVD Oct 21 p15). . 
VCR count grew steadily in 3 months “ 


. L 
reaching 29.1% in Nov. from 23.3% in May. Pa, ‘mor = 


had 36.1%, followed by Northeast with 28.1 tie, 
Central most sparsely penetrated at 29%, He With bee 
all with penetration at or above 30%; ere Wty 


Anchorage 58%, Fairbanks 51%, Las y, 
Francisco-Oakland 42%, Sacramento-Stockton eS 
Washington, D.C. and Fresno-Visalia 39% hy, 
Monterey-Salinas and Reno 38%, Honoluly 37% 
36%, N.Y. and San Diego 34%, Seattle-Tacoma’ Po 

aherstgg 


Ore., Salt Lake City and Lafayette, La., 33% 5 
Cal., 32%, Dallas-Ft. Worth, Santa Barbara ang 
Chico-Redding, Cal., 31%,Tucson and Beaumont-p. 
30%. = 


= 


National Video, largest franchisor of video softwar 
retailers, is taking dose of "preventive Medicine,” eyts; 
payroll from 103 to 85, plans further reduction to 7" 
"somewhere in the 70s," according to Chmn, Ron Berger 
He said company is preparing for major retail shakeout 
will affect his operation, perhaps force competing 
franchisors into NV's arms. Company made expansion 4 
last year, finishing with 665 stores open of 1,100 franchie 
sold, but Berger said he expects sales rate to drop fron 
to 10 a month, "a substantial difference." In what may 
signal shakeout start, Paris-based Cine Club Video has 
closed one of its 2 Manhattan outlets, and future of othe 
Considered doubtful. Only few hundred customers sige! 
for one of 3 monthly rental plans, at $30-$50. CCV ial 
hoped to reach 10,000 in 6 months, open 5 N.Y. locatias 
and franchise concept nationally. 


Commodore will meet soon with major lenders ia 
attempt to negotiate new financing. Since last fall, 
Company has been in technical default on loan agt 
walvers under which it continued to receive fi . 
Support expired last week. There's speculation Comm 
might seek Chapter 11 while it tries to work out fe , 
deal with banks. Meanwhile, in effort to boost sales 
aula Personal computer, Commodore is offering 2 

ount to universities and college students. 


___Labor Dept. has st roviding cash benefits * 
cligible U.S. workers who Toot ole to import const 
Agency said that although Congress last yea J 

SES Nertsigt of import adjustment assist 


exp: 
Provision for funding. Budget authorization w% 5 bet 


port million. 
<0 KELESS TOE 


ilibuster nearly 
som considered. 


C-SPAN survey | 
ML MEDIA SEE} 
stations. Merril 


Pompadur are pr 
main target. Re 


MORALE Lo} 


nd | 


ythoritative Service for Bro 


ay The Fields. 
<r en and Allied 
+ Me dete gt 
ay tog cEBRUARY 10, 1986 
In! 
Y) 
ay hit, groadcast - Cable 


8 [oP aciett, 
6% al MORALE LOW AND DROPPIN 
Ip G AT ABC: 2nd-level 


, He With ay, tives wonder what CapCities wi 
Te = 
Te aya ta Cae ee jecisions. Many have femimes oc a et eetald to 
ls paralysis’ below very top level. (P. 1), ¢ when 
Vega, , jal. (P. 6) - CapCities 
elton’ 49%, 


e hy puDGET INCREASE PROPOSED For 

ach ly Reagan budget for FY 1987. Mass Media Bees tn 

. Court decision overturning critical es ae big 
of new 


janced-budget law will inject chaos into debate. (P, 2) 


STATIONS SOLD by Rockefell 
Qutlet executives Sundlun, Hende ben, Cth esteay 
n. Seven TVs, 4 radios involved. KSAT-TV : or $625 
150 million. (P. 4) Spun off 


ELESS TOBACCO AD BAN PASSES: House, Senate 


Video a 7 re » on TV-radio ban, President expected to sign. 
dicing cutis, bust nearly derailed bill in Senate. Court challenges 
ne rw ( ynsiaderec (P. 4) 


FILIBUSTERS TV-RADIO PLAN: Long leads 

it against proposal. Floor debate reforms demanded. 
u is assumed -- but when? Informal 

IAN survey claims 55 'firm' supporters. (P. 5) 


EDIA SEEKS $250 MILLION from investors to buy TV 
ns. Merrill Lynch, ex-ABC executives Rule and 
ur are principals. Stations in 'middle markets’ are 


‘ 


larget. Radio, cable outlets may be pursued. (P. 6) 
‘so bad, never... I don't think [Capital Cities 
iow bad it is." This is quote we were given in 


3 (TVD Jan 13 p4; Jan 27 p4). Many com 
s time NBC shortly before Grant Tinker too 


Below very top level, ABC functio 
1 to do anything because they don't 
mes on the street... CapCities jus 
itives and fact that Richard Kozak learne 
ge Newi (who was dropped from 
aw Orleans. 

Murphy 
ve changes at top of A 


BC Div. in plac 


Op right ©1986 by Television Digest, Inc. Reproduction In 


17 USC 101 et seq.). 


SUMMA 
RY-INDEx OF WEEK’S NEW 
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(ALE LOW AND DROPPING AMONG ABC 2nd-LEVE 
Chmn. Thomas] Murphy and [Pres. Daniel] Burke realize 


N.Y. last week that was echoed by 
de by CapCities within 2 wee 


tives and comes after several changes at top ma 
pared situati 


k over as chmn. in 1980. 


ns "are in total paralysis, 
know if they'll hav : 
t isn't handling people ian! _ 
d that he was being rep sis waitin TV at NATPE convention 


TV Network pres. under 


‘nterviewed, did te 
who has steadfast} celase as before annual Cap 


any form, without written 
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ZENITH A 
ND 
loophole at Hom 
oshiba also t 
be in very fr 


ATSUSHIT 

A clash 

se Trada ¢ over colo be 

rade Subcommittee hearing coe — 


ake sides : 
KE Sides on issue. IJ ¢ 
agile condition, (P. oa tube industry said to 


MILLIO 
fae te eC TION TV going home in '86, could 
eoff. USPL sees 25% growth sieublty Cae BY 


years, trend to bi e 
Comparable to veR" . "iat but no growth rate 


1985 AT-A- 
AT-A-GLANCE: Monthly comparison with '84. (. 12) 


SANY 

rela (sities — Loss in full fiscal 1985 and last 
console cabinet plant, idli Pe een St eae 
Group of Britis eae g 300. Profits return to Thomson 


SALES HOT IN FIRST 3 WE 

EKS of year, beating 1985 
2 aaa figures. Monochrome sales rise 10% white VCR 
e imbs 16.7%. EIA's calendar switch will distort Jan 
improve data for other months. (P. 13) i 


JUSTICE DEPT. ASKS GE and RCA for more details on 
merger. Officials pay visits to Washington, receive 
confidence booster in Congress. (P. 13) 


L EXECUTIVES: "The morale at ABC has never 


many 2nd-level ABC 
ks after it took over ABC 


on at ABC today with that at currently No. 1 in 


"Executives at high levels = 
] their 

e a job tomorrow... Dozens of people have : 
ited were demotions of top ABC 
as head of affiliate relations by 


" we're told. 


ABC) whil 


moved fast 


k that CapCit ies cast 
» Phoemx - 


ll us last wee was 
ent meeting 


Cities managem 


>> * oe 
. rion of Federe statust 
permission is a VICIANYE 


Y 6 
te " on? TV DIGEST—11 


- an 
Ne] gormane? Os in 1979 (and it might h 


d attractive cabinets." Report note 
S that VCRs didn't take off until million sets were in 


ave cited simi 
imilar precedent on color sets). USPL says it doesn't 


get Oa to I t 
‘ection to inerease at same rate as VCRs pis 
proj » but now has higher confidence” of 25% annual growth 


enor next 5 years. 


growth target is maintained, report 


ig £0 units will be sold in 1990, bringi : 

po that 810, , brin um 

pte Y 1986 sales at 335,000, the number USEL foe homes to 3,615,000. A 25% growth rate 
gio D units for 1986, increase of 32% (TVD Jan 6 p9). s. Our own predictions last month envisioned 


rt says 90% of sets sold last ye or 
gsr ret ore at front of cabinet), up from 75% (DBA, Coe ens models (those with built-in 
. + ; + > ‘o in % ; ‘ > 
see nine ear proleeton sepreseting 94% of 1985 market. OF rear-projection model, lst yea 
in sma” Me » 38% having larger screens (45"-50"), as o d to just 50-50 i 
oy a only 37% In ST ee oat seateeony in 1983. USPL thinks 70% will be in smaller. Seta year, 
tide beginning ’ growing interest in consumer models above 50-inch screen size... We 


pat advanced wide-angl i : 
new, advan wide-angle optical systems will ‘ = : 
sink the Me te cdbtencabinnt sige oo a? br ee the development of sets in the 50-60-inch 


's sales growth was achieved despite fact that "som i i 
ar S SA°eS e makers had late introductions and a lack 
= in distribution for much of the 2nd half of the year. As late as December - a having 


of = s . ‘ 
ey locating some leading brand models in retail stores." As in 1984 (TVD F 5 j 
‘ : eb 25/85 p11), USPL said 
inks "there were bmg cringe lost sales due to these problems," but can't estimate fon Report 
manufacturers have n “inconsistent in their sponsorship" of projection and haven't promoted or 


a aggressively. However, number of brands now is greater than ever -- USPL counts 27 in U.S. vs. 
2 inst year. 


salyzing seasonal patterns, report says projection saw steady climb in running rate from Oct. 1984 to 

jarch 1985, with drop in 2nd and 3rd quarters and sharp pickup in 4th quarter. Pipeline inventories at year’s 
ind totaled about 55,300, reckoned at about 8-9 weeks' supply. In addition to consumer sales -- the figures 
by EIA -- USPL estimates 22,000-28,000 sets were sold for commercial use, a market that is 


‘gowing significantly." 
ay 
rt takes note of upcoming direct-view color with 35" picture tubes and adds: "Some of the most 


able engineers believe that in less than 2 years projection quality will be as good as or better than 
iieet-view... Overall, we believe that any effort or activity to promote larger screen sizes is good for 


prijection." 


 ihione-time-only break with tradition, Consumer Merchandising magazine has been purchased from 


thttronics Group will hold spring quarterly meeting a Gralla Publications by N. American Publishing Co. and will 


thbefore EIA annual Spring Conference, set for April be combined with latter's Dealerscope into monthly called 


| ri7in Washington. Full Assn. meeting is earlier than Dealerscope Merchandising. Martin Cohn and Neil Spann, 


al this year, conflicts with sales planning and convention both of Dealerscope, are publisher and editor, respectively. 
stiles of many consumer electronics companies. So CEG Merchandising, 64 years old, was started as Electrical 
hin separately, March 10-12, at Westin Hotel, Merchandising by McGraw-Hill. Two new trade magazines 


ston. Schedule includes meetings of CEG board; are in works: Electronic Merchandising, monthly, starting in 
Audio and Computer Divs., Satellite Earth Station, June, by CES Publishing (International Thomson Business 
es and Furniture & Accessories Subdivs.; Press), and This Week in Consumer Electronics, weekly, 
sid assurance, product services, starting in Sept., by Viare Publishing. 
0 consum i rganiz a ieee 
ASD 1986 Convention Ay semper ne? Mitsubishi will take control of Australia's AWA-Thorn 
arch 17-19, Sheraton Universal Hotel, Universal Consumer Products, producer of color TV, air conditioners 


and other consumer products, increasing its holdings to 60% 
as Britain's Thorn EMI drops out. Previously, Amalgamated 


eo. Taiwan is seeking foreign part : : ‘a (AWA) held 65%, Thorn EMI 20% 
Uillion f, ner to invest up to $57 Wireless Australasia (AWA) he o, [ho a 
I proc 27.6% stake in $07 million venture to launch Mitsubishi 15%. Company has 470 employes, more than $70 
50 ction there. Govt. plans to invest $100 million million annual sales. 
in inter ‘est, remaining $50 million coming from local < ali em 
ofS. Taiwan says local banks already have "History of Home VTR Development, by JVC's Yuma 
mits all mention of Smm 


= "6 develop local industry. VHS-C. 


Million in loans. In : i hiraishi in Dec. SMPTE J ournal, 0 
i . Inselecting foreign partner, N) in Dee. E JO . “ . 
ng peference is for company that will give priority Video format although it cites virtually all others, including 


i LLL 


= a's DIGEST 
% monthly 


EIA figures on 
41985 AT-A-GLANCE™ pes ry comparisons (1985 had 53 


sales to dealers in 1 


full weeks le 1984 
TELEVISION SALES TO DEALERS 
3 Direct-View weno 
Li 1985 
1985 1984 
wh eee sizoss  9141%4 1116648" 167A ie 
Just) ----- rea72 1,502,185 1,224,564" 1 16 o58064 443,860 
tech & wis) 205,575 1,997,478 1659511" 13589 222,371 307.317 
tovayar ‘L3tsi6 1051356" LOMO. 55740 262,811 
tay (snes 152056 | 73818, MART a73aa | MAS6 
Me as) 1948472 1833094 1574730" 1388178, S73 aa 
1736.29 1,345,114 1,028,340 1,030,670" 207,956 Ses 
ly =" 5g 998 1,650,554 1.278710" 1,259,099 on 145,635 
oat 6 ‘gas) 2314733 2.193283 1,938,022" 1,753,658 376, 1s7227 
Octoder 190344 1,868,593 1,559,472" 1,371,366 330,872 oi 
November... 2.072280 2,079,661 11672304" 1,540,977 399,976 or 
December . 2606863 2359822 2,120,716" 1,826,529 566,147 533,293 
TOTAL ...... 2740527 70,901,732 16,995,567" 16,062,580 3,753,860 4,909,152 
PROJECTION TV SALES TO DEALERS 
Wont 0s 1984s Month 1985 1984 
MeOURY << c-nene es 13861" 12275 Wil... eee 13,100* 13,094 
Febeuery ......... WOASH* 12292 August .........-- * 13,214 
March & weeks)... 21,098" 13969 Sept. Gweeks)..... 29,989* 22,301 
fot oc coeeeeee MABGNY L882 October ....-+---- * 19,885 
May... ce--eeeee 39828* 12,151 Nowember ......... 32,131* 20,322 
june S weeks)... 20,506" 15508 December# ....... 45,242* 28,305 
WTS... 265,645° 195,194 
HOME VCR AND COLOR CAMERA SALES TO DEALERS** 
Home VCRs 
i 1985 an 1985 1964 
32,992" 28,812 
mey feeb 750,773" 435,586 31,253 31,952* 
fon 1,081,117* 568,387 46,979" 37, 
kn sears seas nm 
june (5 weeks) 980,221* 625,238 era 35.734 
dey , 710,790° 480,934 136 } 
asi yeaa" «532,450 2: par 
Sept. Geeky)... 1,273,583" 873,175 37.827 aaare 
wk 720,183 25,274 40,793* 
aes 1,349,908" 804,763 39.797" 
a er, Lae 35471 ' 
Prt, oe 13,853,118" 7:815,791 304,764 


SANYO POSTS LOSS: Sanyo Mfg, Corp, i, - 

year id art full-year deficit logged sj ial 4 yor iN * 
n it od sine 

ye ed th 1976 through acquisition of Wan Com taj, pen y fot : 

City, Ark., color TV plant, and first singe 

said "intense price competition” continueg 

its major products. 


margins on! 
SMC also had loss, on 7.3% lower Sales ' P ear! 
quarter. Company said principal reason fo, qi ital SH gon’ 
riod was 3-week strike that reduced plant eaicit ing ve e a 
a ‘ re 2 


cost-cutting PvE? SMC ort it has halteg Dred tlin 
abinets, 1a, off some 3 OY | hd 
console ¢c ying 00 salarieg ang ta go gn Come 


I 


eabinets from outside suppliers, will Continue Sour! 
0 
% 


efficient, he said, problem is that SMC's ¢ f ind 
are covered by same IU E contract as lose Ww sale ¢o-1! 
making cabinet production cost noncompetitiv, ne 1" 2 of EIA 
independent nonunion plants. e with ty 5 99) 
feb F compa 
Thomson Group of France returned to profit.» non rsd statist 
1985 but continued to show loss from consumer ability, J Jan. 1! 
operations. Company said it expects earnings Pet esasl week 
million for year on strength of improvements in about —% will be Fe2 
/ of March, 


and defense equipment markets. Consum i 
about $40 million, more than half in andio busi spel and so on 


Thomson has been discussing turning its andj eeks. Ir 

operation over to Japan's JVC. po mannfiety —_ . of ex 
Intel said it expects to report operating logs j 

quarter exceeding $34.9 million it showed in final , fis Sales of m: 


year. Company said results continued to be hurt face “o have exceeded | 


demand and price competition in IC market: ; i 
; f et: officially, mont 
income and tax credits will be lower. iiss, week, will mate 
‘Pas noted). 
Tandon returned to profitability in opening quarter i Revised ca 


Dec. 13, posting earnings of $841,000, after $187 changes. 
eel Results reversed string of 6 p Tea al last year ae 
. _ ealendar, 2 mor 
—_——_ months of mort 
_ Commodore said lenders extended to end of Feb 
Baivers of certain financial conditions it has been mail 
‘ Extension gives computer maker more time tom 
7, with banks on revised financing terms. 
ri sep ni said that although it had increased sales ia 
Focal an er ended Dec. 31, it will report loss for pe™ 
pedi everes ate of costs related to plant closing. Comp 
Manfound oe bank debt significantly in quarter, ving a 
cretrunded"' speculation it would seek court protections 
oe ee it negotiated new terms with lenders - stil] Changes 3 
ee p si Commodore also announced it would gv 133 atime - 
m plus half-price 2-month subscription to ne Sento frou 


Commodore com - 

" puter dedicated Quantumlink (QU)°. > Oet. 

pw eho to consumers who buy one of its model 1%, xe Sales. an, 
puters by March 31. Present owners of model is 8 that Mont) 


128 computers can : 
: get free QL software plus 2™ F 
half price by subscribing to $10 monthly service: —— 1986. 


Cen MS pellbe broadcast system is being developed’® 

ermany bs of Thomson Grand Public in Villines 

code) sien cont demonstration of MSC (multiple * 

sampling produced excellent quality. Syste® *" 
» occupies only 128 kHz of spectrum. 


New VCR confi rw : 
Japan, " guration has been introduce? "Ye 
inserted enter ae VHS Hi-Fi recorder, with : 

5 " * ] y 
deep, It lists at around $r'duna naan Poo 


ma 
ti ag 18 


s Personals 


Consumer Electronic 


tis promoted at Zenith from y, 
Fase Tv tube plant operations vp-gen, es ee: AS p 
moh nents Group senior vp, succeeding Joge. 7 
one after 37 years with company; Melvin lary 
advanced to CRT Group senior vp with respongiyi® 
ibe operations; Vincent Kamler, former ity le 
fr; operations dir., appointed Cons, Ce, 
roducts mgr. VP» succeeding Moore; Peter s Mey 
ronsumer products engineering exec. dir., named ., 
Sugiichiro Watari, Toshiba exec. vp and one-time ™ 
Consumer Products red eee dir., to become av 
April 1, succeeding Shoic’ a w ~ will move te Ta, wr 
new-vaeant post of chmn... Shinzo Mikami one. pew" 
Sanyo Mfg. Corp. (U.S.) senior vp, returns to compe, 
Japan to take post of pres., succeeding Masahiko | tg 
reassigned to color TV management post with j.. 


ve ost 
parent. Paes. yore 


gs 
Jerry Astor resigns as Consumer Products Div, pine rgotor® 


Seiko-Hattori Corp. of America (LCD TVs) to hong bee 


tant, with Seiko first client (1431 Varna, g,."* 
orien 91423; 818-789-9040)... Frank Les} Sherm, | peave® 


. . ye Ls 
ica gen. counsel, named vp... Phillip Westfall a TEL 
 eenetonal Jensen national accts. sales mgr, named ya J oe 
Richard Frank promoted from dbx consumer sales dip he ig-moneh 
mktg. dir. for dbx and ADC; David Moran appointes se 
communications mgr... Stewart Gershbaum Promoted, | ¢8s N 
Commtron from Chicago branch asst. mgr. to region sig | oe 


mer. 

John Sculley, Apple Computer pres., adds post of AMERICAN 
chmn., vacant since resignation of founder Steven Jobs lag wac, which 
fall... Leonard Lashower, ex-Sony, joins C. Itoh's ante, 
marketing affiliate DX Communications as commercial | 
products new business development mgr... Kathy McGrap 
joins Scholastic as publicity mgr. 


— 
e 
el 
Fs 
3 


William Beres, ex-RCA Consumer Electronics, joins 
Kartes Video as sales and mktg. senior vp; Jack Schuh, 
ex-Howard Sams, named administration and operations 
senior vp... Neil Friedman appointed business affairs dir, 
Vestron Video; Jeffrey Peisch, ex—-USA Today, becomes 
original programming mgr... Jay Parikh advanced to exe. 
vp, Academy Home Entertainment... Leslie Schine same! 
46910160 corp. development vp, Entertainment Business Sector be, 


100,169,000 : subsidiary of Coca-Cola. 
30,217,000 
27,564,000 


f 

g 

i S885 pee 
agae fe. 
gene 
3338 35 
$888 88 


SERRE 
wees 


Be 
B888 


Rein Narma promoted at General Instrument fro 
Broadband Group senior vp to corp. development exe. '® 
(1,979,000) Christopher Sutphin advanced at Semiconductor Grou? 
(288,000) | ; from gen. mgr. to group senior vp, succeeding Georg? 
1,775,000 i Safiol, promoted to corp. operations exec. vp, De" 
Gerhard Zeidler, gen. technical dir. for Germany 5 
| . Standard Eletrik Lorenz, adds duties as ITT Europe &® 
513,039'000 | technical dir., assuming some former responsibilities 
501,437,000 35,968, William Smith, who resigned as ITT chief technical 


a 
sess 


ssee 


e 


Lada 
RRR 
sess 
R882 
Ssse 


i 


_# 


bo to rejoin AT&T... Howard Witt advanced at Littell 
nee 1000) ! from operations mgr. to mfr. operations vp- 
wtes: “Incl | eeoo0 |B pi wate 
otes: "Includes Spectal provision, “Inclusst peny oe First digital TV set was introduced in Engin y 
SES SESE OF ABC Cos. “Restated “Adjusted, “eet: at London news conference last week. Called MW, 


——s—<i—‘« haa built-in telecttec d, will be POC oy 
sty hs a £900 (about $1,255), ipaletncn pen preuben aver wre 
sting overseas videocassette  Wl08 Set. Set has picture in picture (PIP) ia i. 
Peay said monthly assembly -Gerthand corner that displays image from vide? Py | 
© to 1.6 million, in U.K, 50% fan be frozen, but big picture can't. Set hes 8 wer 
Bae fae and PIP has very low resolution wit ne “a 

* Memory also can be used to store 8 tele'® 


Cts np. BEHIND BROADCASTERS oN xy 
to poi, pINGE LT eeunate’ Quincy decision, says oes CARRY: 
na come’ cites needed. NCTA Exec. Committee me a 
therm, | 92. 1 to 
este.” So pe’ 

aly C IT MAY SELL NBC' 
+a eee LLS FC — C's 3 rad . 
ei Nam a4 aca TE val of $6.28 billion acquisition. AS om in 
on tat ts es ate waiver to sell 5 radios. (P. 2) 
ro 


tented, |) pgs NET INCOME OFF 87% IN 1985, but improved results 


recorded for 4th quarter. Analyst finds 
leg | ge eg. (P. 3) results 
Post op LMANAC WEEKLY START agai 

ICAN A T healn'aet 
rh ie i i R which cites need to build up inventory. (P, ai by 

's NBC, 
Mmeroigi © ’ LER WILLING TO MEET WITH MINORITIES on ad 
~emns. National Black Media Coalition asks FTC for EEO 


Jes on advertising jobs. (P. 4) 


oni NQITAL VTR is focus of SMPTE TV conference, with stron 

ys . s deme that commercial product is near. (P. 5) * 

ag | eTA GEARING UP FOR '86 SHOW in Dallas next month. 
reo srved floor space nears '85 total; sign-up deadline 

Le Mes ‘ ad (P 6) 

ed to exee, Tend . 


WNEX. RCA AND CITICORP form videotex venture. New 
any will be restricted to R&D. No name or hq 
(P. 6) 


DLUSNECC 


s returned to regulatory scheme: 


for not proposing new must-carry rules as CO 


nals," Dingell said. 


under the Communications Ac 
ed communications world. 


©1986 by Television Digest, Inc: a 
01 et seq.). 


NGELL GETS BEHIND BROADCASTERS ON MUST-CARRY: 


i i le must-carry 
y in their 3- ight -- in court and in Congress -- to get some form of cab 
ae egciee os a ile Commerce Committee Chmn. Dingell (D-Mich.). In speech 


st-carry rules. Instead, the Commission ignored i 


: . ing decisi 
ney didn't join broadcasters in ee as “pee 


) cam 
under way at FCC (TVD Nov ll pl) & 
the Commission -- 


roduction in any f 


JAN. Co ERA 


maxe al rate, VCRs at 17 
, Camcorders rn with 88.5% rise in 
RCA STOCKHOLDER 
ae Bradshaw ¢ 
atter approval by go 


NEW VCR, co 
Strong Dee, s 


ts APPROVE SALE To GE 
recasts Consummation thi 
Vt. agencies, (p. 9) 


LO 
urge Team beons records set in 1985, but 
full-year highs, (P. [gy mPlcte color and 


at turbulent 
S summer 


MU 
nave hats Cee saa PITFALLS: Should chosen system 
problems for broadcasters. (P. 12)" eee 


"CONSUMER RADIO SERVICE’ for short-distance 


communication exp] ; 
rulemaking. (P. oe by FCC. Comments due May 30 in 


HALF MILLION ILLEGAL video transmitters in distribution, 


FCC estimates as it intensifies crackd 
one maker, (P. 13) own after agents raid 


NEW VHS CAMCORDER, lighter, smaller and more 
sensitive, introduced by Matsushita. (P. 13) 


ELECTRONICS IN AGAIN at 1985 Toy Fair. Exhibitors 


show wide array of videocassettes, cassette games, 
animated stuffed animals and action robots. (P. 14) 


TV broadcasters have gained powerful 


ease -- which declared 


me recent Washington conference of MST, Dingell called Quincy co ecision” and was critical of 


: cae Jul 
st-carry rules unconstitutional as drafted ects ae d agency to do. 


22 pl) -- “unfortunate di 


uire cable operators to carry local b 


: ight req ding to recraft its 
: : ate any rule which mignt I e opened a proceeding ' 
ot did not_ inv pourt did aE ea ission, on its own initiative, am pesponsibiity to defend its own rules 


, to say 
ae agg 2 had no place m & 


e about only because 


ray ~~ te 
kicking and screaming all the way 


eee 
a 


7 ‘ 
jolation . 


e 


‘ § Fecera statu’ 
sav 
ermission, 's 
ithout written P 
orm, witho 


ut 7 - TV DIGEST. 


i A Section of Television Di . 
= gest with Consumer Electronics 
rq’ STATE 
“aa OF THE INDUSTRY 
nay 
Nel 
Ma JAN. 1985 % ea 
‘ SI 25-31 WEEK CHANGE 1¢-24 ,N.1986 JAN. 1985 % 
' Set (4WEEKS) = (5 WEEKs) CHA 
Diy Bice 009-605" 420-811 420.2. 446,719; ¥ 
*s, oo?” *& 4 76 
Mame couor... 407-021" 342,945 418.7 3572756 rare 1,516,675 410.8 
‘duos. gomN sct-VIEW. 399,843* 339,138 +17.9 3495308 346,851" = 1,270,930 + 6.0 
TOu.. 7,178* 3,807 488.5 7.7438 erin 1,253 262) + 525 
’ , * 
Poo | ie 98-585 77,866 426.6 39.435 333,532 re ss SE reg 
pROJEC. 498,428 417,004 419.5 7532 245,745 435.7 
ee eles. ‘5 438,967 1,655,933 
ve | VCR..  282,029* 224,219 425.8 655, 1,499,007 +10.5 
lex, HOME . 250,673* 973,763 : 
ra pa 20,391 N.A. — 19,940 sacuze 862,252 +12.9 
1 = a. 3,795 11,075 -65.7 ‘ ‘ N.A. -— 
an [guar CAMERAS 1,793 11,549 44,067* 74.2 
. direct-view) 5-week movin ‘ 
ws color Tv ( g average: 1985-1986--297 867%; 1984-1985--250,652 


~ 


18.8%). 


n ’ 
rang Home VCR 5-week moving average: 1985-1986--229,887%: 1984-1985--172,446 (up 33.3%). . 
ire ( 4 for period. : 
stg... COLOR SALES AT 19 MILLION ANNUAL RATE: Color sales to dealers jumped off to bett ; 
ofl, ' seasonally adjusted annual rate and VCRs to 17 million pace for Jan. 1985. : eee : 
wie hile that pace is unlikely to continue, it tells story of Jan. better than figures in table above, even 


fh they show excellent percentage gains over Jan. 1985. Comparison in table pits 4-week month in 1986 

5-week month in 1985 as result of EIA's calendar adjustment (TVD Feb 10 p13). If EIA hadn't 

Gated calendar, and same 4—week Jan. reported a year ago were used for comparison, color TV would be 
id by 44.7%, VCR by 52.6% and projection TV by 76.4%. 


evaed & ae se 27 7FS- 


Jirect-view_ and projection color TV and VCRs set weekly records every week in Jan., and even 
chrome TY was in plus column each week. Projection TV climaxed one of its best months with 88.5% 
2 over same 1985 week in Jan.'s final week. In first monthly tally under revised EIA system, : 
der sales exceeded 60,000 units, equivalent to 11.6% of total 516,698 sales for all of 1985 (TVD Feb 
). Although color camera sales were down by 74.2%, it's evident that camcorders plus color cameras 


strong gain. . 


dhe obvious contributor to high sales rate in Jan. was depleted state of retail inventories at end of 
_fipeline inventories (factory plus distributor) showed little change between year's close and end of 
MN color, they totaled about 2.9 million at month's end, up just 1.7% in Jan. VCR inventories were 
1/00, down 1.8% from end of year. 


Color pipeline inventori ff more than 11% from year earlier; color factory stocks, at less than 
000, were down atmos 0% Prot year earlier and up 4.6% during Jan. Lage color TV 
“ties, 1,047,000 sets, declined 14% in year, 2.9% in month. VCR pipelines rose OB o pe Re ss 
At factory level, there were about 861,000 VCRs in inventory, up 14% in year and down 4.5% in 
* Uistributor invert ies showed just opposite twist -- down almost 15% during year and up 4. 


inte 


TOCKHOL . es Ch and Justice Dept. are only obstacles 
i, “HOLDERS APPROVE SALE TO GE: Clea from FCC ~ 
~® 10 $6.28 billion acquisition of RCA by GE, according to RCA Chmn. Thornton Bradshaw, who 


Eeece= © 


FEBR yf : 
VARy 7 io fige 


10—TV DIGEST ‘ont! by this summer. Bradshaw's comment, "hy y 
£8. t corporation Dy that 56.1 million (61.6% of gj; "'5 cap v7.3 

te "nation's 7th largest | h RCA announced ; gible we p of pe 

he expects sale to crea lders' meeting at whic rs weren't required to vote on ACQUISition .¢ Man. , 4eo 

. F f S >» 

turbulent special Lae (4.4 million) against. GE holde e Reyes \4 vi 3.9" 


were voted for sale, 


, gp 

Pres. Robert a d ees Wie 

Bradshaw and RCA ared to be Some, with catealls and name-calling Y of thes iy 4 Cy 10 ol ot 
sentiment of those at meeting obvi ed out they payee proxies againg he Ma A 0, 
ee ea have been turbulent and this last one was typical. oe A ‘of , 
stockholder meetings always have o os 


; . "What you're doing ; : 
ie." said one stockholder isaq | Sa =a 
"Late ike_hell to Se ae ow's weeds to lament RCA's sey pela a accusation’ | y an a oo a 
eestaaas conflict of interest and widespread Se Rencha ne RCA’ stock | aoe GE Shanes along ~ ah 
= i ’ stockh n given option to e : tn ; 
aa preteen anergy oy cae peétarted that arrangement, but "it became apparent we'e ga® 
going to have to give... to get $66.50" per share.) : 


i ers that RCA will continue to’ live. "There will be an 5 at em nports 
mir of Ge a rate mame HA, vey el wi on ob othe roca |i 
‘ i " rger, he said: ; 

fenolel steaiall to boa tara Served Rink as the solid-state business, pe consumer electra Tit. 
business.” At another point, he said GE Chmn. Jack Welch "isn't paying out As ion to shut down RCa f° 

He must make RCA go in a big, big way to justify paying that kind of money. He is going to neeg all the } 
talent he can get his hands on." Frederick added that GE has "no intention to give up use of that [Re 4] in color 
brand name.” Chas omin 


; . : 
M should be completed " in the 2nd half this year," said Bradshaw. He added that he expectas mn in D&W, —y ie 
approval soon from FCC on transfer of TV-radio licenses. Although it wasn't brought up at meeting, Re A 1-12" fat 
told FCC it may sell its radio network (see separate report in Broadcast section). Bradshaw Said Justices 
Dept. "asked for a considerable amount of information" under Hart-Scott-Rodino act (TVD Feb 10 p13): "yell 
don't know how long it will take to process that information." Under law, companies are barred from 
merger until 20 days after Justice receives satisfactory reply to its request for information. 


t on defensive throughout 3-hour Meeting 


re “and mere me rap ae hn eae Sig that would Compare with the GE offer.” fy Color 
response to concern by employe olders, he asserted that merged co ies "wi i j 
than RCA would have been able to provide if it had to go it alone." = Serna ba Peaide maa Com 
Asked he ori voted t_merger Dec, 8, Frederick said: "My vi re 
aa try ue — independent, based on my evaluation that RCA's strategic pia bey salam Bl - 
red _ . olves risk <- the capital requirements were large and might have penalized stockholders in the - 
oe aaa pene vier: - an ered from mine [and] the board accepted Mr. Bradshaw's version that _ 
other company whick ats “itid “pi met <a pened then and I do now. | have always said I knew of 0 oS 
* On Dee. 11, I voted for the merger." a 
serine ua. who ame tm with k avi BCA, Commented that just a few years ago "RCA wasii = 
cman ea ha peg tam, Carona nga Stele esha a ae Ty 
great core businesses" __ » Services and carpets." He hai 
Pike that hew combined corporation would have recsttonies, communications and entertainment — ai Mono 
wnturns. He called merger "good for our employes, ee to face enges of imports and economic 
r our shareholders good for our country." 6". 
COLOR, B&W, VCR IMp O48. si $*. 
complete color and b& vit RECORDS SET IN 1985: Wj Len 
Mea ns w TV im ost With needed he} 
locked ons 20 were set for 12-month poet new fulllyeap import records jot, ShazP Dec. shipment surt® r 
ocked up earlier in year. Ports of VCRs and color — in 1985, Commerce figures sho¥ >. 
's & kits, but those records had bem Nn 


In VCRs, importers closed 
total at just under 16.3 million, wee a Tang Bod% rise in Dee, shi r 
| ‘4%. Imports j 


18 
in final quartets to 1.23 mith; ting 12-mont? 
quarter, at 4.08 Million, Ware Stak tre same lane 


44—TV DIGEST 
S, considered dirty 


Cc TOY FAIR: Electronic bese 
sey Ree lalecs in recent years, came gor eee 
pry in N.Y. last week. Old Bae replaced s 
video-li al still are dead issue, 
brags a ae wrest mes and electronically animated 
videocr 
animals and robots. 


Big marketer explosion is in kiddie video software. 


lishers were on 

dozen software and book pub ; 

ben vith exhibits or hotel suites with poterteion and 

a we phasis is on aL h of flood 
7- em a 

7 bg is themed around successf' ul toys, TV shows or 

books, while Pressman Toy and Mattel were among 

companies that followed Parker Bros. = cine of 

. nnor Toy marri an ; 

videocassette games. Co Vy  eantive 


ter technol to create Videosm , an} : 
oak Tassie with 4 large keys is wired via 


arning system. , é 
a ets VCR, which plays tapes on TV asking child to 
identify shapes and colors by pushing right key. Right 
answers earn congratulation from voice chip, buzzer greets 
wrong ones. Console will 

Potential sales for successful titles are gigantic. 

Western Publishing claims it shipped 3 million Golden Book 
Video cassettes last year, and Connor said it expects to sell 
millions of tapes for its console. Downside, of course, is 

possibility parents may balk at building videocassette 

library for several hundred dollars for toddlers, leaving 

| marketers with massive unsold inventory. 


One company, Worlds of Wonder, headed by former 
Atari Pres. Donald Kingsborough, is understood to be 


Sires ones to eash in on hardware side of kidvid. 
circulating at show were that WOW was telling 


buyers it plans to deliver videocassette player that could 
be retailed at $120. Asked about possible introduction of 
$120 VCP at June CES, Mktg. Exec. Vp Robert Goldberg 
said it’s "real premature” to comment, indicated company 
might have more to say in month. WOW is best known for 
animated talking Bear Teddy Ruxpin, which was Christmas 
Sellout. Teddy will have lots of competition this year from 
variety of talking animals. 


Axion, headed by Atari founder Nolan Bushnell, has 
aes line of electronically animated animals, plans to 

- ech-Foree line of game-playing robots. Prices 
range from $35 for basic game for 2 players with wired 
robots and control console to $160 for deluxe 


“ system with 12 robots, giving each player 
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China will have 84.8 million TVs i 
in use by end of thi 
year, at least one in almost every urban hom, sates 


said that represents potential audience of 


i | Matsushita Communications i 
: | ihe ons is see i 
| ta for plant to produce mobile pared Gietiictes 


ta Electric, has been 
to phones, along ne car stereos and other 


Park, Ill, 3 years ago. 


Zenith knows of 
rela DO specific 
anid, en in its stock last week 7 pate of 


sell for about $50, tapes $18 each. 


of about i 
oe 15%, according to official news agency 


U.S.-JAPAN HI-TECH TIES: While much or . 
conflict between U.S. and Japan centers on — tie 
“ 


em CE 2 
and automobiles, that doesn t seem to be putting "dug, Sig ooo | 
formation of new cooperative business effo.4 5 bec aps ' Opis 6 p}} 

Ww 
ps 


companies in those 2 countries. Last wee; Son, een, 
Advanced Micro Devices announced agreemer, ¥ and ye” pos 
J Ss” T" 


'g 


development of ICs, while Hitachi and Genera) joing 
Ot 


they planned to link R&D and production in pep. oe 

electronics and related projects. es Panga 
In its first such link with Far East compan 

work with Sony on development and Production p¢* Mp - 


Ve 


large-scale ICs. Both companies will manus; rm ; 
market chips, also will exchange technolo Hacture ang fa Pe: 


will give AMD its first capability in Production of en or ao, 


consumer products, while Sony will get acces. a j ' 
memory IC knowhow. AMD said agreement jg ... “0's Se in 
"kind of cooperation that should exist betwee, AT op i“ 
Japanese manufacturers,” but doesn’t indicate ee and 
changed views in any way "about certain inequiti. hay 
between the U.S. and Japan.” eS in trea 
Hitachi and GM have agreed to work togetp,. 

areas as automotive electronics, magnetic Mater, 1 Stich : 
fibers, computers, robotics, electronic parts, 4,” iy) “stl” 
agreement, GM has agreed to buy electronic er Part of © olor: -* 
systems Hitachi will produce in plant now be; el e se 
Purchase contract is estimated to be worth $54 ny, "| 7 
annually. ' Lbion rota! ei 
TI IMPORT COMPLAINT: Unfair import competit we - 
complaint against group of Far Eastern semicond “e eolor--- 
manufacturers was filed with International Trade 4 bw. * 
Commission, as expected, by Texas Instruments. ¢, 
cited are same ones named in patent infringement a color. - - 
company lodged at last month's end (TVD Feb 3 1D ki 
Hitachi, Fujitsu, Matsushita, Mitsubishi NEC Oki Se color.» - 
and Toshiba of Japan, and Korea's Samsune.. Sharp Hong Kong 

; total... 

All cited companies are former TI lic | ot r 

renewing because of what they see as ectoenstvely Mill dy. oo. 


ener demands. Company sources say TI is asking for canada 
— les of up to 13% of sales value, as opposed to nominj | ‘l0r... 

© rate called for in expired cross-licensing agreements | Mexico 

” color 


hevnetieelien tices it's only seeking improved return on R&D | 

to freeze the apanese and Koreans contend action is atten 

Japan say TI m out of U.S. market. However, reports from 

broke off last vt king to reopen licensing negotiations it Japan 

TI would be droppe Companies that renew agreements wil | yp -** 
pped from suit and trade complaint. hg .. 


—2— 


CD plant in Ga. is planned by Japan's Denon 
Se Srechaear epee hardware manufacturing ant | 
feet ts ateryart, of Hitachi. Expected to go on sre 
digital pele it will have startup capacity for 12 mille 
million One oes smnually, will be expandable to 18 
NeW facil Sony now presses CDs in U.S., but plans 
and joint Phili here have been announced by Capitol 8&8 
for Canada. ps-DuPont venture, and 2 others are & 


Jan., colon ay Sonsumer confidence slipped slight ® 
onference B ying intentions rose, according ty 
nard. It said preliminary results show “Woe f 
* 


Consumers polled in J 
an. sai , ~— 
V, up from 8.5% in Don sm planned to buy ™ \. 


ing ~& incomplete color TVs set new all-ti 
i oti Cee en seal Spin Nov, according to Commerce Bacios 
in Mn 5207 jan 26 Pl) 

t Ne _poard surge in Nov. put Japan over 4 million 
p Com . +. total TVs on cumulative basis, and past 3 million in 
u Oda Paty o color Also passing cumulative milestones were 
Man Lion} \ rota sth 2 million total color TVs, Singapore with 
Poly ta r raion total color and Korea with million color chassis and 
fet. ti its- 
fem on of F -n¢ are TV import totals by country for Nov. and 
t bernt is to aah iy months of 1985. No color set vs. chassis & kit 
ti Ween first is given for countries supplying negligible 
taj dicate US aes ’ preakdown ties of incomplete receivers for either period. 

“a Total TV 
York ¢ Month %Chg. 11 Months %Ch 
; eth. g. 
teen wt 
Ctronia AS ben ne 562,300 +155.0 4,121,000 +49.7 
NOW be mor. 465,700 +160.3 3,414,200 +65.6 
worth got ait Mes. 96,600 +132.3 706,800 + 2.5 
> pons D). 387,400 +70.6 3,596,400 + 3.6 
wor... 284,800 +185.4 2,086,200 +38.8 
Div. 102,700 -19.3 1,510,100 -23.3 
1 ae aPetiti | po | 452,700 - 4.8 5,194,500 - 5.8 
onal mittee golorss. 201,400 + 2.1 1,790,900 -15.8 
‘onal Trade Hv. 251,300 - 9.8 3,403,600 + 0.5 
‘uments ¢ , 
1D eet [. 108,000 +164.7 1,050,400 +73.1 
3 plj. | Malaysia 
i, NEC, Oki color... 11,300 +104.6 297,800 +60.6 
i Pee 41,800 -13.3 206,300 412.3 
licensees. keh toler.- 26,500 -35.8 165,500 + 2.1 
cocantvely ual bi.... 15,300 +120.5 23,000 +87.8 
TI is askingfe | Canada 
‘opposed tom t0lor-.. 11,800 -11.6 166,400 +68.9 
Pensing MMR “Color... 125,000  +63.4 1,786,600 +29.7 
oved retum ai 
nd action per Complete Color 
ever, 
1g negotiatit! — 201,300 +102.6 1,593,800 +21. 
w agreemels® Taiwan. . 194,300 +131.9 1,447,400 +12. 
complaint: Korea... . 61,000 54.5 710,400 -60. 
x ee 58.700 +361.5 484,000 +142. 
| . 11,300 +104.6 281,300 +51. 
| hoi 26.100 -36.8 138,500 -13. 
; Den a 11,200, * 106,000 * 
turing 
ac go ot 
; pe: im Color Chassis & Kits 
to}? 
jablespitSly qeri-+- 264,800 +232.2 1,820,400 +142.2 
5. DU al fe ea 90,500 +465.3 638,800 +203.7 
y ew ees 140,500 +121.9 1,080,500 4413.7 
ae” Singapore 
hers Bure 49,300 +75.5 566,400 +39.2 
Pitlysia, _! sn 16.500 * 
| Kong 400 * 27,000 * 
m= $13,700 +48.7 167646400 +18.9 
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0.7 


Vv jMPORTS: With Hong Kong only major source 
contributing to growth, total imports of 


hotes ah'Ficant shipments in 1984. 
* Some totals may not add due to rounding. 
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es TURNS DOWN TANDON: International Trade 
; mmission has turned down Tandon's appeal of 
Sata ane law judge's dismissal of its unfair import 
tet ition complaint. ITC ruling issued late last year held 
a nee double-sided computer dise drives imported 
om Aitsubishi don't use any proprietary Tandon technology 
or infringe on its patents (TVD Nov 11 p15). ; 


Dismissed at same time was Tandon's claim that it was 
being injured by unfairly low-priced drive imports. Judge 
said he found that govt. R&D funding and drive orders 
placed through Nippon Telegraph & Telephone enabled 
Japanese manufacturers to go into production and was 
primarily responsible for their excess capacity that led to 
price cutting in 1984. But, he said, main cause of injury to 
U.S. industry was inability of domestic producers to deliver 
drives to customers on time and in quantities needed to 
meet Japanese competition. 


When Tandon filed original complaint at end of 1984, 
Sony and Teac, as well as Mitsubishi, were named 
defendants, But those 2 settled cases by becoming Tandon 
licensees, leaving Mitsubishi to oppose complaint alone. 


Meanwhile, ITT subsidiary Qume has announced it's 
phasing out floppy dise drive production, will halt output at 
Taiwan plant by end of May. Facility will be converted for 
production of printers and other computer peripherals. 

Move will leave Tandon, which makes drives in Far East, as 
only U.S.-based producer still offering them on OEM basis 
to computer manufacturers. Only other domestic 
manufacturer is Digital Equipment Corp., and it makes them 
for own use only. 


COMMODORE SHOWS LOSS: Commodore posted loss, as 
expected, in 2nd quarter to Dec. 31, on slightly higher sales 
(see financial table). But company said it had $1.05 million 
pretax operating profit in period and loss stemmed from $22 
million charge for closing semiconductor plant in Cal. and 
computer assembly facility in U.K., plus $29 million charge 
for revaluation of inventory and other assets. 


Commodore said it sold more than million computers in 
quarter, noted that its inventory of $225 million was down 
26% from start of period, 50% from same time last year. 


Portavideo said its sales exceeded $14 million in 
1985, first full year as marketer of videocassette players 
(VCPs). Company said unit sales accounted for just over 
60% of VCP imports reported by Commerce Dept. for year, 
which would put volume at about 58,300. 


Marantz said Jan. sales totaled $4.3 million, more 
than double $1.9 million recorded in same month last year. 
Video products, not in line last year, provided $1.3 million in 
sales, while audio volume was $3 million. 
—i— 


Digital audio CD player market will grow at annual 
average rate of more than 25% over next 4 years, according 
to study by Venture Development Corp., which says by 1990 
factory shipments will approach 2.7 million, have factory 
value of nearly $700 million.. Home players still will be 
dominant market factor by then, study indicates, with 
portables accounting for only about 15% of sales, car 
players around 6%. Details: VDC, | Apple Hill, Box 9000, 
Natick, Mass. 01760. 
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eprig-Craft Industries 


31 
rees-year to Dec 31 10,333,000 
ygae-year £0 Dee" 3) (7087 ,000) 


or 
tr 


’ 
yset-atr. to Dec- 3) 


Commodore Internattonal 
1985-6 mo. to Dec. 3! 
1994-6 mo. to a? 


"esk-yeor © Dec. 31 2,959,418,000 
ier seer 8 Oe 8a G08 000 58,207, 
Se a 31 748,670,000 83,737,000 
5, 917,200,000 (7,100,000) 
5, 368,000,000 
1, 482, 300,000 
1 403,300,000 


000 
"000 
000 
'000 
444,112,000 37,049,000 
320,366,000 30, 597 ,000 
182,658 ,000 8, 302 ,000 
89,177,000 9,803,000 


195,305,000 
(586,099,000) 
111,237,000 
(203,702 ,000) 


3888 


Notes: ‘Includes special credit. “Restated; after special charge. 
“adjested. “After special charge. ‘Restated. 


Consumer Electronics Personals 


Bob Jang, Goldstar sales and mktg. senior vp, 
promoted to exec. vp; Frans Ransons advanced from 
west region sales mgr. to L.A. region sales dir.; Bennett 
Norell promoted to senior product mgr., with continuing 
responsibility for VCR and camcorder mkt. research and 
a development; Yoon Suh advanced from product 

6. to planning mgr.; K.$. Huh assumes Suh's former 
ri —caromped for TV mkt. research; Fred Hugo named 
oe ‘nae +» John Witt, Citizen Watch Consumer 

Gane Group mktg. & sales dir., named vp... Allen 

n, 3M re pres., elected chmn., 
eae ape , Petiring March 1... Hajime Unoki 
- dir., named vp of 56%-owned affiliate Aiwa, 
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gen. mgr. to group planning vp, succeeding Allan ae sets 7 G 
Stewart, now corp. planning vp... Michael Lorelli NP ate but 


resigns as Apple mktg. vp, duties assumed on interim jg 

by Mktg. & Sales Exec. Vp William Campbell... Nancy ifftaes NOMINA 
Colon, ex-AT&T, joins Sony Consumer Audio Products 5 ‘F snjacing JOY" 
telecommunications mktg. mgr... Barry Klazura, displae 
ex-Panasonic, named sales dir. at Fortel (Record a Calj RNER OFF 
Martin Brochstein, ex-HFD and Discount Store News, | “Aideaws. 
joins CES Publishing as editor of upcoming monthly poeta Tower 
Electronic Mdsg. ‘ P 


Jonathan Bender, ex-Columbia Pictures, joins cee 
consultants Alexander & Assoc. as senior project assoc. shows. (P. 5) 
with responsibility for home video markets... Janice 
Whiffen resigns as Vestron Video sales vp; Shane PROPOSED T 
Kinnear resigns as national sales mgr. to rejoin Astral, | changes are b 


Canadian distributor... Nan Halperin named strategic 

business mgr. for Karl-Lorimar Home Video children's a 
line... Marcie Robinson joins Prism Entertainment as a4, NAB BALK 
publicity and special events mer... Anne Waldeck sat down v 
advanced at Disney Pictures Video Dept. to finance dit holiday Fekb 
Dan Gurlitz, ex-Win Records & Video, joins Video Asso | lis board } 


as east region sales rep. tis Exec. C 
—s—— as and 

’ Wate. 7a 

Strike could close U.S. semiconductor Powerex "Y fast mr 
plants, international manufacturing venture formed ~ Amor 


year by GE, Westinghouse and Mitsubishi (TVD Dec 62°) @ 
IBEW and IAM have filed complaint with National Lab Ney 
Relations Board charging that Powerex has unilateral. Stat 
ata changes and work terms and conditions & +“ Vtems t 
2 is that are substantially below those included it mas “Pitts 
ee racts negotiated by unions’ Coordinated Bargui”® 
ommittee with GE and Westinghouse last yea: inva? 

are former GE plant in Auburn, N.Y. and former 


Qestinghouse facility in Youngwood, Pa. Unions conte 


’ 
CBC master cont ill i as 
h 4 racts are still in effect at those P 

ave set mid-March Strike deadlines. > 
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We taco a REMAIN IN MUST-_ “Onsume ; 
. vr, Meet, _nickING aac gb ement as NAD cis CARRY talks, es Electronics 
“ety |) Eons advanced by PD thr ADY' Devices , 
Yor, % s5i0nS OWS out cable System astombe tei as federal court 
th Aye 7 H LOBBY AGAINST U.S. ON HDTy: Pr . uve - - £0 ban them. (Pp. 8) 
oN, ic - : . oduction LAUNCHE 
2a tn poo SS oy International group. (P, 2) record-only yest te was-C camcorder in U.S., says 
Sales start, sees VHS ch), Zenith will join JVC in Mz 
Be gsTorER Seite mire tian SOON et: income JAP ? Sees VHS-C as 8mm killer. (gets oe 
mos, Assn. Wi »*V00. Storer dro ANESE CLo : 
"tg ey % | yest aded by ex-FCC candid ae VCR shi SED 1985 with records f 
ie joing 2c™ he yy ate Threadgill. Pra) MS ebesinat to U.S. for Dec and full cae’ tiple 


i ‘ - Yen rise hs 
. yca WINS BIDDING FOR WOR-TV, paying $387 Sie Ing Price boosts. (P. 19) as 


= Chris-Craft, Cox, Group W also bid. (Pp. 3) RETAIL WARNING SIGNS ‘ 
ht Allan cash. Report that shows dull schivity Ge — Warning 
1 oral SETS 7 ooal’ TV 2 ope it MERGER with NAB. Cuts, poor short-term trend. (P. 1] sees ats 
snarate but equ and radio groups sought. (P. 4 
Dell, Ney bo 6 ) PIONEER WAS BACK IN BLACK in first fiscal quarter on 
dig OMINATED FOR NTIA DIR. succeedin Mar gains i video and home audio Sales. Certr rofi 
Pr J Senate confirmati t 4 ar in opening quarter. (P. 11) a ae 
lazura ning Joyce. Sen ion expected. (P, 4) pac 
Reco Na ER OFFICIAL EYED FOR CPB as La. politician Gaal ne ne Los hie full 1985, but was profitable in 
. : : . 3 : it volume set record j arter- 
ait Oona. E. 5) i sales for year were off. (P. 12) on 
> 
MORE PRICE IN J i ; ow 
S, joins V UNITS UP SLIGHTLY IN 1985 to 30 million. HBO VCR. Zenith BON ately 9 cole ine. Both 
“a ime were flat, Disney up, Playboy down, survey debut new leader VCRs. (P. 13) ‘-b 
Oject . (P. 5) 
: Janice DISH INDUSTRY CUTS BACK after dreadful Jan., puts on 
: D TV-RADIO IN SENATE IN TROUBLE: Rules best face at convention, where it is wooed by programmers’ 
O1n Astral, are biggest hurdle. More debate this week. (P. 6) descrambling packages. (P. 13) 


JALKS ON 3 NCTA CONDITIONS IN MUST-CARRY NEGOTIATIONS: NCTA Pres. James Mooney 
n with NAB Senior Exec. Vp John Summers and TV Operators Caucus Chmn. William Schwartz on 
y Feb. 17 in Washington for serious negotiations on must-carry, presenting several-point plan he said 
ind had authorized him to take to broadcasters. Mooney had just returned from Feb. 14 meeting with 
*¢. Committee in Denver at which NCTA position was fixed. Broadcasters objected to 3 of aia So 
and NAB updated its Exec. Committee with Feb. 20 conference call to Gompistenyeces - 
. "There's still no agreement," we were told by someone familiar with negotiations. xpee 


it resolution on the remaining issues." 


i hannels. 
mong NCTA points for agreement with broadcasters: (1) Exempt systems with 12 or fewer char 


ing standard d 5% net weekly circulation. 
ao : t 2% share of noncable homes an ee eee 
Bice ould h ee fe andard before they could become aaa gsi ing a 
s to sah, all Seal within 35 miles (except those exempt under 5 below), 

sht requirements are placed on cable systems. 

| i ignals. 

' capacity to must-carry Sign 

Se iennel capacity. Mooney later co 


NAB balked at that, wants 


; ‘fered 6 must-Carry 
) Devote no more than 20% of syste unteroffe 


‘ory 7 commercial signals plus 25% 0 


» at & ‘era statute 
permission, 'S a violation OF ree 


ion i ithout written 
right ©1986 by Television Digest, Inc. Reproduction In any form, wi 
"SC 101 et seq,), 
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. manceease Sat be absorbed" through ; 
| the 2 ding problem, he pointed out, is mero 'mproved efficiencies in : 
com commitments with catalog and other deal his and other companies Sai Shei Mie Mand da 
Y) deli genith, too, 1s talking of "major price incre Regn aeauian dei merchandising progra ag re — 
F i ams 6-8 months 
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ases" © i i 
n VCRs this Spring (see report in this issue). 


4% ituation is basically stable ri 
pricing SI L Stable right now be 
<4 for under fixed-rate contracts i Cause there's very li i 
paid : negotiated last ry little inventory, and wh i 
was Vp Ralph Wolfe. His company and parent-su year, but that won't last, we're told Ae eocnene 


or 5 ° ’ lie j ‘ 
nth land right now I don't see any way around Pplier Matsushita will be setting new contract rates next 


A uarterly, but with c oh increase." Pan j ve 
gs gut urrent nate uncertainty "we tay go for 00 days ie ones Wain a 
S ; olfe said. As 


mers who have to make long-term b " Pas 
* he said. & uys, ‘we're giving them ballpark prices, and they are accepting 


ndent importers are operating at di 
sadvan : 
japanese "ean knock off the profit from one si a €, according to Marantz Chmn. Joseph Tushinsky. 


gither J SE aaian tis or factory and U 

of inerease, a with rei r. yon <r aradenle to fight ametarcee far patie acerca "But 
it's ¢ ete wech as Marantz has eat oma and we have to raise some prices," Tushinsky said 

fligh-end brioe eeeeretiy About.16% we ts ge in that its customers are willing to pay more, "but there 
is 90 e Prsome audio equipment but has en handle, above that it becomes tough." Marantz has gone to 
core SR texirod fentures oo “2 stick with Japanese sources for most of its hi-fi gear and VCRs 
. = light at end of price inc pany needs just aren't available anywhere else. However, there 
rease tunnel. Tushinsky said his suppliers in Japan "feel the yen is 


B26 F EL 


| en around the mid i ' : : 
weak dle of this year," and in meantime "they are working with us." 


er value yen is indeed expected in Japanese financial circles, source at JVC told us. But before 


appens, rate could go into 160s. And with U.S. still running substantial trade deficits, there's question 


WARNING SIGNS: Retail picture in Jan. was 

sspite hot business at wholesale (TVD Feb 17 p9). 

rly Warning Report on retail sales showed color TV 

sles down from year earlier for 2nd consecutive 

with unit sales just about holding their own. VCR 

far show no signs of firming prices, with dollar sales 

pc 5% for month despite 21% unit sales increase over 

pr lining in retail picture was found in portable 

including camcorders), with both unit and dollar sales 
projection TV, units up 10.5%, dollars up 9.5%; 

stereo sales, up 8% in units, 9.5% in dollars. 

sported sales declining at end of month for color 

VCRs, generally a sign of weakness for following 

wentories were down for most product categories 

th, with exception of VCRs, whose rise in inventories 

be. could represent buying to beat price increases. 


sk sales continued at wholesale, according to EIA 

‘for first Feb. week (see State of the Industry). 
umulative home VCR sales since 1975 introduction passed 
“tunon in first week of Feb. 


te: This month marks 11th anniversary of our 
arming Report research service, which shows 
y trends in sales, inventories and outlook for major 
er electronic products. For sample copy and 
ion information, call our Washington hd at 
econ, computer standard market expansion effort will 

hued in Japan by co-developer Ascii, although 

s been dismissed as Japanese representative by 
. MSX promotion is expected to continue to be 
ility of Kazuhiko Nishi, an Ascii vp who had been 
4 bom yp and MSX spokesman for Microsoft. 


been ado most Japanese producers 
ona a use there. 


MN 


- COMpute; ; and more than million are in 


"how much recovery in value of dollar Administration will allow. 


PIONEER IN BLACK: Pioneer Electronics was back in 
black in fiscal first quarter to Dec. 31. Company said it 
showed consolidated profit of $5.9 million for period, 
against loss of $1.3 million in same 1985 quarter, on 11.9% 
sales rise to $520 million. 


Pioneer said bulk of revenue rise came in sales in 
Japan, as overseas sales were impacted by rising value of 
yen. Sales gains were led by 37.6% rise for video products, 
particularly videodiscs, while CD players helped boost home 
audio volume by 18.4%. 


Certron posted profit of $209,000 in first quarter to 
Jan. 31, against loss of $95,000 in same 1985 period, as sales 
rose 31.8% to $8.11 million. Company credited improved 
performance to higher sales of videocassettes and floppy 
dises and cost reductions resulting from closing last Aug. of 
audio tape coating plant. Certron now sources audio tape 
and most finished cassettes from outside suppliers; all 
videocassettes are sourced. Company's annual report for 
year to Oct. 31 shows sales of magnetic media rose 4.7% 
last year to $17.5 million, all growth provided by 284.5% 
jump in sales of floppy dises. Vi 
12% to $4.23 million and audio cassette sales 10.3% tos 
million. Certron attributed declines to lower selling prices 
and, in audio cassettes, to reduced purchases by major 


customer. 
—_— 


al International Trade Commission 
dismissal of its complaint that imported computer floppy 
dise drives made by Mitsubishi infringe on its patents (TVD 


Feb 17 p15). Tandon charged such imports were unfair 
competition, was seeking ITC order to bar shipments. 


Tandon will appe 


Japanese editorial representative for Television < 
Digest ‘ae Cores Publications, Spirit Bldg., 3-19-13, | 
Toranomon, Minato-ku, Tokyo 105. Phone (08) 433-2231, 
telex 242-4259; fax (03) 433-2393. 


it A ALAA 


Sasa th central 
m nor ; 
tzer promoted at Sony fro oe mtg vP; 


sa 
to Video 8 


Sato ® 

ional 
pet 4 video sales 00, will be named C 
noon a jbilities oo So eae 
ee A Medal ‘of Honor 


McDonne Doug: hmn., will receive EIA c 
at Dee pee TinustTY Dinner in Washington April 15. 


i0i Consumer 
ichard ine, ex-Teac, joins Sanyo 
” repens ucts national sales mgr. 


Electronics Div. as 2 : Electronics 
i neer Home ectro 
Fidler promoted at Pio eyediest 


product brand mgr. to m 

Nelkin joins Panasonic aS national Te er for 
ainment systems, Michael Keely 

ae Pe 3 heast district sales mgr--- 


Martin Gerber as Pilot Audio sales VP--- Hunter — 
ssottooel sales mgr. for Sanyo's Ultrx hi-fi 


ed Sawafuji national sales mgr--- 
iral, named Canadian sales mgr- for 


Ampex advanced technology VP 
who headed team that developed first practical videotape 


to customer service mgr., 
Jeffrey Coloby 


inted Konica 


Rubino 
¥CA/Technicolor's Naperv! 


James Howell advanced to international sales & 
mktg. vp, Embassy Home Entertainment... Burl Hechtman 
of first-run syndication/home entertainment 
programming, Motown Productions... Bonni Axelrod 

., MTI Home Video; Linda 


er 
— PR dir... William Freston named 

; Hillel 
Gedrich 


Paramount Home Video SE region mgr.; Rik Barnes 
named for south... Niki Marvin named Media Home 
tions dir... Stephen Moore appointed 
dir., Vestron Video (UK) Ltd., new company 
responsible for British sales; Nicholas Hill, ex-MCA 
pene sales mgr... Lisa Lilienthal, ex-editor 
Video Store Report, joins Television Digest Inc. as asst. 


; 


Video 
“" oda are prospering, expect good 
times eS eee ; thout Beta, according to American 
Mere. of eipeage survey of 150 of its 2,000 members. 
as in 1985 for 74%, and 57% attributed 
growth oo lage ; ror penetration, 47% to increased 
cael ‘ nd teal prices. Of 26% reporting no 
provement, 4 ed increased competition, 24% 
roa og pati Alecia . Survey showed 69% no longer 
Ss orice. ormat. Some 67% stock hardware, sell 
ai 8 2 monthly, One problem is return of ‘ 
<a a i damaged condition, Of panel, 27% reported 
increase eared ee , blamed Fisher VCRs in 12 
a, a pd Sharp in 4, Emerson and Montgomery Ward in 3 
Dec. to G18 allio and une ee ment se 9,000 4 
Bat om arena employment rte detined to 
. » however, still was 


elow 1985 peak of 2 
‘L ili be 
million in Dec, 1984. 9 million in Aug., well under 2.95 


TOSHIBA Tv PLANT FOR USSR: Toshiba has | 4.4 
$66.7 million order for complete integrated ot Ockea 
jant from Russia's V/O Techn, or Ty “@ 


manufacturing Pp 
Deal doesn't ine 
tubes- 


jude equipment for producing >PrOMin 
> lop p Pin 


Contract ealls for plant with capacity to 
sets annually. It will be const ructed UPD oy, 
is due to go on stream in mid-1988 in Ulraing. | 
ion with trading company Kanematsy a iba 
scheduled to start equipment delivery early ne 98ho, te 
Russia now produces about 4 million color set Xt un, 
plans to boost that to 7 million by 1990. . 


Meanwhile, Toshiba's color TV picture and qj 
S., venture with Westinghouse Spay this | 


anna Ny 
J 


production in U.S 

to begin in Nov. Westinghouse says renovations + Pete 

950,000-sq--ft- portion of its tube plant in Mase 
he 


N.Y., which will house venture, are about 40% ..-" 
Westinghouse used plant for color tube peodacts omlete | rs 
or 


years, but closed operation in 1976, sold equipme 
Plant now manufactures monochrome tubes and ent tof, Bg 
products for industrial and military use. Other * | ystiom™ 


As announced 14 months ago when plans for ¢ por a 
of Toshiba Westinghouse Electronics were disc] Senha with ore 
Dec 17/84), venture will have startup capacity re ‘IVD joe 
tubes annually, majority of which are expected to be # st 
eolor TV. Over 3 years, annual capacity will a ; be toe sonY ; 
1.6 million, including million for color TV, and emplows. coven 
expanded a * ss rseat re will handle nao conven 
sales of TV and display tubes Westingh ie aa ol 
military market. Chowe wilted WORE f 
se mi 
or . : this mor 
Commercial video printer is set for delivery by 
Konica to photo dealers by year's end. Still unpriced Ty PRO 
printers will be used by dealers to make photo film pring § ‘double- 
individual TV pictures from videocassettes brought oa program 
customers. Like versions shown by Kodak and Polaroid, 
Konica printer has frame grabber, contains small . |) NAB PI 
high-resolution monochrome tube and exposes each print! } broade: 
times, once for each color, through sequential color wheel | tobace 
But unlike others, Konica's unit uses standard, instead ry 
instant, print paper so it also houses complete chemical ABC " 
developing system. Each print takes about 5 min. to speech 
process, and machine can turn out 120 per hour. foreig 
Audio tape tax hearing is to be held by Senate ion 


i Sieg Subcommittee in late March or in April, witt 
. a on antidubbing circuit for tape recorders. Develope! 
y CBS, circuit disables recorder when it senses anticogy 
signal on tapes and records. It also can be used to prevet | 
ad eee Testimony is expected to center on os 
i peencticaliey of circuit, probability of its being acces 

> oreign manufacturers, and whether equipped recut 
s ould be excluded from proposed legislation that wool 
copyright royalty tax on factory sales of music-grae 
recorders and tape (TVD Nov 4 p13). 


New foreign investment in Taiwan's electron a 


ra ectrical industry fell sharply last yea, according © 

at segment dropped 48". te $133 # 

ee oe $267.2 million in ona bndustty gccount 
ame! : 8% of overseas capital inflow, down from * 

a year year. Value of total foreign invest ments 

cen Wate $702.5 million, up 25.7". Total ves 
ledeneb cnt up 41.2% to $340.6 million, while Wa 

companies’ investments in U-S. 4 » 


x 
~» os 
. ~ 2 
° eF 


h 
Sd Fields. 


Ca A 
use ~~ 1986 
ation 8B ad acH 3. 
n Hetty tag 
Age he.” 
Oct cast - Cable 
quip, fi ———_—S | 
‘ a ee cmc far hee 
gecord. Public broadcasters ery foul. Fowler calls for 
mation. (Pp. 1) Agreement text. (P. 3) 
dig tt COMMISSION CITES CABLE for alle ; 
; ; ged connection 
loseq te ized crime in draft report. Authenticity of 


city for a) Geument questioned. (P. 5) 


Cted 
‘be el ‘STARTING aoe OF D-1 digital VTR at NAB 
sption in April. Prototype wi shown. (P. 6) NAB 
dle mag eyention advance. (P. 7) 
ie . 
wil seg = STAFF REDUCTIONS AT ABC: Corp. PR Dept. 
; moves first, eutting professional staff to 3. More cuts later 
livery by | this month across all depts. (P. 6) 
1 unpriced PRODUCERS SUE ABC for $1.5 billion for alleged 
oto Film pris " double-dipping' of tax credits. Rescinding of on-air 
' brought ip program licensing agreements sought. (P. 7) 
> Small | WAB PLANS INDUSTRY CONGRESS: Goal is to strengthen 
Ses each pratt] broadeasting, eliminate duplication. Appeal of smokeless 
tial color whee) tobacco ad ban considered. (P. 8) 
ae cae Abc ‘ERRED' IN SOVIET'S LONG REPLY to Reagan 
5 min. to speech, net work said, but stands firm on policy of using 
hour | foreign journalists for reactions. (P. 9) 
Senate OKAYS LIKELY FOR FTC NOMINEES: Senate panel vote 
i April, wil due March 13, Sikes also on agenda. (P. 10) 


used to pet) Operators Caucus -- and NCTA reached a compromise on new m 
> centers disagreements as detailed here last week (TVD Feb 24 pl). Group 
S being 20% compromise, seek support, also are calling on key members 0 
pped a ge 3.) 

that 


n 


ll would be giving up in area of deregulation. 
rctrome because agreement doesn't mandate that cab 


oritative Service for Broadcasting, Cable, Consumer Electronic 
s 
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Abily plage SYSTEM marketing plan suspended by 
vA, serubbed by Goldstar, because of uncertainties over 
scrambling and program availability. (P. 11) 


53% OF COLOR SETS this year will provide for stereo, RCA 
forecasts. NBC pledges 'dramatie’ rise in programs. NCTA 
to see MTS stereo push. (P. 11) 


NEW COLOR TV SUPPLY slipped 1.7% to 16.9 million last 
year, all of decline apparently absorbed by domestic 
factories, as imports increased. (P. 12) 


CED VIDEODISC OUTPUT to be ended by RCA June 27. 
Company cites ‘collapse’ in demand. (P. 13) 


CALENDAR OF 1987 LINE SHOWINGS indicates most 
major marketers are sticking close to last year's exhibits 
schedule. (P. 14) 


LLOYD'S IS UP FOR SALE by parent Bacardi after having 
absorbed $12 million in net losses last 2 years. Cosmo 
Communications may be buyer. (P. 14) 


COLOR TV PRICES raised 3%, VCRs $10-$15, by RCA. 
Goldstar says its prices are firming, sees selective 
increases. First 20" stereo TV from RCA. (P. 15) 


MATSUSHITA NET FELL in 4th quarter, but was up for 


year; results could be down this year. Consumer 
electronics trims N.V. Philips net. (P. 15) 


y NAB, INTV and TV 


Jers. Develi 
antiog  MUST-CA IFTS TO FCC: Commercial broadcasters -- represented b 
Ope Seana an i ust-carry rules late Feb. 26 after settling 


s jointly called on all 4 FCC members to 
f Congress. (For text of agreement, see 


t Feb. 28, FCC Chmn. Fowler warned 
back and to take hard look at what they 


sic“ Speaking at NAB state presidents’ conference ga ie 

*, in" just to get must-carry 
| Sere Lites ct dccomlatl Lett es outside, and unhappy about it, are public TV stations 
le systems duplicate any 


rary to earlier 


TV network signals (cont 
ules declared 


do under must-carry ° 


NCTA board will meet on issue Mareh 19 


e to be granted. C ompromise W 


: Cade —— 
of Federal Shakuss 


m, without written permission, 's a violation 


i . 
nording report) and noncommercial stations, as they were required to 
It sit iNconstitutional in Quincy court case (TVD July 22 pl. 
, $1 ill 
ou wie =—C : igned off on agreement; aye os 
wot a a veaicae Dales = ie Beat Gpartine will ask FCC to extend deadline for reply — =~ in 
; on De Lit 
pe must-carry rulemaking from March 4 to March 21, a request sur 
jp 
vile re id 
ug Copyright ©1986 by Television Digest, Inc. Reproduction in any for 


ysl (17 USC 101 et seq.). 


(8) r f j 


nu aay @ apeil- d of that period 
t jp 35, and at en pe cumulative production : t - 
uN oe i 19 was down 4.3% imports 6 30, hrough first 9 


a ‘ rt safety valve existed erupted j : 
r un ri) IN year's final 
_ to put them up 3.7% for year as quarter, and es : 
Het. Dec it intath quarter and y whole to record 5.56 millio Color set imports jumped 
» 4 to n0 i i : 
; indi 


n. | 


. ave im rts 34.3% share of new col 2 
8 gan Sed peed Tt was well hele, ae Supply in 4th quarter. While that w 


share tion dropped an indicated 12%. For year, i 
from 


, import € 
31.2% in 1984. It was 5th consecutive annual ae ati een e new color supply 


e, UP share total since 1976, when they took record 35%, Increase for imports, and highest 


ion. U.S. imports of color chassis and kits near} Wk 
p24 ts ie eed Were’ clec roduced were, electronically, y doubled to 6.37 million last year, indicating 
ae at's up from just 28% 


with set imports gives imports overall 70.5% share of 1985 | 
tn 30. 4% in 1984. Here's how complete set supply broke ae fan den eas the er eee 


1985 vs. 1984 U.S. TOTAL Tv SUPPLY 
U.S.- % % Total % 
Produced* Change Imports Change Supply Change 


1 TV 1985.... 11,350,000 - 4,1 12,027,000 £21 oo 23,377,000 eG Ys 
hows 1984.... 11,834,000 11818000 23652000 


1985.... 11,350,000 - 4.1 9,999,000 + 3.7 16,905,000 - 1.7 


1984.... 11,834,000 5,356,000 17,190,000 
1985.... tie -- 6,472,000 + 0.2 6,472,000 + 0.2 
1984.... — 6,462,000 6,462 ,000 


FOURTH QUARTER 


Produced* Change Imports Change _ Supply Change 


S 
R 
. 
» 
* 
: 
. 


19 pare i 000 - 3.4 3,209,000 +25.4 6,294,000 + 9.4 
1984.... 3,195,000 2,560,000 5 755,000 
mn UW bo skoeaoe 201 
| _ 3.4 1,613,000 +35.3 4,698,000 + 
3,008,000 1,192,000 4,387,000 , 
Be 596,000 +16.7 1,596,000 +16.7 : 
"368,000 1,368,000 


pa ion line June 27 
» Tas 2D vic will come off production line Ju: 4 
» Last CED video rtse ding output of players (TVD April 9/84 


te for company's sale to GE. 


Fa F ah 
- pressing 
: =e 


for 3 years or as long as there 


a iti i loff in 
Se tn July 1984, citing rapid falloft 
f iia was profitable for RCA, 


nuractrt 


LENDAR: Exotie locales , i 
ings at which industry majors unveil 1987 lines 
reps and key dealers. Majority are, within a 


NEW LINE CA 
for sales meet 

istributors, te 
ager same timetable as 1985. 


week, sticking to 
in is most popul 


Las Vegas again 
and Zenith as usu 


ar location, drawing 3 
eetings — RCA al, plus Hitachi, which 
wares ic, slated for New Orleans. As a state, Fla. 


ranks on top with 4 meetings, including that of Mitsubishi, 
which traditionally has called its group together on West 
Coast. In other notable changes, Magnavox, which in recent 
years has ill have national meeting 


held regional sessions, w! 
in Tucson, while Sharp will use its meeting to show off new 
hq in Mahwah, N.J. 


As for timing, GE, Magnavox and Phileo meetings are 


about 2 weeks earlier this year, and Sanyo has moved its 
date up by one week. Meeting week later than in 1984 are 
Sony and Zenith. Calendar below shows starting dates for 
national meetings or first regional meetings. Not listed are 
Samsung and NEC, both planning meetings in early April but 
unable to provide dates: 


COMPANY DATE LOCATION 
GE April 13 Portsmouth, Va 
Hitachi May 6 Las Vegas 
Jvc April 15 Regional 
Magnavox April 30 Tucson 
Mitsubishi May 19 Orlando 
Ser aie April 14 New Orleans 
As co May 5-8 Knoxville 
— May 12 Chicago 
ceil May 12 Las Vegas 
cma April 6 Los Angeles 
sale April 28 Mahwah, N.J. 
Svat oat W. Palm Beach 
Technics March 1h Knoxville 
Toshiba April 9 Orlando 
Zenith May 22 Ft. Lauderdale 
Las Vegas 


Yen “ 
entice bey een reba main. at dollar in foreign currency 
U.S. interest rate. e by reports of pending cuts in 
dolar recovered » emohener bb dropped to 177.40 before 
low of | what, roachi = 
76.05 recorded on Oct. 31, 1978 Effect on 


uce than their basic $29.95 list ie 


44—TV DIGEST rod a 
x any more to p jm 2: , ' 
: d to cost comp Ree |: the small remaining market for we 
dises are understoo + dise sales in 1984, the - . w CEI \ oe 
and curren ® cassette rental pag eee prices of recorded cassettes, frequently no higher pes § | (8 die we" or t 
as & ha - promotional Se van qe” at ae 1 
ae Late lagi “ | eg "38 7 
prices. - on CED dises. It wil | ig . 
F low of new releases on \& " will have 4 TAA, 
sits promise of steady flow 9,95), wi ¢ . Bs otal , 4 
To the ene Be aca of the Jedi in Jan. (2-dise package bis a G, pasties pe pane First Blood nt % gn per 
this year: releasing = will continue in distribution until supp y i. me ig . 1 di shag ga releas.. 719 grill ce? ~: 
aire ms iy through June at least. CA started Oe geo Ps aaa Public May, Mil PAS Lo 
schedule mont! yo : j d $17.1 million operating oss on DU: as in 984. Comp; ‘ th 9 f wi 
1981, took $179 million writegt an Pany haga? bg ao 1w? 
revealed continued losses 0 . 6) oo oe si 
are out this year LLOYD'S UP FOR SALE: After 2 years and $12 m; JF gh ye 
losses, Puerto Rico-based Bacardi Corp. has de ie 7. Ct er 
FR (ed 


ectronics isn't its cup of grog after ay 
g after » 


: : ¢ we 
s Electronics on trading biog,’ ANd hag er / ro 
g sk. “A 


consumer el 
put subsidiary Lloyd’ 


In announcing it has opened discussions on s. 
Bacardi released figures showing Lloyd's had n sale of ung 
$6.76 million in 1989, after $5.32 million deficit loss of” tt 
first full year under rum distiller’s control. In 4th «, 
Lloyd's loss was $4.2 million, vs. year-ago $4 ee 


Figures for both 1985 periods inciude after-tax reserve, vaste no 
ve eee 


$1.38 million to cover loss on disposition and anticig 

operating losses until Lloyd's is phased out. pated eee ae 

: ; \ ae i 

Bacardi acquired 78% of Lloyd's in late 1983 for ¢ ygcerned abot 

million, later raised stake in marketer to just —— . SIL igi about — 
vid ethers 


million by acquiring remaining 22% from for any 
—< inder Ab { why 
\Draham k up 


Zaga. Formerly an audio—only marketer, under Bacar 
Lloyd's followed path of prime competitor Eterns 3 have © 
adding video products, now has broad line of table mode 
color TVs, VCRs and audio-video rack systems. a Goldstar, 
eoay: it introdu 
: Lloyd s is being put up for sale "because we feel it s eonprioed to 
ae t x roe ame S main business, Bacardi spokesman Koreans still br 
us. Asked why purchase of Lloyd's seemed like eq a 
; 3 aggro yd s seemed like go span, So Our 
are atl a me "we're wondering about th % 
." He said Bacardi has received expressions r inte phasi 
: Me 4 ~ S of inter 1S 
athe several prospective Lloyd's purchasers, but no 7 mil = VHS 
efinitive offers have yet been put on table. . ; ad VHS came 
nanafacturers 


However, it's understood front-running bidder is Cosme | year and prod 


Communications, Miami-based clock, tel 
ions, , telephone and i 
4 aaa import marketer launched we years ago fe We rie i 
les aa of Topp Electronics. If it completes 
a , Cosmo is expected to move Lloyd's operation te RCA intr 
ee las square ) 
. > 2” 
om ety saan = its bankers have tentatively agreed Con . : 
maker with world Ren that would provide computer “larity mae. 
Er SP se pt e credit of $135 million overnext | - 
y ailigaest ace recent losses, company has been operalilé GE ane 
a ae ve anit of current loan agreements. ROR of — 
_ mare aid it's continuing cost-reduction program, Ff WR win 
restore profitability this year. Company 9S . a = 
a . 


ann : 

creat bes had completed sale of U.S. LCD compute® es 
series opment and manufacturing operation a4! tnd vi, 
in Japan he to sell 2 parts and accessories ph 
transactions ari weren't disclosed, but Commodore said ee | 
financial rales expected to have favorable effect ©" 


3M . . . 
IS going ahead with shutdown of professio™ 


mitt 


video and audio 
cassette plant in Freehold, N.J., &* 


union's sh . 
its mind Ha cee Ri aby campaign to get compaily ‘| Ty 
have received es 3 pl2). Union says plant's 450 works Ys oe 
ischarge notices, and its efforts now we as, 4 
at 


on getti i 
getting state retraining assistance. 


up 


" 5 Indust . 
50-5 Sauter told us he sees "no evidence of a ee 


yowere * ase" in color or VCR -- "major deale 
jee in at last fall's prices." Ts are still 


Je there has been much conjecture in industry as to 
prices really are going up, Sauter said "RCA 

winethe® Not to get into the dispute, but to do what is best 
gecided __ our business." New 20" MTS color monitor 

for pusiness and two 26" units introduced last week (see report 

2 wre in this issue) will carry equivalent of $600 and 

Cj deg cae, respectively (RCA has no suggested list prices). 

ee 700 90" set also can serve as center for RCA's cheapest 

\ 


e.g system, which can be priced as low as $1,498. 
Fey js reserving 25" size essentially for leader and 
ll ucts in new line, 26" taking over as major 
Coe een product, with 27” as premium top-of-line item. 


ead of prices going up, there's been "another turn of 
el,” at least in 13" promotional models, according to 
Mktg. Mgr. Joseph Klein. Washington's Birthday 

| promotions saw mechanically tuned models at 

(29, down from $149 area, "and that puts extra 

s on us and other manufacturers," he said. "We're 

sd about that. We haven't done it," and with all the 
wt need for increases "we'd be interested to know 
ers have." After CES in Jan., Goldstar has rolled 

*k up to levels of last June (TVD Jan 13 p14), "and 
n't had any complaints,” Klein said. 


ldstar, Klein told us, expects to hold prices steady 
introduces new line at CES in June, “and I wouldn't 
sed to see some selected items go up 4 to 5%." 

‘ill buy significant amount of components from 
"our cost of manufacturing has gone up also." 


" 


jhasis in line will be on step-up VCRs, and company 
» VHS Hi-Fi stereo and HQ models, as well as 8mm 
‘camcorders it in Jan. Korean 
turers’ sales of VCRs were below expectations last 
i production was cut back. But it's being boosted 
year, and Klein said that he conservatively looks 
rise in Goldstar's YCR asics here this year. 

~ - 
| introduced 9" AC-DC color set and two 12" 
rome models. Company plans ad campaign keyed to 
ornered screens, with 3-page print ads on newly 
" Vista Sereen receivers, with "revolutionary 
icture tube, a flat-screen tube that increases 
id contrast.” 


udio-video rack system features 26" 
receiver, 130 channels, w s remote 


. ° , ree” 5 { 


ds VHS VCR with 110-channel (12 presets) 
ne, 14-day 4-event timer, at $369. 

me rest. tri | 

Pea abe’ ———ii-... 

study, with emphasis on lifespan and 

le, is being conducted for EIA Consumer 
‘Market Facts Ine. It's companion to 
udy released last year by CEG (TVD 
nary results will be reported to CEG 

r this month, with release expected in April. 
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wv. eported that consolidated od 16.9% 

me eared in f inal fiscal quarter t09for, 2 aed penn , 
ged up just 0.9% to $6.52 billion. For year earnings rose 

§41Nn in sales (see financial table). : 


Company offered 
id Japan's domesti 


nt high level against dollar 
20% drop in earni 5% decline i 
shies weaice, ers arnings on 5% decline in sales 
ar, € upward S i i 
reduction in capital CR ening in export prices and 


Matsushita said fastest growth in sales | 
had markets, where volume rose 9.3% to $12.3 
illion, while sales in Japan were up 4.9% to $12.6 billion 
Most rapid growth by business segment came in 
Communications and industrial equipment, up 12.3% to $4.34 
billion. Sales of TVs, VCRs and other video equipment 
gained 9.5% to $9.31 billion, while home appliances were up 
7% to $3.6 billion. Slipping were sales of audio equipment, 
off 5.4% to $2.23 billion; electronic components, down 0.8% 
to $2.65 billion, and energy and kitchen products, off 0.2% 


to $950 million. Sales of other products rose 17.6% to $1.81 
billion. 


N.V. Philips said intense price competition that 
reduced earnings from consumer electronics at North 
American Philips, and semiconductor slump that produced 
"considerable decline" in results at its U.S. IC subsidiary 
Signetics, were prime contributing factors to its 17.1% drop 
in consolidated net last year. Sales were up 11.6%, but 
about half of that stemmed from company's acquisition of 
remaining 50% interest in record company Polygram from 
Siemens. Philips said income from consumer electronics 
business in Europe about offset decline in U.S., added that 
Polygram returned to profitability in 1985. 


Charges for factory shutdowns and restructuring were 
cut 52.6% last year to $136 million. In recent years Philips 
has incurred heavy expense in reorganizing its worldwide 
consumer electronics business, and that's now about 
complete. Philips said that it expects sales to be up about 
7% this year and that earnings will improve. While at this 
time in 1985 Philips was predicting profitability in consumer 
electronics this year (TVD April 1 p15), it says now that’s 
not expected until 1987. 


Litton cited price competition in microwave oven 
business, in reporting 36.6% decline in net to $47 million in 
quarter to Jan. 31. 

Daewoo of Korea said its worldwide exports rose 
16.6% last year to top $3 billion for first time. Bulk of 
company's overseas sales come from heavy equipment, steel 
and textiles, but it said exports of electronic and electrical 
products rose 36% to $167 million. 


Akai America said sales in its opening fiscal quarter 


to Feb. 28 were up more than 200%. 
——————- 


"CD Interactive Media" standard is being developed 
by Philips and Sony with provision for normal and 
high-resolution video, graphics and pictures, stereo and a 
mono audio and data. Goal is to keep all interactive uses 0 
CD-ROM mutually compatible and assure disc — 
interchangeability. Standard would apply to all educationa 
and home uses, companies said, including applications 
which are yet beyond imagination.” They said final specs 
will be completed in next few months. 


_ == 
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r Electronics Personals 


Michie resigns as Toshiba America exec, i 
Lie nte, plans unannounced... G.S. Noh, eal Pi 
policy (Korea) Overseas Div. chief and managing dir. of 
Gam sUS rt sales for its International Div., named pres. of 
Electronics America, succeeding Y.S. Lee, who 
5g0508 Samsung Group in Korea... John Collura 
pce at AOC rae to gt er sales mgr.; 
ch joins as sales mgr., succeeding 
sare Se ver appointed east region sales nie 
collura, named for west, both new posts... David 
Gary Calca at Mitsubishi from asst. controller to 
chang Tadayoshi Kondo, Irving, Tex. branch mer., 
Ce Geoffrey Allan joins Sansui as east region 
oor... voseph Handros GE assoc. gen. counsel, 
gales me to vp-deputy gen. counsel. 


Dietz advanced at Polaroid to strategic 
snior vp, will retain engineering responsibilities 
essor is named... Robert Hazzard, ex-Star 

, joins Thomson Consumer Products as sales dir... 
: igns as Atari U.S. operations vp-gen. mer. 
are marketer Shanner International, launched 
former Atari marketing head James 
Alison Holtzschure, ex-Wicat Systems, joins 
ehuster Computer Software Div. as mktg. mgr. 


, pres. of Media Home Entertainment, 

ss. of new Media Video Services; William DuMong 
vp, Randy George duplication mgr., Rhonda 

sales mgr... Roger Lagadec, ex-Willi Studer 

dio product mgr., appointed technical management 

Sony Communication Products Group... Ken 
ed TDK technical services mgr., succeeding 

oto, returning to parent in Japan. 


s, ex-Embassy Home Entertainment, 
ily Home Entertainment national sales mgr.; 
tton, ex-MGM/UA Home Entertainment joins as 
on mgr., Robert Komisar, ex-Active Home 
ed for southeast, Dan Lipson for east... David 
resigns as CBS/Fox Video special accounts dir. to 
Enterprises, developing and marketing 
programming... Klaus Ollmann, ex-Atari 
, named Warner Home Video vp for Europe, 
st and Africa... Joseph Wolf, ex-Media Home 
ent, named chmn. of Ascot Entertainment 
Jeffers advanced to national sales mgr., 
Lorraine Grace wa western sales 
Sessa, ex-Warner Home Video and ABC 
prises, appointed program mktg. vp, Multimedia 


staff se 
th Pres. Harry Miller become chmn. 
tively, of Dialight/Kulka/Smith. 
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fet hintaan VENTURE DELAYED: Startup timetable 
sh te Ah tcincs advanced IC design and manufacturing 
ae 1 arp, and possibly venture itself, is first 
BCL ge an stem from GE's planned acquisition of 
ake : ast week it has postponed construction of 
Fae oan n plant venture slated for Camas, Wash. (TVD 
oat P. 8) while implications of merger, as applied to 
E's semiconductor business, are assessed. 


Also on hold is design center RC 
‘ ; /A was slated to set u 
at RCA Labs in Princeton, N.J. Center was intended to : 
Supply partners with IC designs that Sharp would 
manufacture for both companies until venture's own 
production started. 


GE is parent of IC maker Intersil and has own advanced 
R&D effort, believed concentrated on devices for computers 
and automation, while RCA-Sharp was planning production 
for broad range of devices. RCA spokesman said merger's 
effect on venture still was unknown, with direction of 
RCA-Sharp plan to be subject of 4-5 month study. 


Spokesman said no overall change in project was 
anticipated, but there could be adjustments in mix of 
activities and their timing. In meantime, he said, RCA has 
adjusted its 1986 semiconductor business planning to allow 
time for study's completion. Camas plant was tentatively 
scheduled for late 1987 start, now isn't likely to be in 
operation until mid-1988 at earliest. 

—_i—_ 


"Mexican 3-step" that lets Matsushita and others 
import color TVs tubes at low duty rates is "a clear 
circumvention of Congressional intent,” according to House 
Ways & Means Chmn. Rostenkowski (D-Ill.). Statement was 
made in submission to House Trade Committee that is 
considering his bill to require 15% duty levy on tubes 
imported as part of TV kits, same as that now assessed on 
tubes imported separately (TVD Feb 10 p8). Kits carry 5% 
rate. Matsushita now combines tubes from Japan with 
Mexican-made chassis and imports them as complete kits. 
Practice has drawn fire of U.S. tube makers, including 
Zenith. In highly diplomatic statement, Rostenkowski 
stressed importance of Matsushita and Zenith plants in his 
district, lauded qualities of their executives, emphasized 
that Matsushita "bent over backwards" to get blessing from ' 
Customs before it began importing kits. He also carefully 
exonerated Customs from any blame, saying "perhaps we 
could have made our intent more clear" when Congress 
created tariff classification for TV kits. Change, he said, 
will tell Customs "what we really want done about 
foreign-made TV tubes." While Matsushita has said it might 
have to shift complete set production to Mexico or offshore ; 
if tube import loophole is closed, Rostenkowski said he — 
hoped company officers would agree Chicago area "is still a 
great place to do business, and a place represented by a 
Congressman dedicated to working together with them on 


other matters." 


Advanced electronic products for home will represent 
$7 billion factory sales market in U.S., Japan and Europe by 
1990, growth to $12 billion by 1995, according to report, The 
Interactive Home, by Mackintosh Internat ional. Research 
firm expects home automation products will account for 
30% of total, rest coming from on-line video and — 
telephone-based information services and interactive 
entertainment. As for last, report predicts significant 

for interactive cable in U.S. and Europe, says tt will 
cut into growth of recorded videocassette market. Details: 
Mackintosh Consultants, 209 W. Central St., Natick, Mass 


01760. 
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cast - Cable 


ren rce TERMS TO BE PROPOSED by Senate 
gore” committee this week. Fowler, Rivera terms 
fected immediately. (P. 1) 


6s be af 
sent TALKS BREAK DOWN between MPAA and 
S ott filmmakers' demand for elimination of 
S cory license for distant signals. (P. 2) 
ALS POSITIONS but is uncertain about PTFP 
panel likely to endorse nominee for NTIA dir. 


UNDER WAY AT ABC: Many let go March 
ea] departments, as CapCities moves in. (P. 3) 


-caRRY ACCORD PTV DISASTER’, NAPTS Pres. 
»says. MAP, other public interest groups, to oppose 
, deal. (P. 4) 


HOPES TO AVOID LEGISLATION on dish-user 
nts about serambling. Pricing and smear tactics in 
pd marketing alleged. (P. 5) 


REGULATION RATIONALE DISPUTED at 
yerg School seminar. rs also touch on 
sarry deal, Preferred case. (P. 6) 


TAR SET FOR MARCH 31 LAUNCH: Three-channel 
ce offers oe age split, will emphasize repeat 
nees. (P. 7) 


missioner terms to 5 years fro 


| President might not have opportunity 
lcted strong bipartisan support 


ident's signature is expected, we're told. 
P oposed bill would shorten term for 


, proponents say) to pu 
that reduced 


~~ 101 et s¢q,), 


“= 
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ervice for Broadcasting, Cable, Consumer Electroni 
ronics 


SUMMARY-INDEX OF WEEK’S NEWS 


IATE PANEL TO PROPOSE SHORTER FCC MEMBER TERMS: 
m present 7 will be 
s said. Proposal comes fro 


week (March 13) and quickly sent to floor, source 
to make more than one appointme 


in House and Senate. Enac 
"We are in general agreement on the concept, 


Ss. Chmn. Fowler's term, which expires in June, wou’. 
4 successor would be appointed to term that expires In 


Auello e pire, success 
xe ending 
o ensure ideological 
t own people 
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FEB. 

BENS ih Soiwsee bat it's pi aor garb ays ce 

- sek. But it's still 2 : Pac 
in response to consumer buying. ret a ca 


2ND-ROUND PRICE HIK 

ES under way. GE, abandoni 
pone approach, posts 15% across-board VCR ae. AP 
in 2nd rise since Jan., pledges 3rd. (P. 11) ei 


aaisaclantog trop i Ai export price to U.S. rose in Jan. 
op in value of dollar canceled out ye i 
cut. VCR, TV shipments rose. (P. 11) <a 


TOTAL 1985 ELECTRONICS facto j 

EC ry sales up just 4.3% last 
year to $184.2 billion. Consumer electronics, with 10.4% 
rise, set industry pace. (P. 12) 


SHAPE LAUNCHING CD pressing plant, bringing to 5 
number of new U.S. plants. Sony to double Ind. CD capacity 


to 24 million monthly. (P. 13) 


4f7)5- 


NAPCE ASSIGNS MAGNAVOX ad account to Backer & 
Spielvogel, Sylvania and Phileo pending. Sony consolidates 
account. Other ad notes. (P. 13) 


WELLS-GARDNER HAD PROFIT in final 1985 quarter, 
sharply reduced loss for year. GE reports. BSR shows loss. 
Marantz says Feb. sales doubled. (P. 14) 


ax wm 8104 a7 


f agenda, with no word on : 


8mm PRIME ITA TOPIC, on and of 
Sony decks. (P. 14) : 


software. Prudential buying 1,300 


Legislation to shorten FCC 

drafted by Senate Commerce Committee at markup = 
m Democrats unhappy that 

nt to FCC, but has since 


tment by both chambers seems assured, and 
' said one source. 


due to be nominated shortly, to 3 
ears. Changes would mean that 
uld expire in 1990. 


ivera's successor, 


uld be reduced to 4y 
1989 and Fowler term wo 


rs would be appointed for 5 years. 
: Fowler's in 1990, Quello's 


in 1988 Patrick's in 1989, . 
balance on Commission by allowing new Pee 
into FCC jobs. roblem 1S result of 1982 


to 5 from 7 without adjusting terms. Proposal 


number of commissioners 


ermission, is a violation of Federal statute 


NO. 40 
pANSION: Shape, best known as é 
al cassettes, shells and loco 
of pany to announce it will start pressing 
2". CDs in U.S., while Sony, only company actuall 

ast ct CDs here, celebrated pressing of 10-millionth ~ 
js? perce Haute plant of subsidiary Digital Audio Disc 

sop at announcing plan for 2nd doubling of capacity. 


+a its recently formed subsidiary Sha 
vill move from CD development into ites 
i his year at Kennebunk, Me., plant. It expects 
py 209 sapacit for 20 million discs annually by end of 
woh as expansion to 40 million annually in 1988. 
1987, emi, CBS Records, Japan's Denon and Philips-Du 


-¢ venture have said they plan to have CD pl 
poat jo ‘aes either this year or in next. ee 


| pines 


any said DADC's dise pressing capacity, now being 
to 24 million annually, will be doubled again to 48 
goased 1987. Plant was launched as joint venture with 
with 300,000 monthly capacity. Output went 
D fion pet month last year, just before Sony acquired 
seanding D0 interest from CBS (TVD Nov 4 p15). Sony 
ity would be boosted to 2 million 
of this year. By 1987, Sony said, its 
t in U.S. and Japan will make it world's 


me nol Peo 
; ned outpu 


C nonentertainment optical disc front, CD-ROM joint 
ventures were announced separately last week by Philips and 
Sony. Dutch Philips and Control Data agreed to expand 


1 

oe ois ‘eration in computer storage field, setting up venture 

, he nad 1% by Philips and including operations of Optical 

slete and age international, a joint venture (TVD April 16/84); 
Data's OEM tape drive business, including 80% 


wnership in Computer Peripherals, and Philips's 
professional CD-ROM product activities. Hq will be in 


Galo. Springs. Meanwhile, Sony said DADC and 
Knowledgeset Corp. (formerly Activenture) have agreed to 


‘er type last | f@rmyenture to offer publishing and software industries 
sourced fres service for formatting, mastering and replicating 
) monthly, | CD-ROM software. 

and of yest: — 

echo effect 

remote FCC is escalating crackdown on manufacturers, 

lity, lists # and users of linear amplifiers that boost output 
odise Custis rof CBs above legal limit. Agency said field study 

ly to! rp excess power was responsible for 57% of complaints 
odise — on CB interference to home entertainment 
maha. . t, and 91% of those involved CBs equipped with 

| liteapamps. FCC said all field offices will be active in 
largest and closing illegally operating CB stations, also will 
year agree y equipment sources so manufacturers and 
yop IC Miia 7a be located and fined or prosecuted. Effort, 
nt will al ¥ Said, also will extend to dealers and technicians who 
5 withot modify or repair modified equipment. 
ni ' 
reli sea s &mm Modular Video System (TVD Oct 14 
ror, A | te w being sold nationwide. Although 4-city 
Der pA] Meat ond debut was accompanied by heavy TV spot 
yet) “Sprint and direct mail will be used to back national 


Nd po any official said features are best explained in 
it. Kodak line consists of 2 decks, 2 cameras and 


o -—fner-tim, 2 came 

at ‘ vs mbinations, put together in v 

t ro us will invest $40 million in, and supply 

rer © | ety. for, Taiwan govt.-backed $205 million 

# spied e-Scale IC production venture there. Govt. has 
oe 9 million, expects local manufacturers to provide 
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NAPCE 

NBA cits pitt i North American Philips 

agency last SeeniPacn completed 4-month search for new ad 
Magnavox takai assignment of $14 million 
Wegis Dane Bemback Backer & Spielvogel. B&S replaces 
(TVD Nov 11 p14) ie which was dismissed late last year 
NAPCE Med te esis Sa eae Sylvania when 
1974, later was given hese mecha pen 


B&S's job will be to revamp M i 
Peuthe Sh prestige it held in mmid-19700 and make it - 
asi 4 NAPCE's 3-brand approach to market. 
Seeaic ae esman said decision on agency to handle 
ylvania and Philco lines is still being considered. 


In other developments, Sony consolidate 

ie sales promotion ane direct seater mre $40 
en. account and assigned it to McCann-Erickson, which 
; : y handled most of Sony's consumer products except 
or Beta and 8mm VCRs. Included in account are Sony's 
consumer, video communications, magnetic products 
professional audio and information products businesses. 
Agencies losing business were McCann-Erickson affiliate 
Marschalk, Ammirati & Puris and Waring & LaRosa. Lord 
Geller, Frederico, Einstein retains broadcast products ‘ 
account... Konica appoints Dunwoodie Assoc. for PR... 
Goldstar is supplying Coca-Cola with 250 VCRs to be 
used as 2nd prizes in current sweepstakes promotion for 
Diet Coke... Goodtimes Home Video appoints G.S. 
Schwartz & Co. for PR... Akai appoints Dobbin Assoc. for 


PR. 
_— 


' GE is closing consumer electronics support facility in 
Utica, in continuation of consolidation started in 1984 when 
it merged video and audio units into Consumer Electronics 
Business Operations. About 21 of 93 workers in Utica 
involved in radio engineering, quality control, service and 
cataloging will be moved to audio hq in Syracuse when 
facility closes in Sept. Rest will be offered other GE jobs or 
early retirement, or will be laid off. Also being closed in 
Sept. is rebuilding center in L.A. that employs 32; 
warehouse in Kent, Wash., with 14 workers, will be shut in 


Aug. 


intel is raising prices on erasable programmable 
read-only memory (EPROM) ICs by 25%. Company said 
Japanese exporters raised their prices after filing of 
dumping EPROM dumping complaint last year by Intel, 
Advanced Micro Devices ‘and National Semiconductor. 
de Administration is to issue preliminary 
finding this week on whether Japanese are selling 


at less than fair value. 
from $17 at start of 1985 
would raise price to profitable level. 


Major dish dump through liquidator COMB, 
Minneapolis catalog house: Complete KLM systems -- mesh 
dish, receiver, block-down converter, wireless remote dish 
ositioner, ardware, etc. -- 8-ft. dish $999 (list $1,900), 
11-ft. $1,199 (ist $2,600). Also featured in current COMB 
catalog: Soundesign audio-video system, including 13° 
keypad remote color monitor receiver, dual cassette deck, 
AM-FM receiver, turntable, two 6-1/2" tower bass reflex 


speakers, rack, at $499. 
Avnet and Philips have 
j to produce 
decks for digital CD players. 
companies for own player 
to local OEMs. 


agreed to est ablish $5 million 
electro-optic components and 


Most of output will be used by 


production, but some will be sold 


d 2nd 
_Gardner hae *. 
R IN BLACK: wells -Dec., a 


DNER IN 
r in last tae i 


ar subst 
to put year 


loss for ye 

for quarter, jllion Mtoe 
attributed m rise i oe - 

Company ucts stemming added yolume 10: 


ment games lottery 
and other amie, recreational wee boosted last 


taken in 1984. 


Vs and 
£ both color T 
o. 1 marketer completed as planned, 


annual report, which 


unications businesses 


uc a. 
year because of my 


hough notes itched from producing 
a —— pinciaper pees air conditioners, it 
petro nin to scheduled fall elosing of GE's color 
— preeny oy of baying big-screen sets from 

Matsushita. Report shows GE's consumer products sector, 
which inclades consumer electronics, mobile ss 
communications, batteries, light bulbs and its remaining 


profit, against 1984 loss. 


Bush industries said direct and indirect costs 
associated with move to new plant were prime cause of 45% 
drop in 4th-quarter net to $368,000, although sales 
increased 7.3% to $12.1 million. For year, electronic 
furniture maker's sales rose 4.9% to $41.7 million, although 
earnings of $1.62 million were off 8.4%. 


BSR posted $4.1 million loss 985 
35% to $130.6 illion loss for 1985 as sales dropped 


M 
ARCH 10, F aa 


A AGENDA: Although only one ied 


ject, 8mm will be a ».: he 
oted to subject, 0 be. _ 
ees and seminar discussion at ITA Seminar Uns yp {0 4 an 
e15 jn Palm Springs. 


? ints are being dropped that some kj ” | 
while hi ment is in final stages, neither Son of Sap d oon 
able to announce Commitment. o¢ y Noe % oe 


mm ON IT 
nominally de 


software agree 


been Tet . 
Kogam suppliers to format. "It's going to take 


4)0p 
¢ lo 
nk." said one duplicator. Fro Bee 
. people think," sat M Tepope, te 
mea studios -- Paramount, in particular -— haven't wey 
d to rush into market, helping postpone what Sony ya 
ae d to announce at Jan. CES in Las Vegas, "Y Tag 


j hought to be o 

his week also was tho ti pportune 
with Sie Chmn. Akio Morita giving keynote aq Moment 
seminar and 8mm status featured in presentation’ at, 


However, Morita isn't expected to reveal any SDeCificg 


ut 8mm software, largely because there's sti}) j Bint | 
ni Next window of opportunity: Sony's national sale’ ry sont 
meeting in Orlando, starting April 6. yee 
P : ars 
ITA attendees will hear encouraging words abou - sa 


from Fairfield Group, which earlier this month noe oe : a 
telephone survey of 1,000 consumers. "In general me Toone” 


future looks good,” said Fairfield's Paul Eisele. "7 agave : 
no major inherent objections” to format, although "the are a 
awareness level is still very low.” XC. 

zenith ewan oo 


Highlight event at ITA will be roundtable on "future of 
TV imagery," featuring top technical and commerciaj F ynt. War 
authorities discussing HDTV, enhanced TV systems ang Othe 


. 
osvrenr” 


new frontiers of video. Other topics at seminar wil] be vitsubi shi 
alternative duplication methods, turning renters into | Sylvania... --- 
mass merchandisers and video software, blank tape outlogkiam -¢- PemeY 
CD manufacture and digital audio tape recorders. Toshiba. ...-- 
ee feerson...... 
Curtis Mathes 


Duplicators are starting to pay attention to 8mm 
Sony says Bell & Howell/Columbia Pictures Video Services: | MfE........ 
accepted delivery of 150 recorders last month, puts totals é 
field well over 400. Many of those are devoted to industri 


duplication, supplying corporate networks such as one bei on 

Sift wie at Prudential. Insurer is spending more than corny ~ ; 

siiea or 1,300 Sonv 8mm decks, plus cameras and other S0-$4g9 . 

Lets res “a poate and plans to supply 20 cassettes? fF ligy (vs. 

ie He ach location with playback unit. Tapes are bell Tr a $70 
plucated on 150-200 slave machines installed at Color i 2% 


Film Video in Stamford 
, Conn., and Pittsburgh compaiy- an 
Sete hopes to use tapes as video memos, to be seit ni 3 
q with field reports and comments. Cheaper 


postage makes it possi 
Possible -- 8mm cassette costs 56¢ fis 
Class, vs. more than $1 for 1/2", > ten of } 
Movi 2 bm sicated 
@s for VCRs are on way from Showtime/Movié F Mjep | 


er” te pe Plans to start offering feature films 
them, Simil a.m. to make it easy for subscribers t? te 
in Chicaen fou eevice was offered by ABC-backed 7 
bisa speci on 1984, but failed. Difference is that TeleFils 
charged anytbag sree while S/MC subscribers wal 
Section of this es (Details are in Broadeast-C 

bo aeagte mstrad, which was unsuccessful in ately, 
time with ia computer market, will try‘ 


7 
7 


aif 
Hf 


wT, 
Ba J, 
sere 


apewriter key Dard, 12" ct apo proces eS Mee, > 
Sears Worlq Britain, will be distribut ed te % 80 

ase were ithe Corp. First processors for thee 
Smith-Corona, “°e4 here last year by Magnavox ** SS a 


‘7. 


o. 10 


ANKS vcR BRANDS: What a difference 6 
ySeN r. Fisher jumped from 6th place to 3rd in VCR 
2 displacing Sony, which fell to 6th. Sears moved 
ah ‘h to 4th, formerly occupied by Sanyo, which dropped 
tp f on? RCA and Panasonic continued as Nos. 1 and 2 but 
nt KN Ma were eroded. These trends are shown in 


1. 26,8 


at op te helt 7» 1985 Nielsen Home Video Index, as compared 
ake KS sat 4 narter results (TVD April 8 p15). 
“ha Po w lists brands in order of 3rd-qu 
hag “en \ ae eee percentage of VCR owners oath each 
Soy, skiB, lowed by percentage of owners of 3 years' standin, 
hy pant, £0 that brand in same quarter, and first-quarter S 
‘he wig and percentage ownership: 
dara 3rd Quarter 1st Quart 
ng, “& Rank Total 3+ Years R * 
Spe S ank Total 
Still», 1 18.2% 28.5% 1 20.6% 
ghee: 2 12.9 19.8 Batt ey 
. Soest 213 6 5.8 
-... 4 6.4 o52 : eT 
es. 5 6.3 4.3 9 5.6 
... 6 6.1 12.8 3 722 
>... 7 5.9 5.2 5 6.1 
3 4 acl 5.2 10 4.1] 
.. 9 4.9 ese 4 #<0 
10 4.5 5-2 gt 7 
1] 4.3 3.5 12 3.3 
12 4.1 2.9 13 Se 
13 3.5 4.] tote: 7 
ee. 14 aie 4.1 1] 4.0 
15 2.2 23 15 2.2 
— 16 2.0 Sot 18 1.6 
17 1.7 203 14 3.0 
- 1.2 2.3 pGeicls 7 
ice o-2\ 19 1. ro a a 
20 h«d 0.6 19 25 
Bases 21 0.5 0.6 20 0.5 
Dives. 22 0.5 -_ Za az 


VHS accounted for 84.8% of total VCRs in use in 3rd 
arter vs. 79.3% in first. Of VCR owners, 5.5% paid less 
han $300 (vs. 3.8% of owners in first quarter), 44.2% paid 
$900-$499 (vs. 38.1%), 26% paid $500-$699 (vs. 24.9%), 

1.9% paid $700-$899 (vs. 16%), 9.7% paid $900-$1,099 (vs. 
2.6%) and 2% paid $1,100 or more (vs. 4.5%). Blank tape 
inices also are declining, with 35.7% of sample paying under 
Mand 31.8% $4-$5, vs. 25.6% and 15.9% respectively in 


con 
; 


Total of 11.5% of 3rd-quarter VCR owners had 

cameras, down from 12.9% in first quarter. Once again, 

’% indicated they wouldn't buy nonrecording videocassette 
‘(VCP) if one were available for $99. 


4, 2 eccounting for 91.5% of club and nonclub activity, | 
‘Stocery and drugstores at 5%, record retailers at 1.1%. 
2 
~~ Player manufact licenses have been purchased 
PS by 12 Taiwan producers, govt. reports. While 
in punted now, exports are expected to reach 
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co 

Sack IMPORTER: New consumer 

exclusively with hi pected geared to do business almost 

merchandisers ce eee power retailers and mass 

who recent] i en launched by Lawrence Reichenstein 
y resigned as vp of phone marketer Webeor. 


ee ean enned Technologies, will market product 
Gace rand to retailers big enough to accept 
cao sized shipments delivered right from docks. 
ve ng arent meets needs of large dealers "who are 
et ng, ess and less willing to pay for services being 
rendered” by more traditional importers because they 
eee whether such services are really necessary,” 
a ag said. Such companies already have centralized 
arehouses and distribution setups, he pointed out. 


Concept isn't totally original, Reichenstein 
acknowledged -- it's same one Emerson Radio used to 
establish itself, "but when I look at what they are doing, | 
think I can operate more economically. The difference is, 
I'm not going to build overhead." Alternative for big dealer 
ca buying factory direct or through trading companies -- 
hasn't worked well because "the factories don't understand 
what retailers want" while trading companies "are agents 
for the factories, not the dealers," he contended. 


Reichenstein said he has lined up suppliers for first 3 
products -- phones, headphone radios and headband radios 
for joggers -- expects to start delivering product in April. 
Also in works are phone answerers, portable audio and line 
of high-fashion colorful products, area he sees as one with 
strong, but temporary, growth potential. To minimize risks, 
company will concentrate on relatively standard items, 
"products that have reached stability in development.” 


Getting customer acceptance hasn't been problem. 
"The response has been tremendous at this point. I've done 
business with all the majors before." Helping is 
Reichenstein's decision to go with proprietary product 
designs: "I've written a lot of checks for tooling in the last 
45 days." Goal is to expand into full-line company, 
including VCRs and TVs, but first, he said, he needs 
"eredibility so I can get manufacturers working for me. All 
I need is one success." 

—_i—_ 


First 25,000 TVRO home decoders were available 
Jan. 15, with 200,000 more due by year's end, M/A-Com 
Senior Vp James Bunker told House Subcommittee in 7-hour 
hearing marked by bitter clashes between programmers and 
home dish interests. (For details see report in 
Broadcast-Cable section of this issue.) 


Solar-battery color TV has been developed by Sanyo 
for sale in remote areas of China and other Asian countries. 
Amorphous solar cells generate about 50 w to power 13” set 
or charge battery on sunny days. Battery will run TV 4-5 
hours. If mass produced, Sanyo estimates TV would sell for 


$500-$1,000. 


Macrovision anticopy system is being adopted by at 
least 2 major videosoftware marketers, CBS/Fox and MCA. 
MCA says it will use technique on nearly 90% of all 
videocassette releases, while CBS/Fox said it will be 
employed on at least 9 million tapes this year. 


Zenith beat out IBM for $27 million contract to supply 


IRS with portable laptop computers. Zenith said it will ship 


15-18,000 over next 18 months. Factor in awarding 
contract may have been that IBM current ly has no portable 
in its personal computer line. 


el SP 


ane AA BPP ESOS 


er Electronics Person 


ex-Canon, joins Commodore as mktg. 


ts sales senior VP bert Schindelholz, 


and consumer produc 
ter Media Div. south 


resigns as CL9 mktg. 
ex-Commodore, 2PPp0 
uct development 
Peck, ex-GE battery 
FT as consumer mktg. mgr. 


ed national sales 
Hagman named sales 
Products Project, 
ideo Collection.. 


sales vp- 
inted Fuji Compu 

Schne ‘ 
dir. to vp-creative 
products national sales 


Michael Holzman, ex-WEA, nam 


megr., 
and mktg. mgr., 3M's 
i Sportsm 


A Selectavision, joins 
Video as sales and mktg. vp. 
Prism Entertainment, bec 
' and Maggi Cowlan have formed Market 
Tech Assoc., market research and consulting company. 
could hold as much as 17% share of U.S. 
videocassette market within 2 years, 
Sales Dir. Koyo Yokoi. New 
faster rise in demand for 8mm 

will be aided by digital audio recording 
Yokoi said. On 1/2" market, he said, consumers 
“have learned that it makes sense to invest in 
as evidenced by backorder position of TDK 
, Pro line. Trend toward high-grade cassettes is 
ee company that stresses that end of its line 
7 claims — os nag’ araltioen vi in 1985. Maxell 
1985, up ery fon jak on videocassettes in 


according to TDK 


recorders coming ou 
than many expect, 


Financial Reports of TV-Electronics Com. 
ies 


These are latest nach to Saree faa ge me Dash inte hy 
available at press time. Amounts expr in dollars. Parentheses der atin 
25, denat ny BZ 
P lene, / GZ 
Company & Period | Revues | G7 
Kloss Video uve a] 
1985-year to Dec. 31 19,043,152 ee. ' 
1984-year to Dec 20,282,416 2,999. 4)) cielo 
; 3,788,458 (747 69 ne gio? 


6,034,730 


e Communications 


tt Cabl 
5985-9 mo. to Dec. 3] 11,395,492 
1984-9 mo. to Dec. 31 7,924 686 9. 
1985-qtr. to Dec. 3] 3,909 540 306 56 
31 2,890,135 B36 


1984-qtr. to Dec. 


Webcor 
1985-9 mo. to Dec. 31 12,274,000 : 
1984-9 mo. to Dec. 31 13,582,000 27510 .009 cH1 ’ 
1985-qtr. to Dec. 31 5,438,000 3 803,009 A 

3,897 ,000 36,000 


1984-qtr. to Dec. 31 


Wells-Gardner 


1985-year to Dec. 3] 18,504 ,000 


5] : 
ial | c : 
vem | es 


1984-year to Dec. 31 17 ,803 ,000 
1985-qtr. to Dec. 31 4,523,000 
3,384,000 y 


1984-qtr. to Dec. 3] 


pe 62 i i= UN 
546,069) | : | wo delee™ eo” é 


Mergers & acquisitions: Canadian arm of 
Hagemeyer Group, Dutch trading and worldwid | stations, “ 
products distributing company, has agreed in € Consumes gasy UHFS won t 
acquire Lloyd's Canada, terms undisclosed ed oF 
is independently owned distributor of Lloyd's cel Cana Top 100 BASICS | 
products, has selective rights to Telefunken brand . . Factbook 
Acquisition is unrelated to planned disposition of el jes, 29,200,488 
(U.S.) by parent Bacardi, and Hagemeyer Canada oyd’s HPip franchised area 
ee a. aes s. marketer Yorx, but is no longer affiliatal | Beet SAKES 
te ars acquired 20% in Hagemeyer Group and 73% | malysts. Networ 
Gidea, SS oad peresiarionmpdamcne gir — 

yaar eee mpie revi 
See of faccaGeunie ET in | FCC FEES PLAN 
hi Sere terms undisclosed. Japanese company said it wi] Rach accord. Pr 
pee & uction of audio cassettes there at 3 million | cgmmicc: 

vi y rate this summer, expand to videocassettes sam | issioners'’ te 
er... AlliedSignal has agreed to acquire Oak's 

eee operations for $160 million and Singapore 
ances plant from British Petroleum for undisclosed) entitiag 
will ae ais pa acquisitions, when added to Norplex Div, Case—b 
Seidted rs world 's largest producer of laminates for FRANCE 
feinded | ashi with sales of $300 million annually vs. Us 
‘Tanke in Oak purchase are interest in copper foil ve Roposay e's ) 
ae ae oi glass cloth weaving plant in Taiwan, whic! will be 
Bini ois regent integration in circuit boar’ FF 
materials... Daewoo of Korea has signed nant oh ot expe 
ae 0 acquire controlling interest in U.S. a te mong ( 
pe Pia iming, size of stake, value of transacti® About ke 
etselosed.... U.K.'s Granada Group is urging shareholl® Rages 

$1.07 billion stock-swap offer made by es 82,00 


maker Rank ake i 's 2 b 
Organization. Granada is U.K ae ith SS 


CHANNEL sy 


stores d video rental and retail | 
S50 stores wade, alg is major TV moe | 


Company moves: Sh hq an 
. moves to new 
“Sion at Sharp Pica. Mader, Nad. 07498, 
rena Kenwood will move next Ye ge 
Olrnational Trade Center's N.J. Foreig® Trade 
» Constructing 120 
industri ,000-sq.-ft 


al . hq there — 
revenue financing from state nha 


be Reed Fields. 
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LS 35TH ANNUAL SHOW in Dallas, with 
tes, 279 exhibitors expected to attend for 


ra UNVE! 


a¥ZING IMPACT OF MUST-CARRY: Factbook 
ee inc. shows 2,685 systems exempt. Of 897 TV 
| 818 have at least 5% weekly circulation. PBS fears 


“Fs won't qualify. (P. 2) 


BASICS UP, PAY UNITS FLAT in 1985 last 

Factbook analysis shows cable with 33,417,522 
200,488 pay, 59,761,624 homes passed, 68,237,625 

hised areas. (P. 3) 

7 TAKEOVER TARGET, Wyman tells security 

. Network expects to reverse projections, show 

nfirst quarter. (P. 5) 


ES PLAN NEAR ENACTMENT as Senate, House 
sord. President's approval uncertain. Dennis 

s Rivera successor, as Senate moves bill shortening 
ners' terms. (P. 6) 


\NNEL SWAPS APPROVED by FCC for VHF-VHF, 
IHF trades between commercial and noncommercial 


s, Case-by-case rulemakings likely. (P. 7) 


E vs. U.S. ON HDTV: Angry words exchanged over 
‘there's 'recommended standard.' French say new 
I' will be out soon. (P. 7) 


long key issues as cable industry conve 
162,000 sq. ft. of space, 89% of that av 


With full implementation of dereg 
a," he said. "For a lot of companies, 


biace, 
iy 
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EXPECTED AT NCTA SHOW IN DALLAS: Triumvirate of must-carry, Cop 
nes for 35th annual NCTA convention in Dallas 


13,000 delegates as last year, are expected, whi 
aba y the ailable at Dallas Convention Cente 
wler and Comrs. Dawson an 


BS are’sched: d, while FCC Chmn. Fo 
uled to attend, icipate because of trave 


ever, only 6 of 16 invited FCC staffers will part 
ed-budget law. Included among 6 is Cable TV Branch 


teoing NCTA Chmn. Edward Allen predicted 
33 ation se 


show would continue 
t for Jan. 1, "we're ano 


Jan. 1 starts a whole new life for us. 
" Saying 1984 Cable Act and Quincy must-carry 
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HBO URGES CABLE SYSTEMS to add BTSC stereo, 


INVENTORIES IN HAND after record Feb. sales, color down 
to 10 weeks supply, VCR just over 5. Feb. was 3th 
consecutive record month in color sales. (P. 12) 


REVAMPING OF TARIFF schedule would swap reduced duty 
rate on some sizes for closing of loophole that cuts duty on 
tubes imported as part of kits. (P. 12) 


VCR IMPORTS DROPPED 14.7% in Jan. to 1.36 million, 
first such decline in 3 years. Color TV imports rose but 
b&w, other video products, declined. (P. 13) 


RCA TV AND VCR SALES slipped 5% last year to $1.85 
billion, as earnings from consumer electronics were down, 
company says in last annual report. (P. 14) 


URBAN GENERAL LOOKING to move $20 million in 
consumer electronics closeouts and specialty items this year 
through direct TV marketing. (P. 15) 


OLYMPUS TO ADD 8mm camcorder, joining 3 other camera 
makers. EIA-J poll foresees success for format. (P. 15) 


COLOR TV TUBE IMPORTS jumped 114.6% last year to 1.7 
million, with pace set by 13" from Korea. Japan overall top 
supplier of imported tubes. (P. 16) 


copyright and scrambling 
March 15-18. 
le 279 exhibitors -- same as in 1985 -- have 
r. Forty-two members of 
d Patrick also will speak. 
1 crackdown stemming from 


Chief Stephen Ross, reportedly paying own way. 


"back-to-basics" focus of recent 
ther several months closer to 
Now we can operate In the 


decision have helped establish cable as 


thout written permission, is @ violation of Federal statute 


G FOR 8mm: Consumers appear to f: 
iran - ven if program suppliers don't. While ae 
so struggle with studios and independents (TVD 

ay survey of 1,000 owners and nonowners of 
} yoreh ‘cates that 55% would buy 8mm machines, "all 
Byrn g equal," according to Fairfield Group Chmn. 

a Wilson in presentation at ITA Annual Seminar in 

ae ings last week. 

id assumptions include availability of movi 
wilson Sean $20 -- unlikely right now ies Sony hy 
3t 10 peavil subsidize duplication and distribution. There 
goitk ny hint that Sony, at least, is ready to provide 
35 Se ee support. Consumer Video Products Vp Michael 
ined ITA audience that recorded cassette pricing 
ee as competitive as it needs to be.” With heavy 
ba “will Bn under-$30 VHS and Beta titles from majors 

HF ising 0BS/Fox, 8mm clearly will need help. 
eg Toe 

sablem now facing Sony, Kodak and duplicators is 
<i quantity required, not more than 1,000 per title. 
se of pase film and metal coatings are steep at those 
Sony Magnetic Products Pres. John Hollands 
ces "will slide pretty fast" next year. He considers 
ed for hardware manufacturer subsidies "short 


wer promised announcement "within the next 45 to 
will commit Hollywood major to several titles 
rand more in fall. Sony America Pres. Neil 

en told us tentative date is April 6-9 national 
ling in Orlando, wouldn't comment on whether 
will be first supplier of movies. 


s are important to 8mm's marketplace success. 

d affordable features ranked "very close 3rd" 

tter picture quality and improved audio on 

s' scale of key features. Other points in survey 

last month: (1) Greatest acceptance of 8mm was 

ners of portable VCRs -- 72% said they were 

in buying. Level for those owning any model at 
’s surpasses 50% and for those owning decks 

ers were "only slightly" more likely to replace 

1 VHS. (2) "The vast majority of people don't have 
formation," but Wilson said "good news" is that 

iflicts generated by 8mm are "relatively 

int." Only 7% of sample worried about 

bility, 3% about library of 1/2" tapes, 1% about 

‘7 about small size. 


er forecast dramatic shift from 1/2" to 8mm in 
years, indicated sales of 12-14 million units 
by 1995 as old formats sags to 2-3 million. 


TV DIGEST—17 
FCC ASKED TO HALT c- 
AM stereo system vi 
Communications Ine 
to Commission aski 
exciters be revoke 


QUAM: Motorola's C-QUAM 
olates FCC rules, competitor Kahn 
a Sk ue last week in complaint 
a ype acceptance for ¢ 1~-QU AM 
and stations forced to Stop using system. 
Latest volle 
remaining active A 


was radiating outsi 
Station immediate] 
added he also had 
another station us 
made by another 
limits" under FCC rules. 


Kahn claimed that Motorola's own tests indicate that 
under some conditions exciters would radiate beyond 
Station's carrier frequency. He urged Commission to revoke 
type acceptance of exciters that he said violate rule unless 
manufacturers can prove that they comply with rules, to 
instruct FCC labs to test exciters in question and order halt 
to marketing and use of noncomplying units. 


At last week's end, Motorola said it couldn't comment 
because it hadn't seen complaint. Motorola claims more 
than 250 stations in U.S. and 32 in Canada are broadcasting 
in C-QUAM and 22 manufacturers are making 
C-QUAM-only receivers. 


FCC has been dragged into AM stereo battle several 
times, most recently by complaint that use of KCI exciters 
with external audio processors might violate rules. 
Commission terminated matter "most satisfactorily,” 
according to Kahn. In Aug. 1983, FCC revoked type 
acceptance of exciters for Harris AM stereo system and 
ordered 71 stations equipped with them to stop 
stereocasting (TVD Aug 29/83 p13); equipment 
modifications later restored FCC acceptance. Harris later 
dropped its system and now makes equipment for C-QUAM. 

—_——_i-—_ 


Computer in disguise is one way to describe Amstrad 
personal word processor unveiled in N.Y. last week by Sears 
World Trade, which has exclusive North American rights to 
U.K.-developed system (TVD March 10 p14). Processor 
package includes 12" monitor that contains 3" dise drive, 
keyboard, dot matrix printer, 2 discs, one of which contains 
word processing software, will carry $799 list when it goes 
to market next month. Assembled for Amstrad in Korea, 
unit has most needed word processor functions and is 
versatile, but since it's computer and not true dedicated 
word processor, such as those introduced last year by 
Magnavox and Smith-Corona (TVD Nov 25 p14), it's ; 
significantly more complicated to use. When powered up, it 

ets viewer with overly complex 8-segment function menu 
display that in itself would be enough to cause aoe 4 
interested purchaser to get up and walk away. — = 
should have strong appeal to those who aren't frig sorend y 
computers and want something more than basic mo £ ili 7 
offered by competition. Spreadsheet, at $50, will w= 
software available, with este to —. ge ees eo 

i] accept other printers, as w 

Bee etoharals In U.K., where it has been on — 7 
since Nov., it has captured 55% of word processor at et. 
SWT said sales will be through business equipme at and = 
ipscale consumer electronics outlets, including major dept. 
i Sears will carry it in some stores, feature it in 
Ee Company said it feels it could sell same 40,000 


monthly Amstrad now moves in Europe. 
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69,613,000) 
P 2,449,000 


(10,193,000) 
(191,000) 


3,112,000 
23,380,000 
(4,111,000) 
5,709,000 


98, 319,000 


Malrite Communications 


Se 83,294,000 8,828,000 
ee | 1. I 76.974.000 2'468.,000 
aaewe 6S Dec. 31 23.280 ,000 1,633,000 
aren to dec. 3! 23,152,000 1'259,.000 
1984-atr to vec. : 


News Corp." ; 
1985-6 mo. to Dec. 3! 
1964-6 mo. to Dec. 3! 


95,800,000 


] 100 , C00 
jee 54,500,000 


757,600 ,000 


Recoton 


2 1,547,000 
“ Dec. 31 26,664 ,000 > ; 
eat ear E Dec. 3) 25,077 ,000 Ss fheed 
1985-qtr. to Dec. 3] 9,909 ,000 R 


1984-qtr. to Dec. 3) 6,755,000 402 ,000 


“Includes special 
*At Australian 


. "Restated 

tes After special charge. : 

go “Adjusted; includes special credit. 
dollar's current rate 
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SANYO NET DOWN: Citing slow growth in overseas 
” markets, increased costs and losses on foreign currency 
transactions, Sanyo said consolidated net declined 17.6% to 
* $180.9 million in fiscal 1985 to Nov. 30, on 5.6% sales 
inerease to $7.5 billion. 


In consumer electronics, Sanyo said color TV and stereo 
systems and components performed well, but in VCRs effect 
on earnings of increased unit sales was limited by reduced 

ces. By segment, video equipment sales rose 6.8% to 

billion, audio sales edged up 0.9% to $1.77 billion, 

home appliances were up 7.2% to $1.93 billion, commercial 
products rose 4% to $1.04 billion and other products 
contributed $679 million, up 13.1%. Sanyo said sales in 
Japan rose 10.4% to $2.59 billion, while overseas volume 
was up just 3.2% as sales in U.S. increased modestly while 
those in Europe were about even with 1984. 


In his first outlook statement, newly elected Pres. 
Satoshi Jue said Japanese and U.S. economies "are expected 
to expand only modestly, and efforts to reduce trade 
friction will limit exports." However, he said, Sanyo's new 

of concentrating resources on such areas as 


ror ae i a ans and office and home 

position San i 

growth in fiscal 1986 and beyond." + aia 
BMC Industries said that it had i 

1985 and that its outside auditor has phe 

financial viability. BMC, form 

largest independent U.S. prod 


/ lion loss in 
questioned company's 
erly Buckbee-Mears, is ‘ 
ucer of masks for color TV 
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Tom Yoda, Sansui (Japan) International Sales Degt ver CCIR —_ 
home audio & video products gen. mgr., adds duties as 4 
Sansui (U.S.) pres., and will divide time between office | FOC FEES PRO 
U.S. and Japan... William Bierenkoven, ex-GE. names compromises on 
Pilot Audio sales & mktg. vp, new post... Andre Blay, threat. (P. 5) 
chmn. of Embassy Home Entertainment, named ITA-Time | 
magazine Man of the Year. NO CABLE CO! 
} lawmakers tell 
Vallery Kountze named vp.-gen. mer. of must-earry leg 
RCA/Columbia Pictures Home Video Mass Merchants Dir. 
Gary Condry appointed national video mer, Circle K FOWLER SHON 
Convenience store chain... Rana Arons named creative stresses import 
development & acquisitions vp, Active Home Video... 
James Gasparovic, ex-Active Home Video, and Michael CABLE OWNE: 
Craft join Prism Entertainment as midwest and southwest matter, Comrs 
sales mgrs., respectively... Meyer Gottlieb advanced to agenc 
senior vp, Samuel Goldwyn Co... Peter Kleiner, — 
ex-Pro-Peace, hamed Pacific Arts Video acquisitions SERVICE Ab 
director; Michael Fox, ex-Video Sassoon Salon | March 15~}s 
Management, appointed controller. full rate ie 


Ptlight wit 
Laurie Wright advanced to duplication services dit J dow, Lig 
CEL Video Services; Vincent Calderella appointed — 
production mgr... David Goodman, ex-CBX/Fox speci 
accounts dir., forms Goodman Enterprises, specializi 
developing home videos for use as sales and marketits © j 
by consumer products companies. : 
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Samsung's VCR line now starts with one-speed ‘ 
VCP at $250, with 3-speed version $260, VCR WH 
one-event 7-day timer $340, wireless remote with $x 
2-event timer $350, cable tuning version with = ee 

replaced in April with new model at same price y OT 
tfects unit with auto rewind $440, hi-fi stere? | 
hi-fi 4-head unit is out of stock. 
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.... ae CONVENTION IS UPBEAT: Programming, service 

ve | tA“ 200 in Dallas. Must-ec deal 
> ne for 13, ~ 

SE Be Sa fy { wy x (P. 1) 

BS S| 

: et pEPT. SUBPOENAS NCTA, CATA, major cable 

ft atta { ST ogrammers, in scrambling probe. Dish access to 
Building abled programs big topic at NCTA. (P. 2) 

10s | 

23 tye 

03) gttrrg | _RIDDER ENDING VIEWTRON: After $50 million 

42.2 ey decides videotex won't hurt newspaper business; 


ea be fired. (P. 4) 


«guows NEW HDTV TRANSMISSION SYSTEM, using 
nd analog signals, as standards pot boils. Pessimism 


Sales R agreement prospects. (P. 5) 
5 ees PROGRAM PASSED by Congress after House 
oe smises on last controversial section, quelling veto 


. (P. 5) 


COPYRIGHT LEGISLATION likely this year, 
‘ers tell NCTA conventioneers. Action on 
sarry legislation less clear. (P. 6) 


Direle eR SHOWS INTEREST IN MUST-CARRY accord, but 
| creative ss importance of constitutional test at NCTA. (P. 7) 
a | GABLE OWNERSHIP ISSUES EYED: FCC could reexamine 
ids : : Comrs. Dawson and Patrick tell NCTA show, 


ng agency isn’t bound by must-carry accord. (P. 7) 


te deregulation less than 9 months away. 


previously projected profit of $500,000. 


enewal, according to some analysts at show. 


TUSC 101 et seq.), 
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AND PROGRAMMING HIGHLIGHT NCTA CONVE 
| 15-18 to celebrate strong position of industry with string o 
Programming, 
ght with evergreen issues of must-carry, scrambling and copyrig 
‘113 from June 1985 show in Las Vegas. However, 287 exhibitors, 
at Dallas Convention Center -- up 12,000 sq. ft. from last year. 


Industry buoyancy was evident in stepped-up floor traffic this year, 
etter than in recent past. With some 40% of franchises up eo 
e was to be : t des are likely to be pri 

expected. System upgra tavgboperat 
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VCR BRAND RANKINGS show substantial changes as result 


of brand proliferation, decli c 
ce haler > ine of Beta, Kore » 2 nt 
Panasonic, Fisher top list (P. 13) ee ee ee 


anki TUBE IMPORT COMPROMISE, calling for swap of 
low duty rates on selected sizes in exchange for tube-kit 
import loophole, now seen as dead. (P. 15) 


PHILIPS'S CONSUMER ELECTRONICS business should near 
profitability in 1985 on U.S. performance gains, officials say 
at meetings in Europe. (P. 16) 


TOSHIBA TO BUILD VCR and parts plant in Germany. 
Mitsubishi is eyeing startup of VCR assembly in U.S. (P. 16) 


SONY NET SLIPPED 5.5% in opening 1986 quarter as result 
of increased value of yen. Marantz earnings jumped in 4th 
quarter last year. (P. 17) 


STEREO FOR CABLE is major topic at NCTA. MTS 
adaptors offered for baseband converters. Two digital audio 
systems are described. (P. 17) 


PRICE-CUTTING TRIMMED Zenith 1985 color TV sales $47 
million, VCR volume $24 million, company says in annual 
report. Wells—Gardner issues report. (P. 18) 


DISH DISCLOSURE BILL would require retailers to inform 
buyers about scrambling and other ownership draw- 
backs. (P. 18) 


NTION: Upbeat cablers assembled in Dallas 
f favorable court verdicts behind it and 
particularly pay-per-view, held equal 
ht. At 13,148, official attendance was 
8 more than last year, filled 162,800 
Convention is expected to earn more 


which many exhibitors told NCTA 
wal in next 3-5 years, heavier 
ce that many operators will have to pay te 
ors were said to be looking over kinds of 

thought to be more inclined to spend 


olation of Federal statute 
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lar € tion Dy ro xport Yee 
yen-to-dollar interven ‘ ng serious P Orie | t 
dollar. oo 173 is as low as dollar can §° see actl 
Japanese feel ©: oe” 
economy: ; te gales ' 
oil” TOSHIBA PLANS GERMAN WCH PLANT: Toshiba win sat €19.5 
S BUTLOOK: It will be "10 years of turm spend $22 million over next 3 years to build and equip ng, gst? gs 
PHILIPS’ OU or electronics industry settles down to in Germany to produce VCRs and VCR components, 3 9 pillio® 
re to ride out —_ api nce ae baa Sali on Continent. ’ da — 
said at eet ing held in L on : a , ' ent, 
Pips’ worldwide ge S meahial perp eS Toshiba said new facility would be located neap in TV, © 
profit in 1965, when results of Not» Sim Duesseldorf, start production in March 1987, with pm ae deci 
Consumer Electronics are exc . about 10,000 VCRs monthly, gradually increasing to 30,005 > $22 millic 
At meeting held simultaneously in Amsterdam, Some of parts production will be used to supply plant in sion, compo” 
Consumer Electronics Vp Cor van der Klugt, who's slated to Plymouth, England, where Toshiba currently turns out and sales 
move up to pres. next month, said NAPCE lost about $85 10,000 VCRs monthly as well as color TVs. German plant fijgn doubled to : 
million last year. He predicted that through cost cutting will be designed for expansion to other products. ; ; 
: re 3 * Pi ts, ine were shipments 
unit will improve performance in 1986 and that Philips' total _— digital audio CD players; employment is slated to grow 
rensumer cocteeias caine ane pobre ek from 150 to 800 over 3 years. Toshiba said it expected Sony said it 
at, he said, exe operations of reco: idi oes 
a returned to black last year on itfcaipth of annual sales from plant would approach $150 million by 1988 value by improvi 
dow Seanad centage this year ‘nama ates = Also eyeing expanded overseas VCR production, but it eal 
for plant cloings and restructuring were cut more than 80% U.S. rather than Europe, is Mitsubishi. Its reported ieiendect 
last year to $135 million, and charges this year should dro o tentative plan calls for assembling VCRs at 500,000 annul v2 
\e about $79 million, with about half going to consumer» 2° 2 existing plant in Santa Ana, Cal. That would Marantz 
tronies. represent about 50% of current own and private label VCR § eating: pO 
in semiconductors, it _ ee. Mitsubishi is shifting some projection TV Miped 46.5 
Signet ics, would break even or indicated that U.S, subsidi a aoe from Cal. to recently opened plant near Atlanta, a 
year. Jeelof said Philips increased 15 nye efitability this” iit ee leave room for VCR output. Late fallis “M00 foe 
He year, mainly for expan: nt, | employes in ered earliest possible startu dat 
stienti v nPany took on yr of R&D activities, ion 2 + an Eodi 
“te ie US., to work mainly « ey vin and Radio Shack's 4 z Miter Stid sq 
development of alten PS will be spending $1 1° 5162 in VCR models offeren ooo prices will be lower for same Rigg, 2 Mar 
ben nies year vos igh density ICs, "Por oy illion on Pres. Bernard ence last year despite yen-dollar trend, Stee Sales | 
© You have ¥ gachsiny. i mi e in the 19 ery dollar of Retailing Co oS first Consumer Electronics & male 
; D now." he ? Anal ts Sponsored b N bt Societ of BN 
: "he said, sts last Week. Apel ony A. Society Of ST ee 
i te aeeagign 8 Japhnese manufacturers havens 
recording withow Matsushita for “could be doubled running." Bei They've got to keep those damn factor’ 
involves dj with mice swialler way, Ouble density unlike J bought early at old, | rates, me's 
Optical tracks MICTORT OO Ves Clength laser like ohnny-come—lat I ower exchange of ® 
~~ One on each fi €ach groove a . Invention t Stuek Pigs.” " ely vendors who are now : 13, 
Apple wily all. : 2 tre what they're ee will be beneficiaries -- “it’s Stag vey 
Sor nn ong ints ther be Me clei : 
POrE. Plant je nS distrib: onstPuct Custome much price increase at retail: Ney 
200,000 t is Schedule) @ution and ca, Hew Sot another te ee Soing t . 
Sq. ed €r think eons Pm Pay S80 or $50 more, YO" ti 


50 Sa. ft. wi f Seryj 
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Ing Facility thine than twice 2 Me iy a that Stereo TV Nig wets As for other hardware 
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to customer Se by something 
eine pais WY ee 
pyc sales were down 


gnit volume. 


ws Zenith’ a 
Pot year despite 53% i 


may slow 
decline 4 e time, it's | 
color TV imports for "possible dumping 


Zenith final development of new flat-faced CRT 
rom applications that offers 


color data display ; 
= phew brightness and color "without major 
cost premiums,” report Says. it predicts tube will be in 


$ sales increase in 1985 (TVD March 
10 p14) all stemmed from monitor business, as volume from 
contract assembly of color TVs for Teknika fell sharply, 
annual report shows. 


Color TY sales, which represent W-G's charges for 
building sets from parts supplied by Teknika, dropped 59.4% 
to $1.74 million from $4.27 million in 1984. Report 
Se cl ea Geel pete 

ts." Current production 
a only re 19" tables models and single 25" console, 
orcs “sen is 26" vertical console with remote 
rer 7 ujitsu has taken over management of 
oman parent General, and "we think this will 
growth for both Teknika and W-G," report says. 


under 
in arcade : 
se tape 8, before market 
amer 
year, accounted f to Japan’ i ete 
data or $1.85 s Namco last _ 


* sre 
URE BILL: Bill to reay; -» 
fal piscLos i y “quire ‘ »ol! 
pis tailers of scrambling and other probie digg 4 yor yr? pot! “4 1 
by re ‘ eivers has been >MS nr, Vv for ny FE 
home satellite recelve” eN introduced tlt, r ee yD 
ep. Richardson (D-N.M.), who told us he fe HR vo" s | 
only dish-related legislation with chance lee q wall to Pee ment 
> (ico 
: : i ; 5 Ohi 
pill requires retailers to post written no e ie tbr od Ite 


eer : S Ao 
laining limitations dish use that reads; " ny oe, com aci™ 


exp lit 
‘vate home use of satellite earth stat; Cen, ; isp! ‘ 
arth station owners may be = is yy es oe yew? 3 and kil 


h of the satel}j Uired 5 y n 
monthly charges for 626 satellite oe’ pga 
services they receive. Unauthorized inte = Prony, co! softs cial vi 
satellite transmissions of television network. ion hi 4 Pm o 
and other programming not primarily intended t vat ee = 
~~ , tot 


rao a in ; os 
ly prohibited. tay’ Moe jast at bly 


e! orre’ 
similar notice would have to be included in 4 ia ed COT 


contract and signed by buyer. That notice a, fishy : tin 
rights of programmers to scramble signal, ent CN si prove zones- 
home user may need to buy decoder, contains a ty eg, free © 

i 


television is strict 


rohibition against unauthorized intercept} Tig i ents © 
Fervices for commercial uses and aptiied et Aen, qhose oer? et 
isn't permitted to intercept scrambled TV networ of ae data, ’ 
satellite signals not intended for cable TV use, p bl of ae tC om! 
would be done by FTC. e. Folicing cent * of 1 
: while Com merce 

Staff member told us that requirement for sini i. for consump 
disclosure in ads was considered but dropped he a pets more. Di 


would have complicated wording and that FTC ares eon in U-S. 
authority to control ad content. Also, it was ors weal’ 
measure, rather than FCC rule, to avoid all other we 
scrambling-related issues. "The bill has a very narrow ith adjustme 
and we wanted to keep it that way.” - "3 oe foreign Zz 


—_— by country for 
he eS chassis & kit brea 
Zenith's new 9" color sets (TVD Feb 24 p12), at li J quantities 


lb., are lightest ever made in this size, make extensive) period. 

of microchip surface mount technology, allowing hige 

component density. New Reliant chassis, built in Zeal 

plant in Reynosa, Mexico, combines 2 former LSis into 

single VLSI. Sets, in bright colors, include one Ac-t Mo 
version. All have 178-channel tuning, programm 

channel scan. Sets have no list prices. Zenith's 2 ne @gaapan 

have 108 channels, 14-day 4-event program, wireless total... 

remote that will work with Zenith TYs as well. Twos SOlor. . “3 
unit, at $549, has automatic play and play memory OH LS 


cassette automatically when inserted or after 


nee version has same features plus Video Ad 
uide on cassette, at $549. Rhate notes: RC a 
Promotion » 
VCRs in < 


Import duty payments no longer would be 
oe cee Saat ie le business opener ov | 
Mec Senate Finance Committee Chma. met ‘ 
erie .). Plan drew immediate attack FO elt Jim 
rters & Exporters, which said it would sts 

also indicat? ei 


: prices to consumers. Group ; - dey WES $) “ 
ange would amount to effective duty rate ite & Sele 
GAT’ isi and would lead Attire we) 


105,800,000 
112,000,000 


1,190,000 
1,574,000 


10,241 ,000 


7 10,119,000 
lly ae 17,382,000 
146.871 ,000 9,112, 00 


123,669,000 (1, 461,000) 


€ ' nt rate. 
‘ “tactudes special credit. ‘At yen's current 
Se i 


Consumer Electronics Personals 


Ronald Simkins advanced at Zenith from Data 
Systems national accts. dir. to Components Group sales & 
mktg. vp... Lee Gold, ex-Pioneer, one-time Panasonic, 
joins Hitachi Sales as east region gen. mgr., succeeding 
Irvin Fulton, now special mkts. vp... Maria Curry 
promoted at Agfa-~Gevaert Magnetic Tape Div. from mktg. 
dir. to vp-gen. mgr... Michael Bozic, former Sears Canada 
pres., elected pres. of Sears Merchandise Group, new post... 
Dennis Pollack, former Sony America corp. planning mer., 
named pres. of new subsidiary, Sony Medical Electronics. 


Alby Berman, ex-United Technologies Auto Products 
Div. sales & mktg. mgr., appointed gen, ‘ ic! 
new OEM Sales Div... William Stance nad Sick ates 


ne ales Div. liam Stange and Rick Halstead 
join Mitsubishi Mobile Electronics Gro 


hamed finance dir. M . 4 

Holmes, ex-Pionecr Video anit anment... John 
inted mfg. eng} Sip has 2 

sine nfactome’s engineering Ee Discovery Systems, which 

€S product quality dip. srore, Rubio, ex-DVA 


ee \ --» Michael 

ex Holle. ihe Copy Services... Wolf setrod named 
hee - mee editor of Videopeseies 

es is ae se Dowis, €x~Pioneep ted 
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Taiwan rejected plea by domestic manufacturers thy sgalyst call of 
ban on VCR imports be extended for 3 more years, | 
announced restriction would be lifted July | as scheduled, (Jeyent TV SET 
Local makers said they had invested some $50 million iy giseribers at s 
VCR manufacturing facilities so far but need more times technology - (P. 
protected home market to build capacity and cut costs t 
levels enabling them to compete against imports from Jaguh gay OFFICIAL 
and Korea. Turning down request, Industrial Development moceeding and 
Bureau said electronic and electrical product exports a Commission all 
Taiwan's largest foreign exchange earners, and backing 
away from VCR import liberalization plan could prompt § gynopeaw p 
retaliation by foreign govts. It added that 50% duty rate@ i Lixembou: 
VCRs should afford domestic manufacturers sufficient 
protection from excessive import competition. 80, PARAM: 
ITA audio seminar, first of planned annual event, 8 
set for May 12-14 at Clarion Hotel, St. Louis. Seminaf, tae 
under direction of Sam Berger, former CBS Records mig NBC > 
and R&D senior vp and now Athenia Industries pres-, Mroduet iv, 
focus on ways to improve quality of recorded audio io > tal 
Cassettes. Registration and other information: ITA, Rpageg ’ 
Columbus Circle, N.Y. 10019. ad 


Sony is offering transfer of 8mm tapes to Beta : 


VHS by mail in England to owners of Handycam whe & wea | 


have 8mm playback. Playback deck is optional wwe & Ca 
Handycam in U.K.; it's ineluded with eameorder it ‘5 ‘ the 
version. Transfer costs about $7.25 for one hour, *' AR 
2, $10 for 3. Original 8mm cassette is returned ers 
1/2" dub, 

ee Ak 
Obituary ~~ 


Heinz Nixdorf, 60, founder of Nixdorf Compute’ we Chan 
€art attack March 17 in Hannover, W. Gaerne’ =a 
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ae SS ast - Cab Consumer Electronics 
RK a | EREST TALKS STALL: ABC, NBC, ! 
ve, REA 7 IAL Ae Valenti says networks 'are playing SUPREME COURT REJECTS Zenith-NUE anti , 
12-646, !Qb1y at odds. againat Japan. hutcase inf... SE eee 
Up 3). 5410 ! pan, ut case is far from over. Trial, new fili 
a, ' >. D planned. Sears Customs fraud case reinstated. eo) _— 

aa « P__-yonsTRATES DIGITAL VTR, adds CCD Betacam, 

<i Fe ! } ws 1" VTR in NAB preview. Video, audio re elated -- estimates of 1986 unit volume vary 
: . t eg tO rise average of 8%. (P. 2) don't , ated 00,000 to more than 2 million. Proponents 
ENTAT UL et pe agree on much else, either. (P. 10) 

. D NAB PUBLIC AFFAIRS: Ex-Cart 

ications ne "1 TO HEA er 8mm AND VHS-C camcorders gain as VHS makers decide to 


ress secy: and Gannett Washington vp to replace 
NAB expects biggest and best ever’ convention in 


next month. (P. 2) 


“JECTS $3.75-BILLION CASH BID from Davis, after 
with board and management committee. 
< call offer too low. (P. 3) 


TV SETS JULY 1 LAUNCH, claims 800,000 
ars at start. World Video Library will license 


plogy. (P. 3) 


FICIALS SETTLE WITH SEC in administrative 
ng and civil suit without admitting or denying 
iission allegations. (P. 4) 


N DBS UPDATE: French, German, British, Irish 
systems under development. (P. dD) 


. 
XPT DO Pig 


ARAMOUNT, UNIVERSAL SUED for alleged 
mst violations by dish pay-per-view service. (P. 6) 


sed limits on amount of prime-time programs n 


add both and Beta ceases to be mass market factor. 8mm 
proponents answer JVC charges. (P. 11) 


POWER RETAILERS expanding, unaffected by spotty 
business of traditional outlets. Continuing NATM members 
report 24.3% sales advance in 1985. (P. 13) 


FIRST VCR SALES DIP in 191 weeks reported in 2nd week 
of March; sales still well ahead for year. Color down, but 
projection TV still strong. (P. 13) 


NEC COUNTERSUIT IN TOKYO charges TI infringement of 
large-scale IC patents. U.S. and Japan set for new round of 
IC settlement talks. (P. 14) 


SOFTWARE EFFORTS for 8mm proceed slowly, but Sony 
sees features in 'very near future.' Kodak, Embassy seen 
close. '8mm Video Council’ organizing. (P. 14) 


ANTICOPY SYSTEM shown by CBS and RIAA at audio tape 
tax hearing as way to escape hardware levy. (P. 1d) 


BC TALKS WITH PRODUCERS ON FINANCIAL INTEREST STALL: ABC and NBC have held more 
ductive talks on West Coast recently with motion picture producers on fi 
, talks have stalled temporarily but are expec 


nancial interest dispute. As 


ted to resume shortly. Major issues are said to be 
etworks would be allowed to produce and up-front fees 


by networks to producers for each episode of prime-time shows. 

s. of Motion Picture Assn., told e ee 
i ‘ations: "We ain't goimg to 

at t isn't near. Neither 


We'd like a deal but its tough right now," Jack Valenti, pre 


NBC are plaving i " rk official involve 
the playing it tough." Countered eye Seine discussions" but that agreemen 


pol le store." He said that there still are aa 
a it ABC is interested in syndicating prime-time shows after their network runs, we re to 


! C and ABC 
UBS, whi ; ‘acted out of hand by NBG anc : 
LON . ducers that was reje 
i which last fall had cut its own deal with pro 


° : . * loselvy. "CBS wants 
Wolved j : i ‘. caid to be monitoring situation ec g me 
5 ie See aes, bere bat spe store” last fall, official of another networt et 
~imn. Thomas Wyman recently told 


et ithi 9" and that "my 
wt agreement can be reached "within the next month or 


without written permission, 's & violation of Federal stature 


eet 


he expects decision on whether 
guess _ is” that it's 
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needed from Japan 
stocks ae 
vp Jan 20 p13), and Sony is expen 


ST a's rs 
g—Tv OIGE as thet d its’ do . 
ly custom rs bean when it adeeeting in Orla Valencia, and recently has tg 
to gto 2 a orders at sal ting y formats when we don't “By ‘4 gi pe a 
introdoesce new Beta m, sai pistributerboard Wi" sonal pattern’ in camcorders apg yg ga Ys 
- acc p cl ° ; d 
Re A hereC 8S well. HP ving to sell oe it will be eae camcorder sales at retall. and bf gS) f sat 
joking eal camcorders oe uestion whether scent down? da (TV eo a 7 b 
know how her it's open g pears to be ed vVHS-C camcorder D Feb 24 Poy pon ” m 
gnchart ig attenti to what - miniaturized aes of JVC'S Video Products Diy. wale a iv go co8? : 
eS et . «salting of2t eT oir, Y. Uend, Br" pectations. Vm Seon Lineber ee WF 9 9D, Pe 
reanwhile, IVC Set Feb. 27- sad “ond our origi” der share in Tokyo's Akihabara electrogy pott He - PS: aa 
~—ent on enodel is} VED and camcorder © u.S. market was scheduled to a? | ga. sft come 
or “excitement [OVer ost unmanas yetion.” production Start oft ie, core? amen 
ox ole nded vo% only a week after... introd ‘ Yio Mast yom op a RO 
eetrict exces arm -santial JVC strategy paper blasting f P * xaul™ 
¢ confiden ; £ form a or 
gst week. » been seething ever since leak 0 repare oint-by-point rebuttal, Starting wit i ~ not? 
 peen sce u ° : ; $ o €) 
Smnm proponents hav’ eek members of 8mm gro Patt 127 companies were involved in 8mm Standard pectin essed in * 
rvp Jan 27 pl). Lak Tg standard. Anse te saad early stage,” even err poe Ree a 95 rts SeC* a 
isn't a rom ; i usiness."” 0 sf 
charge that eee C played important role ne involved in the 8mm Video Ag & o ae andy 
ie " as 


more than 30 compani 
al with that of the VHS format in the pp 


Confer . ¥ ore t 


working Group. Paper SA¥° a dl identic 
tig virtually iden 5s JVC "intentionally" compared gp 


ing densit, 
for charge. that 8mm recording dens -ochnology, reply S4y 
as for chat ent only to he Joa of both VHS and 8mm Video are com; 


SP and EP m : : go *® sles. * 
twice that of VHS in NTSC and : pce est dis! 
near en Ky- § lare 9 stor 


ae ee awn SP mode of 8mm. Seatac 
o j wi ” - i 8) 1S mo . 
: oe be seen that the recording density of Steal pt VC is erroneously calculating tape consumption by gil opening be Osi 
seme that of VHS in PAL.” In * ther than proper method of recording wavelength times track | By, ging first 9 outsi¢ 
multiplying tape width by tape tte is 1/5.5 as large as VHS, utilizes auto tracking, has space reseryeq | 2 ™ prick Church cou 
width. Paper notes that Omi applications." me optimism 
for digital audio, “which opens up MANY Ee a's now with 5 
neat : weld : 
that Smm's digital audio isn't as good as current VCR hi-fi analog sound is answered by noti 
that Charke i ; has os ie range of 88 dB vs. 80 dB for VHS Hi-Fi, that it has dropout protectin Retailers at NATM a 
veninates switching noise and doesn't deteriorate in EF mode. Reply calls JVC's "theoretical analysis" of } eelest so °° —— 
gomotions, hard work as 
epresentatives of manu 


Smm's audio response incorrect. 
Claim that Smm's 2 t of 


wenill business was ext 
taiitional outlets, depa 
aii me, "but these peoj 
wigowing. Our produ 
lebusiness is there if y 


-- metal powder and metal evaporated -- are incompatible is 
rebutted with statement that current 8mm video heads will handle both types. Charge of inherent picture 
jitter is flatly denied (“if it did occur it would be the result of engineering problems, and is in no way related 
A = format itself). Paper answers charge of deterioration in dubbing by citing measurements showing 

ren a tt ee earl war recorder. As for 8mm's analog recording being "FM, but 
monaura! ard audio of the 8mm Video format, but the hi-fi audio of Hi-fi 


VHS is just an option.” Mergers 
& acquisi' 
As for final that 8mm_manufact i i heen Entertainm 
many manufacturers, making uniformit hifi oe aiabieg high degree of engineering that "isn't available to } ) “tralian indus 
y difficult,” reply says: "G ws trial 
imnovation. Without constant efforts to d : ; “Ground-breaking products are the result of apg Sell maje 
technological progress will stop.” €evelop innovations in engineering and manufacturing, linha 3 Gary Dartna 
PP eaaies Thea. eee Pace 
! = ot ainrye JVC's specific charges, 8mm spok . ge ne Ranafac 
8mm's 2- and 4-hour modes min. in SP mode), its 60-mi pokesman charged that VHS-C cassette 'S too FSS hag Oldings of 
can't record , its tape easil in. LP mode "sacrifi ity" Neriea's Cd holders 
siatidiee that hi-fi," doesn't have flying ig A "due to weak tape e ae aameeael = Agora he Mileing te 
prerecorded erase head for transiti over and reel lock, JVC cot tpurches 
ra software is available in the VHS. Ps al as etc. And 8mm prope Ry Purchas, 
; 's : ‘ 
pai tan ee wen Toe 
to $1.5 billior On, and value of Comm : Ni a 
fan Hosa aii, Avi fo eae wee” $198 trom Sisson Seat yang como, Del a xt LS 
ovens in (re eSBs Outlook is high (49%) roo lion, offered, only whan none ay S1 promotion ns ‘ 
dean a ce hold down See), penetration of Mw -0nitor. That ee is purchased with $799 me area u 
ion from Korean mantanes deliverceetition with Atari's nae aie ss, 0 & he — 
rs. » 
Me monitor, $1,200 with color mont en, T bein, 


s EXPANDING: Sales picture in first 

A net AIL jecidedly mixed -- in many cases sharp 

wave 1986 wine's consumer buying wave that swept 

or from 1 ith it —- but "power retailers" are 

on ee a ee 1986 will be another big year for 
co ding accordingly. 


by ing group of major league electroni 
ag My ff piggest NATM Buying Corp., meeting last 
ard Pres: George Scala say that the 9 
ained throughout 1985 enjoyed 24.3% 
4 did 18% more in business through 
4 s than they did in 1984. 
, ge program 
? wi yam short on statistics this year as it regrouped. 
| “i biggest members in 1985 zs having drummed 
t et of? riance Group after its acquisition by Tandy 
0 Ap Bett APP 12 pl2), and from resignation of 
1s avd affiliates, Circuit City, Highland and Silo 
tT . formed competitive Group 4. It added 2 
whi inst yeat ~~ American TV & Appliance, with stores 
an & Roberts, Fla. chain. 


-¢ was notable for optimism of its individual 
m . eressed in their plans and hopes for 1986: 
tS oberts Sees sales up 15-39%, plans to open 7 
Ia Handy Andy sees continued growth, expects 
; increase, opens new store this summer. 
‘re will open 3 stores in New England, 4 in Atlanta 
sanest City expects 17% inerease in electronics and 
vp sales. Steinberg's will triple size of service dept. 
i Ky.'s largest distribution center this year. Tipton 
js opening 12 stores. Sun TV will double stores to 
aioe first 3 outside Ohio, with sales expected to 

Church counts on 40% rise in volume per 

r<treme optimism for year was expressed by publicly 
yskin's, now with 53 stores. 


“vailers at NATM agreed that business has been 

nt so far this year but said it was fueled by 

ons, hard work and strong sales efforts. 

sentatives of manufacturers attending meeting told us 
ll business was extremely spotty. "Business at 

onal outlets, department stores and others, are slow," 
» "but these people [power retailers] are doing well 
wing, Our products aren't selling themselves, but 
ness is there if you know how to get it." 

——_— 


é & acquisitions: Thorn EMI has agreed to 

een Entertainment unit, including home video arm, 
ralian industrialist Alan Bond for $167 million. He 
teed to sell majority interest to management group 

by Gary Dartnall when it comes up with financing... 
4 of Japan received Tokyo court go-ahead to merge 
takeover bid by 


at 


VCR's DOWN Week: TV DIGEST—13 
sales in week ended Hates to come some time. 


same week one year cate 14 showed decline from 


VCR 


ne 1 those of 
ended 191 weeks of pte State of the Industry), Thus 
year-to-year weekly pa Sakari increases -- continuous 


Since first week in June 1982. 


EIA repo 

indi weok b Siphy tao VCRs sold to dealers in March’ 

week. For first a per ee of corresponding 1985 

Comparable 1985 period by a sinc a re 

date (10 ; average), they we 0 March 14 
weeks in 1986 y 

were ahead by 12%, 


re up 8.5%. For year to 
S. 11 weeks in 1985), VCR i 


March's 2nd week w 
color also, showing 1.8% 
Projection TV was single 
year to date, projection 


as a down week for direct-view 
decline from year earlier. 


bright spot in week, up 27.7%. For 
was up 37.5%. 


Obviously, it's too earl 

i y to tell whether there's real 

peace in VCR. However, there has been leveling off 

“ rip with end to the huge percentage advances of 
). Industry consensus forecast, as compiled by EIA, 

projected 5.5% sales gain this year (to 12.5 million), and 

increase to date is higher than that. 


—_——fi-— 


Interactive VCR videogame system developed b 
Sonalysts, Waterford, Cena has MPU eontrol a that 
allows VCR to operate "similar to a laser disc,” according to 
inventor, Product Mgr. Joseph Angiolillo. User inserts VHS 
or Beta game cassette into VCR, then waits 45 see. while 
information encoded on audio track is downloaded by 
controller. Game players make moves from selection 
offered on TV screen, causing controller to call up 
appropriate place on tape. Angiolillo, ex-Coleco senior 
game designer, claims box will retail for less than $100, 
game tapes for under $20, and controller could be built into 
VCR. He said system could be introduced in limited 
quantities late this year or early 1987 with national rollout 
expected by following Christmas. Sonalysts, which devises 
video training systems, has 6 games in development. 
Angiolillo told us company is "talking to majors" about 
licensing deals, including Simon & Shuster, Lueasfilm and 
Warner on software side, Parker Bros., Milton Bradley and 
Coleco on hardware and distribution. If agreements don't 
result, "we'll go for it ourselves." He'd like to acquire 
rights to NFL game footage. It would be 2nd time around 
for NFL, which several years ago licensed its library for use 
in dise-based coin-op videogames that flopped in 
marketplace. 


TV tube-kit provision in pending House omnibus trade 
bill follows original proposal to impose full 15% duty on » 
color tubes imported as part of TV kits, while retaining > Yo 
rate on all other components and subassemblies. There's no 
provision for rate reduction on imports of tubes of types not 
available from U.S. producers, but Trade Subcommittee 
staff member said several cooeet along that line are 

der consideration (TVD March 24 
bill will be subject of several hearings, none are planned on 
tube section, and a. _ ; 
i in final version of bill won ol 
Far all, when markup is slated to be completed. Bill is 
scheduled to be reported out 0 


ad by KDD 
telephone has been developed by KDD, 
J ial telecommunications monopoly, using 
“ le 64 Kbps digital phone circuit to send picture and 
a reducing requirement from 24 circuits by eliminating 
Late redundancy and cutting frame rate to 10 per see. 
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of world ae 
wouldn't be frozen out ia wth Sn, choven bec 
had no in-house Ic capacity of its own. TI later acquire 


. ion re 
frvp Feb 12/68 ana ey : and to ensure Japanese 


TI was undisputed technological leader at 


time, pag = vom ae akiamiese, has had access to 


mach of that knowhow 


NEC is pointing out that 


There's some feeling TI's hard line position on royalties 
is part of sein package of U.S. govt.-industry pressure on 


suits, one brought initiati Reagan 
Administration, rg oak somey Seectiticn complaint 
filed by Semiconductor Industry Assn. 


Settlement of all those cases, and possibly TI's as well, 
has been subject of negotiations between U.S. and Japanese 
trade officials that started 9 months ago, with most recent 
round held in Washington last week. U.S. and Japanese 
manufacturers recently gathered in Cal. to discuss issue at 

cohosted by Motorola Chmn. Robert Galvin and 


Focus of talks is U.S. proposal that J 
price on IC sales for both home ge ara 


SB 


ETWARE STALLED: Suppliers op a 
gm Sy last week to neanize Br Vay Wee fie 
me “ t Dise ASSnN., anded ‘On. 

; ompact * PE Cens la 
lines be established in nsampon | Attengut'y hy 
besiuded Sony, Sanyo, Canon, Pioneer ang «8 ~) 
inc 


< Ge, 
others- 4, nt 


tatives of 

nt were representat pro 

7 aioe no studio or independent si Sup 
ovies. Although there's "hope" for Ped, t oO 4 ce 


4 


ide m 
rovide Mon, said Ted Cott, managing parte atta! 


;eipation, 
organization” yet- Nonna oe we D 
ve would be helped if Hollywood wy CoS VF Re 
sa still t + Ould gr, of 
organizers S4Y- are oy 8 CO line up gy. My, oi" red! 
to have deal to announce at its Orlando sale, mint s 
week. "The chances are greater than 50% » one tig ée ag W 
us, "but it should be 90% by now." He believes En l cpa 
Home Batata rail Otic ~ log With ey go? te 
i atalog, po ‘ 
chan aie ‘ 9 nome 


to 
There are 2 aspects to Sony's problems With stp2 oe 
One executive said several are complain tg sot 4 > fot 
stance, which they perceive as too demandi of tt <4 
new format. Attitude has led to considerable fret my ote a er 
some cases, reportedly driving studios aay ton eB 
table. Sony strategy is similar to Pioneer Video’, of 
dise -- it expects to market cassettes bought from My pa ee. 
suppliers, in beginning probably will subsidize meh royal 
as well. In fact, PV Pres. Ken Kai originally was tp tee sabeom 
8mm software consortium —— his experience in neal eee 
with studios would be big plus, we're told. Mig passin Ow 


Sony America Pres. Neil Vander Dussen said stupa! 
block is "industry reluctance unless we build in antipins Mey 
devices, [but] we don't know how to accomplish that: orobiem," M 
Asked about Macrovision, which he claims doesn't alvag| don't know t 
work, Vander Dussen said it's impossible to alter autong he right dir 
gain control without affecting operation of some TY x4 
"There's a major limitation on what it will affect adw Gortiko 
it will not." Se teoturs 


Movie companies' insistence on anticopying syst” But he stres 
stems from fact that virtually all 8mm VCR ownersit | Gould make 
expected also to own another VCR, making copying ?® necessary n 


temptation. 
Repres 


Sony won't comment on which suppliers are taki hearing ree 
hardest line, but CBS/Fox in past has made anticonre A subsidy ir 
circuitry stipulation for 8mm involvement. Vander o ion 
nevertheless believes "we will be able to announce" — athome on 


availability of features in the very near future. : t 
: ————- a j Ughtmane 
rt market?" AUdio Stop 


Cosmo Communications, Miami import! 1nd 
phones and portable electronics, reported Stig] prac 
or 1985 on sales of $38.3 million. In 1984, er She 
Profit of $2.67 million, sales of just under eet feel 


pany said losses stemmed from price deter i 


: increased costs, plus sat 
ed participation” in its 1985 consumer ™ if 


been eut back and is beits © oe 


consumer electronics ret”! eet 
% to $99.4 million in fiscal 4th Wy 
) 56.7% for year to $261.9 million. 


h ae - < to distributor 
respons! LLL) 
aii Audio-Pu 4 PockeTalk 


pres. of C audio easse , ) 
? n, : 
marketer of ks on re il smith, 


e assum A 
PR and shows 55. C4 after 14 years Wi? 
as NARDA exec: VP, 


effective June I. 


Bruce Lowry, &x- 
arm of Japanese : ck 
ing here later this year... Ni 


; vp with 
sea pe i pte sales & mKtg OF 
Warrantech, marketer of extended service plans. 
Harold Weitzberg resigns as sales and mktg. exec. VP, 

Kari-Lorimar, to become CEO of newly formed 

Promoview... Richard Fried advanced to video mktg. vp, 
Richard Longwell to domestic home video sales vp, Walt 
Disney Pictures... Ken Harman, ex-Universal, appointed 

to sew post of creative services dir., RCA/Columbia 
Pictures Video... Irwin Sirotta named eastern sales mgr., 
lial Roach Studios Film Classics; Regina Danatas joins 
Roach Studios as international mktg. and acquisitions senior 
vp... Ele Juarez named managing dir. for Spain and Latin 
America, CBS/F ox International, new post; Gilbert Ohayon 
advanced to managing dir. for France and Ray Robinson 
p managing dir. for South Pacifie; Jochen Balan resigns 

European operations vp... Gerry Jordan promoted to 


i Japan's Foster Electric ; : ¢ 
Po = its automotive apouhen gla rape trade zone 
ests and packages speakers the ee Se I. 


Out te 2.6% rate f, . 
hat ; or finished cars 
“semble cars in other U.S tra fe 201 sold to firms 


arily for loca! market. cnt? equipment in July ts, 


ed Common ! 
Marke 
to j C 


| 


: Already on m; 
1g DIGITAL TV: Already on market ; 
miTsuBIsH!'S Mitsubishi s digital TV set is due = “ag 
ne ee next year: Unit's major characteries: ° 
offered ictures on screen at same time Ie jg 


ability to show P ES in 1984 and 1985. Mitsuba’, 
letely digital but uses digital] Cireyse, S¢ 
~ Technical paper by Mitsubish; um 8 fop 
sets will be completely digitized hia 

’ — i 


eventually . wer production cost, 


tures and lo 

uses 2 storage systems ~~ buffer »: 

to store one line temporarily, and main via” 

memory consisting of ten 64K dynamic RAMs. Acme: 

controlled by 8-bit microprocessor. Set's speciai efter ; yp 1, 
ety 


include: 


(1) still-fr: 
"Monitor in TV" 


‘eture 1/9 size 0 ; 
pict swapped with full screen image 


icture may be ¥ 
rill-framed. (3) "Channel search multiplex" that anual st, 0 

sereen into 9 pictures, for monitoring 9 channels a deg etsy 1) 
Channel number may be superimposed on each pita 


Sereen is updated every 4.5 sec. Each picture is com 
of 80x80 pixels. (4) "Stroboscopic spread” mode that 
display 9 successive scenes from same program at ‘etal age 3 
of 1/7.5 or 1/15 see. (5) "Picture editing” mode that val goose s going. 
assembly of 9 still pictures from different video concelll gasissioer 8 


Current set 


ame viewing of full-sized picture (9 
(picture in picture) mode that apes 
f full screen in any corner of screen, 
STC 5 


same screen. Al 

= ano SONY A’ 

val VIR a . 

Summer CES will lack several big-name exhibi pussonie, JVC to av 
when it opens in Chicago for June 1-4 run. Major ‘rend 

are Hitachi and Pioneer, while RCA, which traditionally yLMEDIA RAISES $1 

rs. inves 


hasn't been in show but used it in recent years to sems 
such new products as its videodise ileiesandioctacell ued by Rule and Po 
systems and stereo TV, isn't slated for reappearance 
ee summer event is Sony Consumer Products. Sony 
near ae at winter CES, skips summer, is expected to | WUNCTION AGAINS 
ee mm Video VCR lines. Show newcomer with | wp Publie Citizen ix 
ie — ao is Packard-Bell Electronics of Woodland, 
rite. i sar was formed late last year and is CAPCITIES AX HITS 4 
Palle according to Vp Larry Metz, onetime lews staff let 20. mor 
hogaivenens Sion mgr. He told us rights to brand name wet) ®timated, cuts com; 
ured from Teledyne, which folded original Packard-Bel - 


wmiring stations in M 


struct : tae 85 TRUMP ; 
ctured into 3 divisions handling consumer electronics, ll shareholaec _ 
. a 


appliance 
aah - me information and communications products. Ig off tak, 
expects to han re Still being finalized, but company f "®Pitors." (pve 
almapatieis Ss, VCRs, computers and other “Bei 
¢ items for home. SOLOENSON 
K he i 
eystone Camera is investing $8-$10 million to , Capital Cie 


develop videocassette manufacturing 


quarter, ra 3 th we 
Sale of firs S Seeking "favorable deals” to guaranteS wy wetter 
duplicators h lls generally sell for $1 20-5! Ss 

Betters tlt Peon Pushing to get price * ~~ 


ac ee , 

and doing itso ctivity, beet . might consider buying 
ahicer of <> SUPPlier. Even if coneany to Ppecame 
unlikely to try nPlete cassettes, he eystone IS 
Y Marketing own-brand line to retailers: 


Ro, 
ork . 
te,.to 
Cip Sh; 
ighyity® 
Zaq © 
matey With c 
onsu : 
=. Sy - mer Electronics 
al «tem 
tte 1986 SUMMARY.- 
at s, (2) ble 
Sup. - Ca FCC EY 
of ; ES MORE ROBY 
ge, oe, FRETS ABOUT TAKEOVERS: Decries ted report on status of oe, SERVICE: Agency issues 
that % Deh ied about new owners’ commitment to ynamic' service as goal ide en. try 
Nels 9, “dey | pees trend toward turning over stations for eh amt ae 
*h : : 
h np.) Consumer Electronics 


NAB DALLAS: No major issues or 
: ms on horizon. Commissioners, 35-members 
chief justice, Tinker in spotlight. All 


‘rs going. (P- 2) 


AND sONY AGREE on 2 component and composite 
vik formats. Ampex will produce Betacam. 
» JVC to have full M-II VTR lines. (P. 3) 


RAISES $125 MILLION in play to buy stations, 
papers: Investments still coming in to group 

by Rule and Pompadur which expects to start 
stations in May. (P. 4) 

“TION AGAINST PORN PANEL ASKED by Nader 


Citizen in seeking working documents (P. 4) 


TIES AX HITS ABC PERSONNEL AGAIN: 6% of 
gaff let go, more ing cuts ordered. Art Dept. 


4. cuts coming in TV Stations Div. (P. 5) 


aus GO FOR 


14.3 


‘CORPORATE INDEPENDENCE’: Wyman 
ders ‘most dramatic event' of 1985 was 


goff takeovers, separating ‘us from our 
itors.’ (P. 6) 
to Capital Cities in Jan., 


’ and doctor of humane letters degree 
Sale of ABC. 


“enson_said American business seems to 


Me . . 
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that, if it's 
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Ine. Reproduetion in any form, withou 
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ON CONCERNED ABOUT TAKEOVERS: 
wer activity -- in broadcasting as well as other industries. In ay ie 
yp Pe 


expanding successful ones, "not on refinancing 
sheaper to buy a company 
tie ay r context of broadcasting, I 
DOS sibilit that television an 
commitment to their co 


Id be question of debt: 
p said, "are ofte 


VIDE 
O AND AUDIO CASSETTE prices on way up. Increases 


of 2-5% announced or pl 
increase generally fined. © pabeerr —~ 


st alae VCR EXPORTS to U.S. rose 15% in Feb. to 1.2 
illion. Yen price down, but cost in dollars jumped 
U.S.-Japan IC trade talks break off. (P. 9) , 


FIRST OF THE '87s FROM SONY: Ne i 

: w 8mm Video d 
wetproof Handycam and Watchman, now dssigl 36" sims 
projection TV, new Superbeta line. (P. 10) 


GE-RCA INTEGRATION study effort under way but govt. 
agencies have yet to clear merger. RCA backs off CD plant 
venture with Nippon Columbia. (P. 10) 


INTERACTIVE CD SOFTWARE promotion and development 
venture launched in U.S. by Philips and Polygram. (P. 12) 


PANASONIC LCD TV delayed from May to Christmas 
season here as production and reliability problems arise. 
Japan debut pushed to July 1. (P. 12) 


FRANCE'S THOMSON REDUCING European color TV work 
force by 25% in production rationalization scheme. (P. 13) 


Leonard Goldenson, who turned over his company 
anies because of "frenzy" of 
"Leadership in Management 
also explained his reasoning 


about future of many comp 


ting new 
ve forgotten that future depends on creatt 

a . dismembering those that already exist. We 

than start a new one, we will invest only in the 

have concerns about ar? future ~ 

i ‘ons could be flipped trom owne 

d radio station ee = 


‘ties and -- burdened with 
mpuatcly this could lead to a trend toward 


a imate 
munity service. Ultima " 

= : ; j con. lomerates. " 
t communications cong y with debt. 


"we are flooding our econom 


ay own a company's St ock for 


n arbitrageurs who m 


t written permission, is a violation of Federal statute 
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al Industries on 30-acre site in 
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ef, -4o that companies stil] The k 
val gett", adding expe ¥ kee 

A fA said ° “t to complete tr 


it spsistioo ts agreement for ndvaneeeaY Put damper 
yisitl ; ot have 
4 iFirst, RCA's agreement for advanced IC au damper on 2nd R 


3 a ; 3 i 
yorres0 million digital audio CD pre Mporarily according to Ni 
heduled 


(TVD Feb 17 p14y. 


me to a decision." 


P asking us for informatio er 


Nn, an 
Y year end, d we keep supplying 


E put those plans on ially planned as 


» and the chance ct It quotes 


| tions that we are looking at." : Participation ; i 
and ius wend that RCA wasn't ec 8 ng He said that statement b ee peunn in Denon plant "is one of a 
"new pee iti onsulted before its rele ‘ by NC on RCA's interest in vent 
3 th VCRs. Traditionally, RCA's closest ase. NC is subsidiary of Hitachi, which supplies 
\ ? 1e€S 


tributes RCA Records discs in Japan. 


0 when it reaches peak production of million 
sand for CDs increases into the 1990s." 


& acquisitions: Japan's Matsushita is among 
discussing ase of interest in advanced IC 
from U.K.'s Thorn-EMI. Inmos was launched 
as U.K. answer to U.S. and Japanese 
of IC market, but company has been continuous 
«re, Thorn acquired it in 1984, in part to block its 
by AT&T, but now needs cash to pay off high debt. 
make strong financial comeback because of its 
of transputer -- essentially complete computer 
' Purchase of SCM for $927.5 million has 
pleted by U.K.'s Hanson Trust, marking end to 
: ag effort to remain independent. Hanson has 
re OF 5 interested ily in SCM's chemicals and paint 
gm and it's considered likely that it will put electronic 
: r business up for sale... Motorola completed 
on of Danish cellular phone and mobile equipment 
alte GE for undisclosed cash sum... ITT 
holders to approve bylaw amendment that would 
eover-related actions that they could take outside 
| meeting or special meeting called by board. 
vonvertible at $1,995 is IBM's first entry in 
ble computer et. Unit weighs 12 lb., can 
€ LCD sereen is removed and 
| CRT display -- $180 for 
through optional $325 
internal modem. Unit 
marking first of such 
announcec 


price 
Juding $1,000 cut on 


pa 


Japanese music link is JVC 


hile, NC said Ga. plant is scheduled to start operatin 


g in March 1987 with 100 em i 
wit ployes, and will 
S monthly. Company said it expects to triple pan 


"World's largest high-resolution col 5 
announced last week by Sony in Japan Tae 
demonstrated in $44,500 monitor this weekend at NAB 
convention in Dallas. Flat-faced square-cornered Trinitron 
designed for NHK's 1,125-line HDTV system has widesereen 
5.33:1 aspect ratio. Outside diagonal measurement is 41" 
but by USS. standard (viewable diagonal) tube would measure 
39". Picture is 33.5" x 18.8". Tube has 90° deflection, is 
31.4" deep, has 36.5mm neck diameter. Phosphor screen 
pitch is 0.48mm, with 1,861 dot trios horizontally. 
Managing Dir. Kazuyuki Shirakura said Sony will use same 
technology for bigger home TV tubes. Also added to Sony 
HDTV products is optical videodise player with 20-MHz 
video signal bandwidth and 16-bit digital sound. It splits 
signal in half, uses 2 laser beams for recording and pickup, 
can hold 18,000 pictures per side of 12" dise. Unified HDTV 
display in Dallas will have products of 24 companies. 


CBS has ruled out any possibility that its 
programming will be made available directly to home 
satellite dish owners. Network, which plans to have 
satellite feed to affiliates fully scrambled by first quarter 
next year, said in position paper issued last week that It 1s 
d about a small percentage of TV spe ee 
-- 000, or less than 1% —- that ean't get 
2 aan from cable, and - 

i indi avs to expand its reach.” It sal 
REA Oe tecratos ha e ie? task foree to study _— 
i ing i lator an 
including increased use of trans 7. 
repeater stations, but added that "satellite-related means of 
reaching unserved homes is not being considered. 

Balance is shifting among VHS mans-C system a 

suppor ys’ 
Japan toward stronger pp satis 98:2 weeks ago it 
camcord probably would choose both 


). it now seems likely 
_C (TVD March 31 pil , y seems Lik 
Se ctcnshits and Hitachi will introduce VHS~‘ first, 


8mm as much as year later, if at all. 
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ing for CD-I to ev 
oh oO ee fort to 

= peter sare oe format as a ¢ = 

eo Mt CD-I capability to include full-motio 

| U.S. Pres. 
AIM, based in N.Y., headed by ee Seteractty Con 

saad y & Jr. Colleges: ve Pliers of 

; . ii ize _ts0 “4 * a 

_arainn ae  edanation software with CD-I 

joint software ventures. 


software -[ players 
j as planned, first CD-I p 

bp up 0 eect mn fica half next year. They're 

expected to be 


D-dise set that checks player's ability to handle discs with 
such defects as dust, scratches and fingerprints, is $89.95. 
Complete set is $139.90. Details: L.T. Coughlin, NAPCE, 
Box 308, Snap Ferry Rd, Greeneville, Tenn. 37744. 


%, VORS up om * Same period, Projection TY were 
dropped below | Color TV 5-week movi was u 


for pon in our Early W 
earlier, yi that showed Color set 
VCRs UP only 5%, 


priced at $1,000, but that should drop quickly. 


DELA YED: Panasonic's 3" Tey 


TV ae lk . Cp C 
oONIC od at Jan. CES for delivery in Ma. ‘ 
NE ounced “aelayed until Christ mas cea! (TVp, - 
Jan 13 p18), fticial in U.S. said after production Probie p° 
ushita : " 
weeloped in Japan (oe 
t that product involves new technol, 


oti u - P : 7 » 
ointing ° techniques, spokesman here gaiq Conn any 


; Aare. Oo! 
tion reliability” , \ 
produc ] steps to assure ity and yn? 
as "taking caret, particularly peed extreme “2 ad 
rforman onditions in which carry-along Ty ;. Mtoe 4 
environmerrwe want the user to enloy picture quailty | Rag Aigo? 
Neat as that from a 6 be certs 4 (pa < 


i has been post 
's debut in Japan Poned fp 
pode” Matsushita had planned to make sets nal A ii 
21 to Ju yes ever, rejection rate is said to have bees Oty on 
: cted. In Japan, company said jt pj,, 
higher fo. criteria such as 1,000 hours of” tO hy aod nu 


sure set m heat resistance as high as 158° F (y ” « 

F : : nd ’ 
continvson it will be left in locked car in summer) ang Se see! 
Sea vibration: Matsushita is making active matriy di recone j 
a ot me LCD factory in Ishikawa prefecture. 'Splay vide a 
sit SFO 


Panasonic had put $300 tag on unit for U.S. sale we 


j blems could result in eseajas: 7 6g af ft 
delay and production pro : ations sine — 
: f yen-dollar relationship by next : » A 
depending on state 0 win, [ vide® 
. < s . § x- 
Corning reported income from operations jumped gothaar, ex: 
78% to $51.1 million in first quarter on 7.5% sales gain, syne credit 


However, net was down 19.8% compared with same 
year-earlier quarter, which included one-time $20.1 mijlig, § gaskets BET 
gain from accounting change. Company said sales from ff services MEP 
continuing wholly owned operations rose 21%. Corning saig die Distributing 
it had strong sales gains in optical fibers, while electronies tamnation 
products segment showed modest recovery from low levels P Smith 
of recent quarters... BASF said consolidated pretax net) Mare Jacoby 
rose 20.6% to $1 billion on 9.8% sales gain to $15.1 billion mgr. 

It reported above-average performance by Information 
Systems segment, which includes magnetic products 
operations... Marantz said net sales more than doubled in 


March to $7.4 million, to put first-quarter volume at $168) SPACE 
million, up 127%. titside back 
Paani 
Single-chip AM stereo decoder for 3 different Hectronins, 
a ea ~~ Kahn, Magnavox, Motorola —- will go into pilAt Study by 
pro uction next month by Tokyo Sanyo. Chip provides Whether Cor 
i Switching among the 3 systems. Samples are fim, c ts 
i a about $2.75, with production of 200,000 chips a 
Omin y planned, _In battle of stereo systems, Kahn lite fap Po 
systems and Me is pushing for radios that can ra gg af E 
otoro 
C-QUAM system, for those that decode only i C8 ang 


. Commenting on recent complaint by 
causes il Hazeltine that C-QUAM broadcast equipmet® 
official ©gal interference (TVD March 26 pl?), Motoralt 

Said company "feels [it] is without foundatio™ 


Assn. Mlcsers vo 
Airaly’s RAL 
| for teletext in 1979 and that ITCA 8 
‘en aie is 1 audio. Loe! 
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sy tern Sm supe a 
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ay resigns as Samsung mktg, VP ove 
iim Deerences, with plans and replacement 
cae artin Rivchun, east zone mer., also has 
ed; MAT iauck promoted at Bush Industries to 
ga onald g duties as secy.-treas... John 
ie 2 Promoted at RCA from vp-deputy gen. 
en. counsel, succeeding Samuel 
oved to private law firm Davis, Marke] 
|... Dale Frey, GE Investment Corp 
st of secy.-treas. of parent, succeedin 
left in Feb. to join General Dynamics ; 


nas m 


Po 
- Se Ne , ate James Fishel, RIAA exec. dir. 
aid take toy pare oneter Heimes joins Motion Picture Export 
oan gers tase ome 
009 ;° it 1 Sons di 
| hoy 
| is I5gs lity urley, & -Spectrum Video, named sales and 
im Summ, pod = ertainment Programs International, formerly 
= tive Pe video: Barbara Gould, ex-Spectrum, 
Ure. 7 Arts +t megr--- Dwight Krizman, ex-Spectrum 
| come es All Seasons Entertainment as sales and 
for Ug eo" * on Falk resigns as creative development 
Sult in = | te? James Tauber promoted to legal and 
Ship by Palate P rtaics dir., RCA/Columbia Pictures International 


Reg 0 “annette Cirillo appointed video production megr., 

a ards Video Productions... Joan Chase advanced 
©: = ‘promotion mgr., Prism Entertainment; James 
rags im Ded ex-RCA/Columbia Pictures Home Entertainment, 
1 with . PS p wredit mgr... Michael Meyer, ex-Simitar 

ane joins Media Home Entertainment as special 

5 mgr., new .. Susan Fields named creative 
;mgr., New World Video; Tracey Colona, ex-MCA 
sting, appointed sales coordinator, Steve Dorman 
sales mgr., New World Video Canada... Glenn 
.4 Video Arts International national mktg. vp, 
consumer mktg. dir., James Franz mdse. 


snmer 
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E y is in financial bind and is seeking 
eking to help fund major home satellite PR 

it plans to launch through St. Louis-based agency 
»-Hillard. Bid for support from EIA Consumer 

nics Group was turned down. But CEG has launched 
» committee from new Home Satellite Subdiv. to see 
it should consider some informational effort of its 
mittee includes representatives from Arvin, _ 
and Zenith, and report is expected to be ready in 
CEG meeting during June CES in Chicago. 


‘antenna recall has been launched by Granada 

lies in wake of finding by Consumer Product Safety 
sion that base station model isn't insulated properly 
id present shock hazard if it came in contact with 

id power line. About 2,000 were sold. CPSC said it 
tived no reports of injuries, recommends antennas 
installed be left alone. It suggests that those units 
ed with tag, obtainable from Granada, to indicate 


. software clearance catalog from distributor — 
ideo lists 268 different past and present home video 


Names include suppliers of X-rated titles as well as 


les no ; 
eee 


THOMSON CUTTING Back. TV DIGEST—13 


rk force ¢ Plan f¢ 


utback. e ov European color TV 

rhegn atte » “xpected since Oct. 1984 

Sumer Pits cade 4 acquisition of 

. ; 15s * DUSINGSS and 

it : , came last and overhauled 
would trim payroll 20.95%" when company announced 


Largest grou . 
wh P of dismi 
ere Thomson markets un . ingame 4. 

,b *, Saba and Dual 
expected to be lost th rands. About 1,000 of 5,300 jobs are 
Sane 550 of 1,85 son plans to ] 

“4 _Cutback stems | lose 200 of 
elriciency of color p : improve 
ropean plants. 


worki 
Troe Pipe Fe to turn over audio 


While work force cut is ex 
“oe fits F pected to draw 
fipactye Me stem from Germany, Thanked apie 
che will be softened by filtering details through internal 
management consulting organization it set up last 
ea Group, first of its kind, has worker representatives 
from all countries where Thomson has plants, and com 
indicated it would be involved in cutback planning aaiaian. 
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ITA upgraded sales standard needed for feature fi 
released on tapes and dises to qualify for its Golden a 
Videocassette Award and created new category for titles 
never released in theaters, including music videos. It also 
revised rules to allow combining tape and disc sales totals if 
issued under same label. Minimum volume necessary for 
qualifying film released after April 1 is $3 million at retail 
list or 75,000 units. Films issued before that have until May 
1 to earn award under old standard of $1 million in sales. — 
That standard had no alternative unit requirement. New 
cones award requires sales of $1 million or 25,000 
units. 


et AELASIE SE 


Next targets for attack in U.S. battle against unfair 
international trade practices will be countries that fail to 
protect rights of American patent, trademark and copyright 
holders. Administration is expected to announced new 
get-tough policy, and Commerce Dept. will propose 
legislative changes that will help holders enforce their 
rights overseas and make it easier for them to seek 
protection here from infringing imports. 


"Critical mass" level, at which new product is 
considered viable (about 20% penetration) won't be achieved 
in stereo TV sets until 1989 at earliest, CBS says, quoting 
projections from "industry sources,” placing current stereo 
homes at 2-3 million or less than 3%. Comments are m 


"CBS/Best. Group Briefing," series of background papers 


issued by network. 
iwan i ideri isi f New Taiwan 
Taiwan is considering raising value of | 

dollar, although increase won't eer oe 

? : : - 

‘con over last 6 months. Ven is call 

ee in Gus% range, claims it won't have signific ant 
oh act on exports as lower oil prices and interest rates have 
ieee production costs of domestic manufacturers. 


i ‘on includes lecal print 
"Zenith Days" April promotion includes loca” Brakes 
d fone ones color newspaper insert and om = — 
i aes each participating distributor will give &Wway 
in 
and 4 TYs. 


URE, My 
Vy. jaU y/T$ DALLAS ON MAP as broadcast industry cap; 
6419? ve than 35,000 expected for 64th annual Se han 


in schedule announced, including Murd 
Seearee caveave isstles face delegates, 1) 


r provides for 1,500 units over 5 eee ips) with 


nENIES IT WILL DUMP OLYMPICS: Others see it 
ntly, claiming network stands to lose more than $60 
, on 1988 winter games. (P. 4) 


7STUDY SEES GLOWING TV FUTURE: Forecasts 
od viability in last half of decade for networks, 
ates, independents. (P. 5) 


§ CONFIRMATION LIKELY SOON: House expected 
bill shortening FCC terms this week. President signs 


-reguiation fees. (P. 5) 


A HAS DISH PLAN: Announces program 
ing rebates to TVRO retailers at Television Digest Inc. 
xe. (P. 6) 


INCOME DROPS 38% in first quarter on 9% 
binerease. Best. Group revenue is up 6%. (P. 6) 


COMMISSION EYES FCC RULES on indecent cable 
mming, includes recommendation that agency !mpose 
riate sanctions." (P. 8) 


is and executives of 
officially started Sun. 


with NCTA, and it will 


: Story) 


_- making this Tex. city 
1 Wed. Theme of convention is "Tuning 

ady has been must-carry 
MO 4 throughout convention, 


pletion also js ee ee od celebrities and pro 
rs include Dionne Warwick and Vocal Majority 
2. Fowler's speech at Wed. closing session: 
Funding for Public Bestg.” with release © 


FRENCH HDTV propo 


oach, claim 
Ould def 


SAL ADVANC 

ES to CCIR. ¢ 
or ycomPatibility with all w ge is 
"tr adoption until 1990. (P. g) 


Consumer Electronics 
8mm PROGRAMMING t 


Embassy in deals with § 
$30, sometimes less th 


0 be provided by 

“0 by Paramount and 
ony and Kodak. Prices se 
an 1/2" price. (P. 19) 


8mm VS. VHS-C: So 

: * Sony stresses 8mm commi i 
fight back. Toshiba adopts VHS-C. seitieilitin ak ra 
announce VHS-C camcorder this week. (P. 13) : 


EIA VCR STUDY shows 95% of owners would buy again, 37% 


of households plan to purchase VCR this 
and 2nd unit business growing. (P. 15) year, replacement 


TAIWAN COLOR TV PRICING on way up to offset higher 
cost of Japanese parts. AOC sets 5% average hike, Sampo 
and Tatung boosts expected at CES. (P. 15) 


SONY AND TOSHIBA LINES show little price changes from 
previous levels. Sony pushes Beta for videophiles. 
Comments on performance, yen. (Pp. 16 & 17) 


MORE TAPE PRICE HIKES are announced by Sony, Fuji and 
Maxell, following similar moves by TDK and Memtek. (P. 17) 


GE SAYS EARNINGS from consumer electronics improved 
in first quarter. NAP's CE sales rose, but TV tube 
restructuring costs reduced profits. (P. 18) 


‘ i than 35,000 
F BROADCASTING: NAB estimates that_more 
Band. eee related industries were to gather in Dallas this week for 64th 


the broadcasting capital of the 


In America" -- and there are few if any 


ement reached by TV 

as will TV music licensing 
against drunk driving and 
fessional athletes. Major 
d Dolly Parton following 
to Tues. Session on 


industry's campalgn 


FCC has given added ae underwriting (see 


Johnson (with 3 


. on 
Vice star D 9) Fox TY owner 


| é Miami 
; Amon, ; been scheduled: (1) Eee neath. ( 
i. | Suards no-shows, which earlier _had ers at anti-drug and gnti-boos og 
gi Js who canceled after being asked to 4P — ation of Federal statute 
iesi is av 
ithout written permission, | es 
any form, Ww _ —— 


| fs *1986 by Television Digest, Inc. Reproduction In 
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96,74 


ast ar 


can Prilios 
to March 3) 
to March 3! 


Sor th Aner! 
1 986-<tr 
gas-atr 


-l}}iaots Glass 
+ to March 7) 
+. t March 3) 


fay theor 
1ea6-qtr. to March 30 1,727,700, 
eE$-etr. to March 3! 1,529, 700, 


ynited Artists Communi cations 

7986-26 wt. to Fed. 27 248 
jaRS-26 wa. to Feb. 28 
7pas-26 we. to Feb. 27 
/put-26 we. to Fed. 28 


est | nghowse 
7986-ctr. to March 30 
198S~qtr. to March Jj] 


"after special charge 


2,553, 700,000 
2,314, 100,000 


“Restated. ‘Includes special credit. 


Electronics Personals 


Michael Vitelli advanced at Sony from Consumer 
Reape Glen Sel ext Joeeyh Sexgram & 
om gma a exec. aa 
oy joins ogre 88 car audio field sales mer... 
Gale > ’ Culet con rhged Larsam as 


a 


Joseph Fleischman, ex-Trans W 
? orld Entertai 
Republic Home Video as sales and mktg. aah hoy’ 


Mapes, Janice 
cae a Glaser advanced to 
aes» seloty dir., RCA/Columbia Pictures 


Internati 
-» Digital Satertcimece Eschweiler appointed vp-gen, 
sales subsidiary, ent Canada, Mitsubishi's pro audio 


—— 

New addresses: Fyj 
2 Ra. sian Photo moves to new hq at 555 
isnow: at 1193 Ave. of A 
City, sae PV to hq at 10991 N.w. AirWorld Dr., Kansas 


AP REPORT: Differing resyj 
GE AND N perations were shown in first.” 
L~Gus 


ics 0 ° 2 , 
electron GE, which cited improved over. ep ne 
- all Ss ry 


rts for U™ “te. sae 
rep Ors, and North American Philips, which ,2 3a 
in net though revenues were up slightly (go. AL oy 
< ane 4 


id earnings from consumer proq; 


GE sa ; ICte h 
on slightly more re, 8 Wey 
ahead of a yeat ago te rs “Venues noe 
higher e , in part, to "effects of produetiag 
improvement actions in... consumer electronic vity hy 5 
janned acquisition of RCA, Chmn. John Wele On pur d 
planning and financing arrangements are we) Said 
are expecting to close the transaction in the ae ity 4 4986 
months.” fey pf é 
: ' ang 
welch said GE's economic projection for yen... | a 
unchanged from the cautious outlook" issued C, ig ye © 
capital spending remains weak, and with exceptign’® gor at M 
housing starts, we have not seen any significant 1 of 5 ouDs D mT 
from the sluggish 1985 environment." He said cree 40 its a ; 
expect to feel benefit of weaker dollar on overseas ah oe Rec el 
until later in year. iid erie qinket 
, ; oO" 
id its consumer electronics TURN 
NAP said 1 Operation gpa 10" ‘aes of 2 


benefitted from "reduced price pressures, substanti, 
volume improvements” in both color TV and VCR = 


But earnings declined "as a result of costs associated yc 


he consolidation of picture tube manufacturing actiys 
= the introduction of new types of Sitleny ial i) Ne groul 
results of electrical and electronic components busines writakeover mov! 
"eontinued to be affected by adverse conditions” in 
computer market, although incoming component orien uYHREN uRGES 
"exceeded shipments in both February and March.” operators to own 

Chmn. Cees Bruynes said results "are on track with N OFFERS : 
respect to our expectations for an improved year.” init gnity for bro 
half, he said, company should set benefits of "effortste | voluntary code. 
integrate our consumer electronics activities with thosed 

‘TAPE WARS' D' 


Philips Industries of the Netherlands [and] program to 
achieve efficiencies and productivity gains in electronic | Mil and Betacam 


components.” 


TV8 TARGETS ! 

Motorola said its semiconductor business returtel tt} tesy for business 

black in opening quarter, following "two consecutive ff &ass-roots' eff 
quarters of substantial losses." While semiconductor s# 

were down 10%, operating net held about even with si SATION SALE 

quarter last year as prices were stable to slightly hig) NAB gathering | 

| Spectrum tax Ss 


Incoming orders were up 37%. 


Luskin's earnings rose 1.4% last year to $4.29 “al A CLoup 


on 22% sales increase to $109.8 million. RetailerS siiSatisfied wy; 

volume improvement stemmed primarily from ope Warren ten 

new stores and acquisition of 11-store Sound & SIE" Backed jou © 

Growth in profit was held down by promotional 7. aa 

associated with store expansion and generally MeN" hen, 

outlays. Mere we | 

niall econ With 

yw 


mm) 
_ Zenith's digital TV, to be introduced next BY el 
: : > r tour y 
being previewed at NAB convention in Dallas. nee The wa8 Py 


has built-in teletext decoder with remote contr’ i Sig, 
ald SS C 
of pages. Zenith has been major advocate © joe 
e 


Teletext system. Company declined to give O° : es 
or price of digital set. Zenith says it also will int ticular, 
Aho ver 


home printer attachment for set. 


Te 
ran 


' 


Matsushita is establishing overseas finan, i 
subsidiaries in U.K. and Netherlands it partnets ol 
eso re Trading. Companics wics™ 

a ita’ on 
products, ta's European product 


Wit 
With Consumer Electronics 


4986 
¢ A SUMMARY-INDEX OF WeEK: 
: can ‘h cable EK’S NEWS VOL. 26, NO. 16 
“et: ‘ee, oe. Consu 
leans" of" ee IN AB CONVENTION: Hierarchy pleased mer Electronics 
bid (Pie guos A controversy and complaints MATSUSH 
Bakes ge in Dallas 3. NRB are Mi ITA GOING Vv 
Ao, 900 on hand. A presence light. inolta to follow after HS-C; Hitachi, Mitsubishi, Sh 
> arp, 


39, 
co features. (P. DD 


é; yER QUESTIONED at NAB by Quello 
.. TURNO trafficking rule eyed in Congress; P 
gecore 3) 


of anti rm 
oa be sought. “> 
ps F 
por station owner, asks court to stop 


OR BLAIR: Offers $25 per share for 


Hts ‘ wo moves- (P. 4) 

(ons” ove 

REE Otte yaGes NEW BASIC CHANNEL for cable, with 
wie “a own syste, not be fulltime managers. (P. 5) 


LLS ON TV VIOLENCE: Antitrust 


U.S. i 
S. introduction seen in 1986. “e eho ge 


SLOWDOWN 
SE 
es TTLES | 


N as first 

wand quarter e 1 

Sete: eaeper at oS for VCRs and jerphsie 
USES worry, inventories up. (P. 13) 


VCR IM 
than thamaanercacton i Feb., rose 60.3% to more 
sharply, Commerce f igures ae: ey tke poe 


DIGITAL AUDIO TAP 
. E recorder prototype sh i & 
by Sony, which promises sales will shiaet hth ome! "P. 15) ~ 


abe ae ene UP 13% on record sales. TV and VCR units 
ices were up. is i 
aps aetdl up. Texas Instruments is in the 


WL. 


_eable industries is key in seeking 
code. @. >) PA S 
: NASONIC PRICING essentially unchan s 
: ged from last * 
DOMINATE EQUIPMENT tal VIRS. aoe: spring on VCRs and color, but VCR prices to dealers are up : 
0 electy petacam gain. Sony se §} . @. 3-7%., New sets from Sharp, Citizen. (P. 16) $ 
NEW AD CATEGORY, says at NAB future is 2 U.S. CD PLANTS announced, making at least 9 in N 
5 re s<<-to-business advertising. RAB asks planning, building or operation. Latest by JVC and <3 
p <' effort to win new business. (P. 7) Laservideo, which plans ‘world's largest.’ (P. 16) “ 
: SALES TAX OFFERED by CPB's Rubenstein at U.K.'S SINCLAIR SELLS computer business and brand name _ 
hering as financing option for public stations. to competitor Amstrad for $7.3 million, will continue IC, ne 
ven tax seen 85 alternative. (P. 8) telecom research projects. (P. 17) ws 
7a S: i hy and board members were more than 7 
LOI 9S AT NAB CONVENTION Popa | ak that 1 a with Saautet by Chief Justice 
with record-setting convention by country music singer Dolly Parton before th 
i there was little 


‘Burger, FCC Chmn. Fowler and 


a house. Everything went smoothly for 
sy broadcasters on any subject 


uster just before convention, Fowle 


~The subs 
room only (such as 


4 
ax 


ducti 


—~ 101 et seq). a” 


am Inc. Repro 


closing performance 
NAB and, 


this time 
r said wryly this 


e panels and pro 


+o local cable ope 


on in any form, 


while FCC often comes up with 
at mn t's a little hard to know what to 


go-round: 


i j ention has been super 
ia poem Se nes) 1 syst handful (for 
scrambling and acquisitions pane 
tors). Exhibitors generally were 


is a violation ot Federal statute 


W, 2 0. 16 
35.4% decline f 
y tayo 93.7%, 95 or color to 91,4 
S ota & aera Tv imports were UP 25.7% for month to 50,2007. eh ages offset by b& ee 
s i 4 ? » Du w's ho * 
ah opie” 7 month's total imports rose 14.6% to , were down 26.9% Ss toaeeee rise to 39,600, 
ie ' offs with color UP 27.2% to 1.82 million, eee total itanonte Jumping 45.9% to 952 8909 
| ings ype” : own 30.4% to 881,900,» ss-ntiallly flat at j soar 
7 Ane Op be pa ajor source countries contributed as _ >* . at just under 
Rly big sl 2 tal at 1.07 million, up 28.3%, Particularly: of complete col ; 
at ty _goath to and Mexico contributed 49,800 arly strong Sits Wr or climbed 67.5% to 553 
» Yap ¢ complete color imports from i aeospada none in same re posted by imports Gas to put 
But . ae ts of color chassis and kits were up 23 ae es in Zenith plant bo year. First seine 
’ ; ‘ -“/ In Feb. t ere, started show; PCIe. 
Stee 40 0 399,100, and for 2 wcthe coe ee we 
> +8, ri < is “Te 95.! %, 
Pay baw bi est 1m ort nosedive was taken by hint P 29.3% to 
ty fp onths to 119,100. Imports of 11"-&-over m ae down 32.3% fo 
oe pment 2 months. Only b&w group showi odels were down 26.5% to 181 dea ne 102900, off 65.49 
Nas 79,400 for p showing impr -5% to 181,400 f : 9.4% 
: oy, WY nd 33% tO 318,200, with all gain in 6"-g provement was 10"-&-unde or month, down 35.2% 
cage é under sizes. B&w totalatee an up 41.7% to 126,000 for 
*xClude imports of pocket-type 


gis b&w and eolor, are classified under 
both that eatehall category is provided. 


ed i 


~ See eee 


. ~ y S RUA 1: ooLy GUCMLULISLLALEU PrULUL 
tet ighlt fessional digital audio tape (DAT). 
ey]! in private hotel suite during last week's NAB 
eoorders on in Dallas. Company said showing was designed 
sonvent fessional audio community informed and to gain 


i ty wee at aly stage of design. 


8] < 

’ 

down Consumer unit shown was about size of cigar box, 

+ Tndustn. dy somewhat larger than portable CD player, and was attached 
tf | large cases of components, to be replaced by last 


P¥LSI chips, not yet available. System has rotary-head 
7) design, used cassette just over half size of standard 


gn, 
gufio cassette (2.9x2.1x0.4") for 2 hours’ recording time. 


m provides 2 channels of digital audio with 16-bit 
ee, sampling rate of 48 KHz, with technical quality 
det same as CD. Cassette has 273 Kbps of unallocated 
caputity, to be used for cueing, indexing, etc., enough to 
gwide still video, according to Sony official. 


Consumer recorder has LED indicators for track, time, 
to CD player. It can cue at 200 times play 
for editing or access, slightly faster than average CD 
wet for track-to-track location, according to Sony 
who added that time from pause to play mode 
mSmuch faster than in CD. 


Rotating head drum should last 5,000-10,000 hours, 
ly official said. Action is so gentle that tape isn't 

{from drum during fast-forward or rewind, so that 
read tape during such operations (and can even be 
midi desired), Tape coating is metal particle, similar to 


videotape. 
ay said consumer version would be launched within 12 


and forecast DAT eventually would replace standard 
assette systems. DAT standardization committee is 
i to ratify RDAT standard formally this summer, 

th standard for stationary head linear system 


—i_ 


q 


Neng = 88 revenues from film and videocassettes | 
Minn we stantially in the U.S.," Polaroid said in 
financial results for first quarter. 


Me 


ors pa th liquid erystal displays, since tariff schedule nomenclature spe 


ecifies TVs must hav 
‘ e CRTs. LC 
tus, and only total value of Pires 


NLA N : Protit pi j 
micas Roan gress ni ang Saiyan businesses 
wa st 12.9% rise in irst quarter net on rec 

es from continuing operations (see financial table). a 


RCA said increased color TV and VCR pri 
; : SR price 
eras on volume in period but helped iti ae 
es ae abi ty at Consumer Electronics Div. Company said 
arnings gains by music and video segment stemmed 
primarily from strong performance of video software 
venture RCA/Columbia Pictures Home Video. 


Texas Instruments reported first-quarter | y 
sales decline, attributed largely to aii ae pian 
conditions, but said prices and orders are up substantially 
from last year, forecast 10% rise to $8.9 billion for U.S £ 
semiconductor sales this year. — 


Owens-lillinois declared 2-for-1 stock split, 
increased quarterly dividend on pre-split shares 2.5¢ to 
47.5¢ per share. Payout increase is O-I's 2nd in last 6 
months. It boosted quarterly by 12¢ last Sept. Latest 
increase is payable to holders as of May 9, while record date 
for split is May 27. 

——_3——_ 


Anti-infringement legislation to help U.S. owners 
fight foreign misuse of their patents, copyrights and 


trademarks was proposed, 
Administration (TVD Apri 
firms to file unfair competition complaints against 
unlicensed or counterfeit imports wi 

injury, and give mporters for damages. It 
also would require courts to consider economic ta 
deciding whether firm's licensing arrangements violate e 
antitrust law. To help as, it — * 
rmit withdrawal of tariff preferences for imports fro 


countries that don't protect int 
ting new internation 


encourage set 
standards. 


Lower cost combination CD 


ected from Pioneer at CES. 
$1,450. According to reports fro —- 
double combination sates here to 3, 


on Japan market already. 


al anticounterfeiting 


-Laservision player Is 
Current model sells tor 

m Japan, company aims to 
monthly. New unit is 


NO- 16 
yo OUT: Faced with 
eLLS OUT: I ith apparent 
pane ae) mounting losses, U.K. ce 
Ne sir Clive Sinclair has sold his computer a 


of . This may be 3rd ti uSiness 
apr AM y ime he! to 
time yet to count him out. He has restructen 


it 9 interests into 3 units, could com 


y ilj 

ai fag My ane one of them. 

>, ay opti trad, U-K. audio equipment and com 
dig ait, jf] Amst educing low-cost word processin, 


| ions rs World Trade (TVD March 17 p 


© roaring back 


puter maker 
§ System here 
17), paid $7.3 


; computer business, plus exclusive rj 
nea atyand. Sinclair's computers currently are ates b 
Wes Jn sor by Timex and AB Electronics under contracts mbled 
1 ‘ pl this year. Amstrad assembles its comput 

Ca ig At London news conference, Chmn. Alan Su ers 
Nts bom ther Sinclair models would continue to be —— 


ser vould depend on contract renewal terms, " 
=... company, not a benevolent society," he = , 


© said Amstrad would continue to offer its 

estn | yer, After positioning it as word processor, compan 

rp,000 in Europe last year, captured 20% of U.K ond 
‘ t. Sinclair is estimated to have had 40% of. 

4 in 1985, with sales of 400,000 in U.K. Sugar said 

nd Sinclair QL computers would be sold primarily as 

raimmmeli: devices and aimed at 11-year-olds. 


inclair sale came 7 months after publisher Robert 

ji backed away from promise of new financing (TVD 
p13). Several months later, Sinclair announced it 
million inventory write-off in fiscal 1984, posting 
lion loss. It then announced search for financing to 


slair’s first international recognition came in early 

when his firm, Sinclair Radionics, came up with 

pocket electronic calculator. Later, when 

ny was unable to compete against Far East producers, 
sd low-cost 2” pocket TV, introduced it here in 1977 

ef success. Sinclair sold SR in 1979, and with govt. 

shed Sinclair Research. First product was $100 

er, which hit market in 1980 and became industry's 

ion seller. When that market flagged, Sinclair tried 

ve fading fortunes with unsuccessful launches of 

e car and 2" TV with flat tube that hit production 


les to Amstrad will enable SR to pay off its 

debts. Company will specialize now in contract 

, fetains rights to TV set, which is still being 

ed. Subsidiaries are being formed to handle 2 other 

projects. One, backed by Barclay: 
effort to develop wafer-scale IC that could offer 

rage on single chip. Other, venture with Timex, 
tk on unidentified telecommunications project, 

ed to be portable cellular telephone or satellite 


—i—— 


Xt wave of video m is ready to hit market, 
~Phasis on iti pdm saa through i ‘ “a 


REBATE w 


TV 
launch, GE Me: A TWIST: In DIGEST_17 


Unigu . 
manufact Pee omotion 


recharges Powe 
s 


batteries, Power supplies. System 


oesn't affect disposable 


: nfi i : 
multiples of 3 and 4 C and s aimee to 


Direct-marketing pri 
: prices of standard units rang 
ralist ee batteries to $33 for urs of mis 
5. Fower Stick Plus batteries, desi : 
papibations ee portable TV, are sole oa hr lony heavier 
ormation: GE Battery Business D ; 
Gainesville, Fla. soRn2 ept., Box 861, 


% 


> 
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3M'S pen Picture for blank tape pricing is 
rosiest in years, according to 3M Magnetic Media Div. 
Dir. Robert Burnett. so —— 


Strength of 1/2" means 8mm won't make serious inroads 
for several years, said Burnett, who thinks one U.K. 
estimate of 22% penetration by 1991 is "a long way off." 
Problem remains cost of metal particle tape, which 3M now 
prices at $8.49 for 15 min., $15.99 for 90 min., $17.99 for 
120 min. Burnett doesn't hold out hope for affordable metal 
evaporated tape. As for Beta, "the trade is abdicating too 
fast," although he said he "won't be surprised” if Sony ends 
machine production by 1987. 


Here are 3M's current forecasts of consumer market 
(add 000 to VCR homes and blank tape sales): 
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Terry Stein resigns as Fisher national audio sales 
mgr... John Gennaro, ex-JVC and BSR, joins video 


‘gttencas 


accessories marketer Ambico as sales and mktg. dir... BLE SYST’ 

Barclay appointed JVC Portable Audio Div. national sal Continental, 

and mktg. mgr... Tracy O'Rourke, Allen-Bradley pres, station transf 

adds CEO, succeeding C.R. Whitney, who continues as 

ehmn. ALENT! WA 
John Cavalier, onetime Atari pres., joins computer ook dingy 

software marketer NCA as pres... James Summers, 

ex-NEC Electronics, appointed semiconductor product onsumer 


mktg. mer. for Hyundai Electronics... Kenneth Prince, 
longtime distributor trade association and show executitt 


RENEW 
and Ill. Supreme Court judge, receives EIA Distributor } Japa, mre 
Products Div.'s Max Orr Memorial Award. Site for plan 


_ Bob Hendrickson resigns as international sales P; 
Disney Home Video... New responsibilities at LBS 
Communications: John Bohach, exec. vp, assi 
acquisition, marketing and distribution of home vides; 
Caroline Vanderlip, strategic mktg. senior vp, direct 
response marketing of LBS Video and Colex Classies 
Cassettes; John Reisenbach, ad-supported LBS ben 
Noh Pam Cohen advanced to exec. dir., Vide? 
aay Dealers Assn.;. Ken Kamins promoted t? 
be ee Sales mgr. and Jody Katz to national 
Diane Keating advanced to pegran mite 

vaneed to neg 

CA/Columbia Pictures rary tee Video. 


Robert Sigman, ex-Brist I-Myers, appointed et 
Tieeatktg. vp, Kids Klassics; Andrew Greenberg 2° 
Ingram Ae John Taylor, ex-VVI Distributors, per 
developmen. JaPres:s Robert Buscher becomes Bi. - 
promotion and Pi new post; Laura Edelman en ) 
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my OMMENTS SPLIT 3-way 

RY c ‘ 4 Ways on pr 
ys AR wees FCC rejection, offers Benitt pile 
Fe andat Ory public TV carriage. DoJ, networks, Are 


My, 
tas: ere. 
ana a” 
IRM RUNS OUT OF MONEY: Ty a 


| RCH F 
TOR, ‘% nese’ suspends operations, reverts to Markle udience 


ATivp em enit 

~ Pato (P. 3) 

Mi |. c FINDS NEWSCAST NICHE: Operators s 
. cable produced local news makes most sense “2 


“underserved areas. (P. 4) 


To SLOW, DAMP START: Exhibit traffic light 
Some cancel, fearing terrorists, but record 
sance is expected. (P. 4) 


SYSTEM SALES: Transfer activity up as TCI, 
wntal, Times-Mirror, others make buys. (P. 5) TV 


stransfers. (P. 5) 


E WANTS CAP ON MSO OWNERSHIP: Says that 
MSOs could control 70% of market by 1990, making 


'dingy' for program suppliers. (P. 6) 
Electronics 


EWED DOLLAR DROP creating profit ‘emergency’ for 
n, says Matsushita's Tanii. Matsushita eyes Wash. as a 
or plant to build GE TVs. (P. 8) 


were unable to obtain briefs of, among othe 
th was expected to file alternate plan based on S 


} NTIA urged FCC to reject plan, saying it wo 


ie 


| “icerns about cable systems' deletion of local sign 
‘ations and formally establish 
rmination after 3 years whether ad 
= to consider, on case-by-case basis 
a, vattiage of local TV signals. It spect 
~* file complaints. 
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1’ USC 101 et seq.). 


“CARRY COMMENTS SPLIT 3 WAYS IN F 
ement (TVD March 3 pl) ran gamut at FCC las 
making proceeding. NAB, INTV and NCTA backed 
d rejection, and CBS and ABC Affiliates Assn. eal 


uld "protect 0 


lore those who do," also wouldn't withstand legal cn rticalarly public TV stations, agence 


a ean would requir 
mmission instead should adopt lan all inquiry and ract-gathering Pr 
ditional must-car 
is, complaints 
fied that loc 


ion in any form, 
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6 MAJorRs 7 84ins, (P. 9) 
TO BUYc 
AMCORD 

e ER 
confirms ; srently only VHS-C ed a Oa Fé 
: Sushita 


S-C but doesn't know when. (P. 10) 


ZENITH Pos 
deficit. TDK emoss! 


or quarter, Wells-G . 
Retailer sal ai 


earnings decline. Llovd' 
es and earnings gain (P| be sre aces 


IT 
A RULES JAPAN IS DUMPING 64K RAM 


duty margins of 13.438%-22.76% S in U.S., assigns 


against producers. (P. 12) 


ZENI 
TH SUED over multichannel TV sound, charged with 


patent infringement b 
y Telesoni : 
for standard stereo TV Pesaro Tune Mi! aor 


HITACHI EXPANDS 22", 26" color lines, goes all-HQ in 


VCR. New 18" size in Sharp i 
| 
Luxman: Receiving tubes. iP. a a 


Sones TV PRICES UP, KTV joining Goldstar and 
amsung. Shortage of promotional TV sets seen as 
aggravating situation. Taiwan also up. (P. 13) 


MTS STATIONS, SURVEYED by NAB, cite program 
availability and quality as biggest problems. (P. 14) 


FIRST FMX RECEIVERS DUE at retail this summer from 
NAD, but price will be high. (P. 14) 


CC RULEMAKING: Opinions on proposed_must-carry 
t week as cablers and 
plan while NTIA, Justice Dept. and public TV groups 
led for adoption 
rs, recently formed Na 
liding scale of m 


broadeasters filed comments in 


with modifications. At press time, 
tional Independent TV Committee, 
ust-carry signals (TVD April 21 p9). 
ed protection and 
solve legitimate 
y said. 

"nondu licated” public 
ae by FCC, including 


Agence 
needed, NTIA said. g 7 y a 
hould be among parties that 
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al VCR market for fyl] 


der statistics are availabl year 1985, 


e for 1985. 


TS te - eee. announced it 
' genie ‘th reported loss for first quarter on 5% 
gould, ee financial table), said consumer Saati tte 
gles hampered py limited product availability and "lower 
| see prices carried over from 1985." 

sellin 


o er electronics, primarily color TY. 
= » down 11.2% to $253 million and cable phtiiets 
$e) 37.5% to $15 million. Computer systems and 


ion smopic components provided only improvement, up 17.6% 
From’ py Sih) jg $193 million. 
C ea, eee 


«-Gardner credited overhead cost and staff 

s for 53% cut in losses posted in opening quarter 
ij continue to press for return to profitability in : 
er through implementation of additional economy 
nd price increases on its video monitor line. 


ry contribution to improved sales performance in 
se from video monitors, which rose 13%, W-G 

s of data display monitors rose 9%, and revenue 
ract assembly of color TVs for Teknika edged up 


sported consolidated net fell 44.7% to $23.6 
spening fiseal quarter to Feb. 28 on 12.2% sales 
2.3 million. Company said profit depression 
rimarily from sharp rise in value of yen that more 
| gains from selective price boosts and reductions 
ion and distribution costs. It said sales were down 


i sales of magnetic tape slipped 7.8% to $226 
added that while unit sales of videotapes 
id pricing stabilized, selling prices still were 
: of same period last year. Audio tape sales 


1 slightly although demand increased. Sales 
materials and-com declined 15.4% to 


n on "sluggish demand," TDK said, but "there 

many hints of recovery since the beginning of 
demand from producers of VCRs, CD players and 
prod ets has TDK said sales in 
ped 12.9% in quarter to $266.9 million, while 

lume fell 11.3% to $235.4 million. 

Sis continuing to lose money and parent 

still seeking to sell it. Bacardi, which established 
on net reserve at year's end to cover estimated 


> for any additional losses that may be incur 

$ company's cumulative net losses at Lloyd's, 

ear end of 1983, to $14.7 million. Bacardi paid 
on sale of Lloyd's "were being held with several 
e | hasers," and "are expected to result in a 
'in the near-term future." 


N.V. Philips first- 


those of same 1985 pe quarter results will be lower than 


‘ riod, com 
meet a, pany reported at 
ryt Spo: ig It said reduced sales would Seung Oe 
- ge rate changes, while continuing losses i 
te ronic Components operations, particularly a 
miconductors, would lead to depressed earnings 


Pett Superstores reported 59.7% rise in net to 
mode dn oe : ‘ons to Jan. 31. Dealer said that while sales 
eae -</o to $520.5 million, volume at comparable outlets 
recs open for at least 24 months) increased just 10%. Rest 
or gain came from stores opened more recently. In final 
quarter, net rose 61.7% to $11.2 million on 52.8% sales 


increase to $200.3 million. Sales at comparable stores were 
up 20%. phe 


; Circuit City reported earnings edged up 8.8% 22 
million in year to Feb. 28 on 35.8% odes ee = a. 
million. Sales of comparable stores were up 11%. In final 
quarter, retailer's net jumped 31.6% to $11.7 million on 
43.5% rise in sales to $257.9 million. Company said closing 
of Lafayette stores in N.Y.C. area had no impact on 
earnings. Retailer said margins in this year's first quarter 
will be pressured by expenses and promotional costs 
associated with opening new west coast stores, and lack of 
Lafayette sales to help support east coast overhead. 


Federated Group posted reduced earnings on higher 
volume in year and final quarter to March 2. Net was down 
8.2% to $10.7 million on 58.2% revenue rise to $363.6 
million for year. In quarter, net fell 56.5% to $2.42 million 
as sales rose 28.3% to $122.5 million. Results for both 1985 
periods included special $1.33 million gain from sale of lease 
rights. 


Audio/Video Affiliates net rose 30.8% in year to Jan. 
81 on 53.2% sales increase to just under $182 million. 
Retailer, which just completed 3:2 stock split, had 
4th-quarter earnings rise of 22.6% to $3.66 million as sales 
inereased 65.7% to $83.8 million. 
— i _ 


Electronics innovators Nolan Bushnell, founder of 
Atari, and Steve Wozniak, Apple cofounder, are getting, 
together. Bushnell's new toy company, Axion, is acquiring 
CL9, firm founded by Wozniak to develop multifunction 
home remote control device that's about year behind | 
planned marketing schedule. Bushnell and Wozniak will be 
cochmn. of Axion, and merged company 1s slated be ' 
concentrate on computer-based educational toy callec 


Nemo. 


i i ajor tape 

k is following lead of other major ' 

ane and raising prices on all Beta and V HS 
ideocassette grades 4%, effective June L. ItsSmm 

ts assette prices aren't affected. Kodak sources Its 

const from TDK, which earlier said its prices are going 

up May | (TVD April 7 ps). 
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- = against imports from any other 
acturers were reduced to 90.75% from 


in findings used to establish size of cash bonds 
pong 2 ts to cover penalty duties 


on shipmen 

at geod 2 ITA's determination won't be 
Trade Commission decides 
ued imports have injured domestic 


whether 
final decision is due June 9. 


producers. That 


Trade officials have engaged 
talks aimed at settling this and other IC dumping cases, aS 


well as anfair import competition complaint filed by 
Semiconductor Industry Assn. Last session, earlier this 
month, broke off when officials stalemated on 2 key issues: 
(1) policing of Japanese home and export IC pricing; (2) 
guaranteeing U.S. producers minimum share of Japan's IC 
a: No date for resumption of negotiations has been 


Meanwhile, Hitachi has indicated it plans to skirt one 
IC antidumping case by shipping 256K dynamic RAMS to 
US. directly from its plant in Malaysia. Company has been 
ees epee’ made wafers to Malaysia for assembly, 
then returning finished ICs to Japan for final inspection. 
, inspection will be completed in Malaysia. In 
- determination issued last March, ITA said it 
oe were selling large-scale RAMs here at less 
value; it's expected to issue final dumping rule 


in numerous rounds of 


tuling include ICs ro Pornbertro proposal that scope 
. Had it adopt in Japan but finished 
inishe i Bingapece taing pects oa on Texas Instruments 
m in i 
would have been caught in dumping net, Panes Plant 
edie. 
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in Japan by GE and Dutch mt are be 
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ZENITH SUED OVER MTS: E atent infringement yen jnt 
been filed in U.S Dist. Court, Chicago, by Teles Suit hag foe S gtet 
charging violation of stereo T V patent by 7 enith ns | Wc? Mt a 
injunction and unspecified triple damages, ae . Amon ae 
° {$+ de nso 

0 

Telesonics was proponent of one of the 35 ihre new 
considered by Multichannel TV Sound (MTS) Supe is «cub 
of industrywide EIA Broadcast TV Systems Pion “OM its of 19 , dis 
Others were EIA-J and <ee ~~ latter chosen inittes, * Vee 
tem late in (TVD Dee 26/3 y BIg | ip ep 


preferred sys on 3 pl 
Telesonics created stir in 1982 when it charged 2), a] “pe st ‘ 
that BO ce $ , 


ittee's roceedings were ri , 
Subecomml "4 8 1gged and implicit | # gp oof 


threatened suit if decision wasn't deferred, 5 
eventually agreed to reopen tests, which took a tite ts, v 6, gad p* 
(TVD Sept 27/82 p9). other yee ¢, 
Telesonics stereo system was broadcast expe, yew vee | 
- wit 


full time for several months by WTTW Chic Perimen | 
was used by MTS Subcommittee for Srotdone wn BS), ri see arc! 
switched to approved Zenith-dbx system and — 1) | 
station to broadcast regularly in MTS. WITW's pe fing | ender 
Vp Larry Ocker is pres. of Telesonics and James ¢° “tte | @ parr tal unif} 
chmn. Neither could be reached last week for ¢ Simang oe dig 
suit. OM ment , S 
A 
Telesonies attorney Jerrold Hosier told us ¢ | | 
stereo TV patent was issued in 1977. Zenith with any’ T 4 aim pl 
study that its patent, received in Sept. 1983 "inelnda” ogra on 
general patent coverage dominating practice a a plificat! 
proposed Zenith multichannel sound system.” At that ¢. | 
gene said it would issue free licenses to "qualified ‘tng —— 
broadcasters, system operators, receiver 
broadeasting and cable equipment sauna tiictedecs Sea yrs stereo TY 
Telesonics said at same time that its license policy wouldie) command repe@ 


"to issue free licenses upon request to qualified TV anyw 
broadcasters and for the manufacture of ironies _ eae 
equipment,” adding that “Telesonics will license glitters, transr 
manufacturers of receiving equipment at very reasonable | remote systems 
royalty fees." FM-AM at $80€ 
| FM- 
| for future prodt 


Suit was filed April 9, with Zenith's i | 
as fi A answer due April | ott told 
oa ek is asking for extension. Asked to pre nine atter 
sai that its attorneys are preparing response tos) “all other digits 
and that "Telesonics' charges are unfounded and we are 4 


confident Zenith will prevail in this case.” New pictus 
es ing introduce 
Mergers & acquisitions: IBM is quitti i Sah leg 
F : is quitting retail remot 

ta Bate agreed to sell 81-store IBM Produet Cesles | 7S cae 

aes ynex, terms undisclosed. Phone company . Yamaha 
Nyne 5 outlets with its 21 Datago stores under new 1st J line. Unit fi m= 
neta econ Centers. NBC will be 3rd largest «teen time 
Aeon ised computer chain in U.S., after Sears | sereo am lin ; 
ssland. IBM employes will have choice of moving # after an, 


new Company or accepting new jobs with IBM... r 
Pracen has agreed to sell its 98.4% stake it i iden emut® BEY 
Italy’ va and office equipment maker Triumph-Adlet 
Stan ge for about $67 million, in turn will buy?” 8mm Vide 
faneidtic Olivetti for $266 million. Completion of | we icy 
German ion is subject to antitrust clearance from - Pret c 
from thse Sale would complete Volkswagen's depatt ei Rites S15 00 
of T-A! market area. Earlier this year, VW apprey st inn, 
eaves: % in U.S. subsidiary Royal Business machi 
Korey Konishiroku Photo (TVD Feb 10 pl?) Deer . 
terms und erent f° acquire U.S. advanced IC maker BX, 
has agreed eee GE, through GE Financial Se" ig MEG 
reported $600 mane securities firm Kidder, Peab aa ; & bias 
competing vj Million... National Video has acd" yuet “x 
stock eure eosoftware retail franchisor poping? ARS 
30 kin ne: NV has about 670 franchised store YF 
» while PV has about 130 and 60. 
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Color Chassis & Kits 


223,100 
20,300 
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236,700 


nts in 1985. 
not add due to rounding. 


. Following sluggish start in this 
h VCR and color TV imports 

b., although b&w shipments 
Dept. figures show (Typ 


ents of complete color from 
reflect increased use of plants there 
king ways to offset effect of high 
That's apparently same reason 
lor imports from Japan was 
-< and kit shipments. While Korea 
p sharply, that's against 1985 results 
of color TV dumping case, and totals 
ose of same 1984 periods. 


vCR and TV import totals by country for 
ths of 1986. No color set vs. chassis & 
en for countries supplying negligible 
lete receivers for either period. 
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deo Div. head 


! Sanyo, one-time Hitachi 
‘roton national sales mgr... Donald Sertivche 


*w Subsidiary being formed 


ae 
from GI's microelectronics operations. 


_ Robert Cox promoted at Kodak from consumer mkts 
national Sales mgr. to national sales mgr. of Consumer _ 
Electronics Div., heading newly formed team responsible for 
sales of VCRs, videocassettes and computer disesto 
electronic and photo markets; Keith Stearns appointed 
west region sales mgr.; Kimmel Lintz named sales mgr. 
for east region, James Van Senus for central... John 
eae eed at BASF Audio/Video Dept. to national 
accounts mgr. for superstores and buvyi ups, George ’ 
Dzan given same responsibility for wiey oes zy 
merchants, showrooms and drug chains, both new posts; : 
David Rosato advanced from district mgr. to east region . 
mgr., succeeding Schattin; Don Sebusch promoted from . 
district mgr. to southern region mgr., replacing Dzan; 
Stephen Pigg advanced from district mgr. to mgr. of new 
midwest region. 


Robbin Ahrold, ex-RCA Records communication and 
div. affairs vp, named communications vp of records venture 
RCA/Ariola... Robert Summer, one-time RCA/Ariola 
pres., leaves post as RCA Red Seal pres. to join CBS 
Records as International Div. pres., replacing Allen Davis, 
retiring... David Beeching advanced to national sales dir., 
Bell & Howell/Columbia Paramount Video; Hal Blakeslee 
named western sales dir... Ted Cott of PR firm Kanan 
Corbin Schupak & Aronow appointed exec. dir. of newly 
formed 8mm Video Council. 


Boothe, pres. of Popingo Video, named to board 
of peed Video, which has acquired PV's franchise chain; 
Larry Schauf, co-founder and senior vp, joins NV as , 
franchising senior vp... Wendy Moss resigns as sales om 

. vp of International Video Entertainment's ots 
Home Entertainment Div., duties assumed by National Sales 
Mer. Nyla Hawes... Ann Daly and Robyn Miller s 

moted at Disney Home Video to mktg. dirs... exe 

Evans appointed dir. of “ahold Co emceragae epu 
Pictures Home Video's Blackhawk f1 wes “ 

rn sales mgr., Playhouse Video... 
Pe inion salee vp, oe Video, responsible for 
setting up regional sales offices... Dolores Novelli _— a 
8mm Video Corp. to develop and promote software or 
format... Francesca Barra advanced from U.K, to 


European acquisitions mgr., CBS/Fox. 


:9a5-gtr. to march 3! 


Capital cittes/ABC 


1985-9 mo. to March 3 
regs-etr. to March 31 


Chrig-Craft Industries 


Circuit City Stores 
'yad-year to Fed 
198S-yesr to Feb. 


Financial News Network 
1906-4 mo. to Fed 
198S-£ mo. to Fed. 28 


198S-gtr. to Feb. 
Gereral instrument 
'WRS-year to feb 
1SRS-pear to Fed. 
1S86-)3 wk. to Fed 
1985-13 “ to Feb 


Heritage Communications 


t-Bigser Newspapers 


45,855, 
35.421 ,000 


PEt 


ert3 wk. to March 31 449 , 434,000 
Television 
Pe rales to March 31 18 ,088 ,000 
1985-qtr- to March 31 15,106,000 
1 
Viacom Internationa 
“_qtr. to March 31 212,604 ,000 
1986-qtr Eagatioens 


1986-qtr. 
1985-qtr. to March 31 


Washington Post 


1986-1 
1985-13 wk. to March 31 


Notes: 


1985-qtr. to March 31 


Walt Disney 
1986-6 mo. 


Wells-Gardner 
1986-qtr. to March 31 
1985-qtr. to March 31 


Zenith ; 
1986-qtr. to April 5 
1985-qtr. 


69,096 ,000 
85,735,000 
20,437 ,000 
29,048,000 


lesystems of America 
te Feb. 28 48 ,800 ,000 
mo. to Feb. 28 46 ,400 ,000 


693,001,000 
695,020 ,000 


30 
30 


453,495,000 


to March 30 


,096,575,000 
877 ,999 ,000 
592,422 ,000 
451,469,000 


276,761 ,000 


3 wk. to March 30 
243,590 ,000 


4,206,000 
3,824,000 


400 ,600 ,000 
422,300,000 


to April 5 


| 
(4, 400 000) | 


8,000,000 | 


"adjusted. After special charge. “Restated. “Inciua 
special credit. 


Joint Philips-Marantz operation will start products 


of VCRs in Japan by year end, according to Philips | 
Machines will be designed for sale in Japan market mit 
Marantz name, and for export to other NTSC areas. 

Marantz Japan is 50% owned by Philips. Philips said 

production will be "limited for the time being” to se 
100,000 units annually, denying Japanese Pp 
Marantz facility will turn out 40,000-50,000 
10,000 videodisc players monthly starting in Sept. 
reports said investment in retooling Marantz P 
about $34 million, and factory employment at 
near Tokyo would be doubled to 500-550 within? 


ress reports ™® 


VCRs at 


Jant wou! 


aval Ub 


U.S. and Canada will resume negotiations 0 : 


rade agreement. Clearance came last wee 

Finance Committee bowed to Administration 
voted to accept so-called "fast-track" t 
resulting pact, which would limit Congress i a 


no vote on final agreement and prohibit 2” 


reatmett 


simple 


of 


Canada said it wouldn't consider agreeme™ "3 


t 
assurances. Accord is expected to eontain @ valde 
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cted import-sensitive products, including 
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al gown shi VCR PRICES i 
52 Sa Ay ipments cli fell in March 
67 "50409 F aEMAINS MYSTERY: ‘Captain Midnight’ to realifine soy Govt. fi exports to U.S. as 
51 204 20 F wo ey atens rte er morie meee realities of yen rate. P10) et: en Adjusting 
‘oe ay. oD RCA 
ie ger ions under JOINING 
| | poi Sony confident Ae a stampede, Japan re eee 
2 «362 y acsTG. UNION ENDORSES U.S.-backed campaign will be positive, peony ee says VHS-C ad” 
+927 990 grove Hz HDTV production standard after E PS Oe mre 
em collapses. P- © uropean =—s- TV STEREO SEPARATION 
MTS subcommittee raectiig feck = ron week at special 
olive 


inconsistencies. (P. 12) 


: LA. SALE ON HOLD AT FCC: ALJ Kuhlmann 
- s to send case to commissioners before hearing DIG 
| ITAL VCR 
, 8 INDEXIN 
E ? frame location, random pes cegee adie eel ge 
see COURT HEARS PREFERRED: Lawfulness of system is inexpensive, compatible. ®-1) 
ei franchising argued. L.A. opposes remand LOWER P fe jel 
zn ble fran 3 Fee ea LV-CD combo in Pioneer line. ToteVisi 
; y . Onkyo won't show DAT recorder at CES, 


NG UP TO 20% OF ATC to raise money for plans working unit in Oct. (P. 13) 


. Productigg 

PS. ~—. Adopts poison-pill defense, denies it's SA 
arket aay : NYO SAL : 
areas ae ver target- (P- 5) cacliaiie ae Se equipment topped $2 billion 
| VHS VCRs. (P14) Sanyo turned out 2.2 million 
rt Said ques ‘VERY FLOURISHING at MIP, organizer claims iy 

© about | ying no exhibitors cancelled in fear of terrorists. VIDEOPHO 

; NE AT $1 450 with still- " . F 
5 reports prical traffic was down. (P. 6) : ; AT $1,450 with still-frame 3" b&w display is 
CRs anil we unveiled by Mitsubishi subsidiary Luma Telecom. P14) 
MATSUSHITA'S NET FELL 19% in first quarter as sales 


aA Japan RESUMES SPECTRUM AUCTION PUSH in Congress. 

lant would te | Fawle tells Senate panel govt. budget constraints make declined. Sales of video products down 15%. High y 

"“spposal more feasible. (P. 7) cited in lower overseas snes ©. 1) ere ae 

APPEARS SPARED BY PORNOGRAPHY PANEL: Attorney Gen. Commission on Pornography, 

1 30, voted 6-4 against recommending indecency standard for cable programming 
issue. Vote, while not necessarily final, 


on free sting in Washington Apri 

hen Senate | inaction that appeared to mark further moderation of its views on iss 

ressure aid tame 2 weeks before Attorney Gen. Meese's commission is scheduled to end deliberations, with final report 
nt of any by July 3. Panel debate at meeting centered largely on new draft prepared by member and 0. — 
thoroughgoing recommendations than previous versions. 


ate sanctions” 


‘prof, Frederick Schauer proposing far less 
imposition of "appropri 


Sunst programmers transmitting "indecent" 

4 now "that is sexually explicit but which is not legally obscene, 
gs [panelists] that would justify urging 
ally obscene." While acknowledging that some me 
Ing as similar regulations for TV and radio, repol : 
ay laws with respect to such [cable] material, when com 
tkbox' requirements so that children M@y be prevented by their 


*'S appropriate at this time." 
of Federa! statute 


nents. 
ha a Schauer report is far cry from. staff draft recommending FCC 
) or eas re ° - 4 " t deal” on 
saa 8), While saying there is a great Oe 
lor TY fare (TVD April 14 f es ae report says ae : be 
an 


i dard at least as 
ught cable indecency stan ist 

eine sre believe that enforcement of the existing 
igorous enforcement of the 

ing such material, are all 


f . * : . 0 
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grow* 
me | ae than o 


» gwen anit sales ‘nillion. Slump in ove 
nity 4.4 a 5 9%, decline in office 
sales to $388 million. 
‘dated subsidiary 
snconsolidat 
its purchases from | ‘CRs as well as 
tu ; rf j 
Tokyo Sanyo. whic ap 10.0% re §2.05 billion, while TS’S 
ngndactors, WRS Uf $2.76 billion. Repo 


plasme Case 16.1% to 
. tion VCRs last year, UP from | 


<4 r’ mh 
» market prod 
mmeestet mil 


enmmation equipment 


Sastyo $aia 


ta 42 million in 
pradaced 2m 
fara! | Wd 
p t for Sanyo, 
erie tinved as largest marke 
oye ee ri iust 3.8% to $3.05 billion. Color TV 
jee by | subsidiary Sanyo Mfg. Co. were ; 
-™ while Fisher “had a solid increase in net sales and ne 
income " Biggest regional sales growth was 293% in China, 
while sales in Japan rose 10.4% to $2.59 billion and 
Earapearn volume held about level at $598 million. 


, d 
alt henagt wales mnched 
§. prodection 


Sanye Mfc. Co., which also produces microwave ovens, 
¢entributed $388.5 million to parent's U.S. sales, down 
65%. SMC, its annual report shows, had net operating loss 
of $2.56 million, bet that was reduced $579,000 through 
iranfer ef color TY patent royalty liability to parent. 
Rirtke that « losed Forrest City, Ark., plant for 3 weeks last 
Ott. ext some $1.5 million from pretax earnings, report said. 
Vedasne decline all came in sal Mite ki: 
Sutomer, Sears, which were fre: ie ten tony 
SMC said its color Ty unit sales were o por -6 million. 
65% & said ood re off 9%, dollars down 


1984 shipment . 
: p nents to Sears were fol 
sabes act tail) “ower demand” in 1985. In siorspegtaal 


oven, SMC anit » 4% 
a Bales rose 4% but Sales value was down 


Stoopest drop ae 
Shipments is shown in yc ely micro 
in Wave 0 
outflow from US. fae report from AHAM. coe 


“TS and e 
year to 870,100 


» first-gy i alte 
. “Warter shipment total wal up 11,19 
1% 
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NE: Santa Cl ‘al phon 
EOPHO n of Santa Clara, Ca), ;, ne i 
$1 450 shee Luma Tele resolution b&w still pictus Ny. oof f a, - 
unveile its me (TVD April 14 p16). Desktop ig oye yy a , VPP 1 
week phone Lae, are needed for video com mun; le W4 fig ghb, pn 
stand re $1,450 A d for regular nonvideo Phone on tlt AG VA ee. al 
Srehoueh I led eS Pree et version ie eemeral "Mi WA, Ely, PS 
° is ° 
Company ‘2, promises LOWS » On Way, My Ys porno i 
onsu , . hi Eleetri (U - op Foes ‘ 
ape Mitsubishi c WU.S,), Lf iq 
subsidiary OF cations venture, AtariTel, withing f) Ae gh Oe 
¢ Atari's telece Gg from Warner Communicating ;,,'% Vio ‘So, OF pr 
OF esubishi acd ikins headed AtariTel, while Admi,; 1984, A, & , OY et 
Mitsu) Ty ROY and R&D Dir. Lawrence tttatin | ye 06 coat 
nior VP per-Hart , Ne Emp |b Pil 
Vp michael ae R&D center Cyan Engineering Whee gi | 
worked at Ate nnology was developed. 7 Wn ge gav®™ 
videophone te? yA oe go Oy gem 
le has 2 keypads, one for dialing, other leew oot ation . 
Conso et and top-mounted housing containing M st all ne 
control, han and 1/2" vidicon camera. Console has ko: yo pico all 
CRT display 90 hands-free use, features auto-diay oi tf gf 95 Mow aher ay 
speaker sail numbers that user can store in eleeta,”. Pty wn oom pe oo 
100 individus display on screen. LT is having phone we 5, gles pico!” 
seated ere U.S., though video module is importeg from iP ew ance at 
assemble oe z sO 
: t on own CRT xe for 
frames image to be sen RT, then . 
trol button to freeze it and start transmission, Voie emia! petrrpand 
con munication cuts out while picture is being sent, CR 50> of of Af 
rial 2 pictures at once: What its camera is seeing ang ps w pR YP nent 
till of last remote picture received. Pictures can be seng gt” geveloP ut | 
3 sizes, so transmission time varies from 1 to 5 sees, 8 #9), and W" 
wide-angle lens is to be offered as accessory for sending Ca disc develor 
pictures of documents, as will be Mitsubishi video printes i overs (U.S.)-. 
for turning out hard copies. greg analysis St: 
; ee j samert pusines 
LT will get widespread continuing publicity for phone, 41 officer in re 
Hit ABC TV show Miami Vice will have one as permanent geconds U.S. pr 
high-tech prop in police station, where it will be used asf 4 /tay/arista Sal 
investigative tool. te RCA/Ariola e 
asecified RCA cor] 
MATSUSHITA NET FALLS: Impact of sharply increased 
value of yen is reflected in 19.3% earnings drop re by Joseph Moscare 
Matsushita for opening fiscal quarter to Feb. 20 (see wieotape security ar 


financial table). Sales were down 8.7%, most of decline ™=0sly, continues « 
coming in export markets. yes. of Academy He 
lkese, resigned... Mi 
Media Home Enterta 


Yen rate change was prime reason for 15.8% drop in 
oversea sales to $3.03 billion, Matsushita said, adding that 
s uced color TV exports to China and generally lower — 

mand for electronic components were contributing _ 


factors. Sales in Japan slipped 1.1% to $3.31 billion. 
b 


Largest segment Sales decline came in video equipmét 


$2.32 billion Be and color TV, where volume fell 17.2% to 


» While sales of audi 1 
to $567.7 mins of audio equipment dropped 
components wore a other electronics areas, sales of 


dds wn 7.6% to $732.4 million, and trmer 
3.4% toate and industrial ene volume was 08 * Ady 
home applian illion. Only sales improvement came it E 
kitchen equin,? UP 4:7% to $843.1 million, and enetsy man 
“auipment, up 3.8% to $287.7 million. ee 
‘ ———_—. Wing 
ot reso gomPating, home and computer itor 
is bein SDOWN for its optimistic sales ss Wig 
rs ae folded by MeGraw- Peta 


ersonals 


ted at Wells—Gardn 
promo . er to re 
grant P. <0, succeeding Albert Wells. S. 


Ro kt a 6G “ui of 

9 @, to : je ~ sp ilit¥ . and who retai ‘ 

i Op, P pr ps f chmn retains duties ; 

peo Tm, %o Oh od past - avanced from Display Pro rae as CEO, 
Fon On, Ye 0%, prady replacing Wells: S gen, 

On 5° Ben” Catia 2 sales MET.» Toe ets, ells; Randai 

IS Neng la “ep vp, named production vp-gen. me . 

" ) ay : Boe mis jmo Distributing, joins Samsun gr... 

AUS.) | wats ex as allan Cors, Corning govt. affair, 

mj TiTey S oF 02 Marks; rsonnel vp, advanced to senior vps; 

hj “atig : Whitey gs moted from senior vp and treas. to me SPSS 
ile Ad's j teh EY iy pron en Albertalli, investor relations diet 


on : : . Jack Carpente 
sg ged div: VES eo oring di r, Mfg. & 
rit a applied engineering dir.; Charles Lucy 


‘ iv. internationa i : 
) ee seations Div. inte n 1 operations-optica} 


S Cont. for, a advanced at JVC Portable Audio Di 
Sole lng ae pn BO roduct mgr. to national sales “aie 
S aut Pas bey gs cresci, ex-Sony Car Audio Div., joins ‘6. 
© in ey al op . # vicrroduct mgr... Edward May, ex-Black & Deck 
Ving “9 35 ware, named AT&T Consumer Products Bia 
importa, e jo .. David Golder appointed Houston SKles 
fron < a/Technicolor’s Video Program Duplication Diy.- 
~_ VC! at VCA/T midwest branch to mktg 5, 


aad then t supervisor. 

On, 

e . , former Polygram Records CD 

con Sent, emiel pevfishanded Compact Dise Group, ircntea 
ures ame pR vp of American Interactive Media, U.S. CD-I 
tos moe : jevelopment venture of Philips and Polygram (TVD 
ry for , 1912), and will have similar responsibilities with 

i Sending 4 disc developer Record Group and for CD-V format 


i Polygram (U.S.)... Thomas Mcintyre, former RCA 
sions analysis staff vp for consumer products and 
“inment businesses, hame RCA/Ariola vp-chief 

ia) officer in reorganization; Robert Buziak named 
» Records U.S. pres.; Sal Licata named pres. of 
vadM/Arista Sales & Distribution; Jose Menendez, 
aoe RCA/Ariola exec. Vp, is being reassigned to 

wified RCA corp. staff post. 


Moscaret retires as Paramount film and 
». 20 (see tape security and antipiracy vp after 23 years with 
yy, continues as consultant... Robert Baruc named 

of Academy Home Entertainment, replacing Roger 
resigned... Mark Gilula, ex-Federated Group, joins 
Home Entertainment as mktg. vp; Peter Pidutti 
sales vp; Henry Mandell appointed finance vp... 
eet ex-Utopia Video, appointed sales and mktg. 

Video... Gary Dartnall resigns as chmn. of Sereen 
ent Ltd., formerly Thorn EMI Screen 


er 


id : ae 
- i International, Taiwan color TV producer formed 
¢ Kong investment group in 1978 to purchase and 
: emer Admiral plant there, is being acquired Py 
# 's-based Hai Hwa Construction. No major 
PUM to} Hoe es are expected, as HHC 
fi . was leader of original investment 
chmn. (TVD Dec 4/78 p7) 
ef MSsihla ny CSPlaye v Sony at ts) 
re - a Pi *t of future - ae field broadcast 
i } jyiitindarg. cture was claimed to be 6-8 times brighter 
< J by 28 “ene Indextron currently is used in phy fh 
iy p VOR ieee portable projection TV system W 
ay ae Sept 10/84 p12). 
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tizen a Output j 
> how b sae 1s 
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pany see sone rome : 
€s LCD TV mar Fate for time bein; area in 


in Japan as 700,000- 


in OEM market, Adachi says it 
* * 


ust 2 » Which announced LCD TV b 
first oe ago (TVD April 21 p16), will pita at $200 
virtuall ck-up" LCD TV set that can be mount at CES 
eolok act ba flat surface, along with Lie-peieed on 7 
"NLR." ad : active matrix LCD at 08 ss 
em mpany eseribes as "b akt 2 
providing the firs : breakthrough... 
display." t commercially feasible high-quality LCD . 
——— 


Trade bill, with amended provision for ine i 

aa on color tubes imported as part of TV ee wae ae 

y House Ways & Means Committee. Although tubes : 
normally are dutiable at 15% of value, levy when part of kit . 
is only 5%, and U.S. tube makers have charged that “ 
constitutes loophole and lets importers evade rate intended 
to protect them from excess foreign competition. As 
compromise, bill provides that rate on tubes included with 
kits rise to 11% from enactment until Oct. 31, 1987, then go 
up to 15%. As offset, it also calls for elimination of duty on 

tubes 12"-&-under until Dec. 31, 1990. Adding some form 

of tube-kit provision to legislation now pending in Senate 

will be subject of Senate Trade Subcommittee hearing May 

8. However, all trade bills contain controversial sections . 
limiting Administration's options in dealing with unfay a 
trade competition complaints, and expectation rece 

President will veto any omnibus trade measure P y 


Congress. 
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Still-trame video recording system for professional 
tr, ProMevies, has been introduced by Sony. Using 
Mantard ” video floppy disc, it ean record 50 fields or 25 
frames. Similar wits are being tested by Kodak and used 
a a Japan by Fuji (TVD Sept 23 p10). Sony 

svnilabie im July, will list at $3,400. Video 
10 fer $100. Sony also introduced 


; j-<tup solid-state 
Sithont lens, $700 with then camera at $5,600 


harp buying plans of 
fecpl la Api after falling to 


6-month low in M 
Ss. It said : arch, 
12.8% of householdg ary Fesults of 


1985, Board's ov Dotiedtes 
down from 10] uae ad 
onth last 


Copyright Ia: 
software and Ic 4. provide 


© provision for 1 , is 


Published Weekly Since 
194, 


With Consumer Elec tronie® 
(ISSN 0497-1515) 

BY TELEVISION DIGEsT, INC 

lisher of Communications Daily & 

ry Electronics, Video Week, Chee tellite » 

Space Commerce Bulletin, Tele ON Coy, ek, 


Television ms ah 
es ig ! f 
Television dcasting Report. Vision et W 
Public f a os ok, Telecom Factbook and other special pub teat Con th 


© 1986 by Television Digest, Inc. Reproducy 5 
rm, without written permission, is prohibit a in 


pUBLISHED 
igest, Inc. is pub 
Consume: 


Copyright 
any fo’ 
EDITORIAL & BUSINESS HEADQUARTERS 

1836 Jefferson Place, N.W., Washington, D.c. 200% 
Phone: 202-872-9200 Telex: 6502173616 (Via Wut 
MCI Mail: “i ELEFACT Ss Facsimile (Group 3): 202-293-344 
This newsletter !s available electronically via Newsnet 35 


TERS 
‘ON HEADQUAR 
WASHINGT®® Editor & Publisher orden ell e 
Abert Warren *°°"""'Sp Ed. & Assoc. Pub. pte scsi ee ing 
Paol La SVR 0 Executive Editor jf Aad 52 os E rer 
Dawson BI a den Senior Editor aes Teuatin te 
Daniel Warren «--°°*° Managing Ed., Wash. YORK By 
Mary 2 ie aa r i ~ Senior Editor 475 Fifth Ave. Nw 
Mike Schwartz «0700077 °" "7" ” Senior Editor _ Phone: 212686 5 0 
Arthur Brodsky «<< 77°" """ Associate Editor Facsimile (Group 3, fe ra A 
ih. Assistant Editor yaa 
Unseiieeten David Leconbrech : 
peachows Jacobs ..---"*° Info. System Mgr RB Sr seth 2 rinses 
Cable Factbook Seth Goldstein... Managing et 
Television and Cal Sets Goldstein 0078 Pate 
Taliaferro ..---*° Managing Editor Se ba, 
Michael Ta Editorial Director JAPANESE EDITORIA, 


Editorial Supv. 


coer re patials 29.291" cate Supv. Core ne 
‘a esearch, Inc. irit Build; . 
Lynn ide on Roue.5.,.0 Director +19: Tertnonen 
Business Phone: (03) 433-2233 : Téa 3g 
Raa E: 0. ati oy otenb © Controller Facsimil (03) ase 55 xs 
pilf it a 
NOW IT'S CD-VIDEO: Add CD-V (for video) to steaci 
wing list of different formats and applications for 4 ate DEP 
optical dise that already includes CD (digital audio o nly) vender, aC 
CD-ROM (read-only memory for computer programs) a jefends acti 
CD-I (interactive system that offers combination of 
computer data, still videos and animated motion). cp-y, § HDTV post 


like CD-I, is format still in development that is expectedijp Buropeam * 
show up on market next year (TVD April 7 p12). 


COURT HE 

CD-V, outgrowth of CD-I, will offer up to 10 min.of | SS 4 ' 

full-motion color video along with digital heidi It's ci he 
expected to find market niche as medium for music video 

singles and doubles, short children's and specialty a 


entertainment shows, training and educational programmlllf > 


Q hearing 
Work on finalizing standards i - . 
ili is being carried out by 
sa Sony, Matsushita and others in CD camp. It's Be cH 
wing ate wuct distinetly different from CD-1 5 bmn. | 
have ie ention mainly from recording companies, cheek ar 
¢ videos ready to go. Philips, for example, Fowler’. 


assi 
Sion He CD-V market development responsibility ® 
Media Delaee, rather than to American Interactive 
last month Lae Sache venture it formed here with Pol 
short-length apan's Pioneer, of course, already has 
of its L Rees videos with digital audio on g" vers 
make CD-Vg 1on dises. Whether attempt will be 
compatible with LV players isn't know? 
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°c CHMN. FOWLER TO BE REAPPOINTED BY WHITE HOUSE: White House plans to renominate FCC | 


urried out by 

amp. It's 1 Uy 

-CD-I, is Ghar Fowler after he advised Administration that he wants to stay in post, informed sources said. FBI 
mpanies, whic | GEC and paperwork already are under way, we're told, and White House reportedly was quite pleased with " 
>xample, has wler's decision. Source said that if Fowler hadn't indicated he wanted to stay, White House would have 
ponsibility to § asked him to do so anyway. Several Cabinet members had written President seeking his reappointment. 


nteractive —- 
"| think you'll find that pretty good 


. with Polygr 

dy has | Fowler refused comment, but rominent Re ublican told us: ; 

n ae f brmation.” Another said: "I would assume he has no problems at all,” with suppor” 3 ras Seal 

ot "| Slators. However, if Fowler had opted not to go for another term, White House Ciel of SS ier 

: gan already had unnamed successor picked out, we're told. 
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suit: Tape duplication Patent 


No, 88 pr! + that's sure to involve, but 
“Tigh Meee could have dampening effect sper : name, 
V gid tape duplication here, has been filed 11?! 
ul dr) so aud L Aes DY Bell & Howell/Columbia A U.S. 
2 eq 9 J cours gntertainment and subsidiaries, clude 
dey, Ye jicator Creative Video Services. B&H ca 
reo lopeat a e that in using Sony's Sprinter vide done P 
eet; trang hp ej 9 equipment, NCB infringed 1971 patent Sette 
1 5 P tion ©’. Covering 
D Mas in 1 on guplication- g 
t : Ploy . nt, “mirror image magnetic information record; 
hat : ’ pate’, :cularly for video signals,” was issued to ing 
diq SiS pames Lemke and assigned to Bell & Howell, wh; 
sen Pesan, “iy, fester Jevered rights to B&H/CP. It covers use of re ich 
ton BT gq g fig tron gnetic recording as master from which Sue Ge 
Mere ig an tting it in face-to-face contact with bl has 
ly ps tracks on videocassette are slanted chey 


ied from recorder to recorder at hi 
: bed for audio cassettes. igh speed, 


4 A ; 
t duplication 1s only high-speed copyin 

Eaaow to use banks of slave VCRs that baie out 

‘ein real time. While longitudinal scan digital audio 


loud “Lut j i ks, first ones o k 
are in WOrks, nm market are slated 
15 734.0 Ales and music industry has been counting on ae 3 
ahs Ha) t duplication to produce software. 


B's CVS was first duplicator to install Sony's 

er system, may be only one actually using it. Suit 
ses company is using patented process to produce 
and copies and is inducing "others to infringe" by 


mS are ex masters to them. It asks for preliminary and 
ELS, pre: nent injunctions, accounting of damages, including 


is lost to plaintiff and award of prejudgment interest. 


mtent covers process, not equipment, so while 

» itself doesn't constitute infringement, its use 
hich is why Sony isn't included among defendants. 
course Sony has vital stake in outcome of suit and 
s expected to get involved either in challenge to 

ty of patent or in effort to work out licensing 

ont for its customers. At press time, Sony had no 
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ny will begin pressi CD-ROMs at its Digital 
Disc Bice plant iatearce Haute May 20, company 

sed at Comdex in Atlanta. Sony announced CD 
for computers -- one fitting into computer in place 
py dise drive at OEM price of $300, and stand-alone 
at about $400. Except for Sony, CD-ROM wasn : 
in evidence at Atlanta. Hitachi had player 0” display, 
Yamockup. Atari said CD-ROM is "on the back 
it's no longer in line with our slogan, power 
t price." Although there was talk last year of | a 
OM drives at around $500 retail, Sony's OEM pricl's 
it clear they will be about $1,000, at least to SM 

Comdex, Commodore showed video attachmen: ral 
computer that attaches to printer port, takes th 
“Ww Camera, producing still color or send 
re (3 exposures are required for color picture’, 
"Ng 400x600 pixels resolution. 
itachi is starting production of color TVS at its 
i‘ VCR plant ie fe gnashece, w. Germany, ais i 
ing output of 5,000 sets per month. BO aC 
+e installed last Dec. when company oT seis makes 
7» '0 30,000 from 10,000 monthly. ae 50 
"Vs in Wales plant, which has capacity ©” 
ily and made about’ 30,000 a month in 1999. 
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__ Chances are considered strong compromi i 
will be adopted in Senate. Both RCA ead perro = 
indicated willingness to go along with it, while Toshiba 
which has U.S. tube-making venture with Westinghouse that 
will be operating late this year, has expressed grudging 
acceptance. 


But it earned no accolade from MIC. "The position I 
relayed to the committee is that any step introduction they 
would offer would be a help, but the time is too short and 
the jump too big" to ease adjustment "to the dramatic 
change," Kraft told us. As for duty-free small-sereen 
tubes, MIC now assembles only sets 13" and over. "It's a 
possible tool for future thinking, but it offers nothing for us 


at MIC," he said. 
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that manufacturers see as plague. In its first pres : 
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aed profit margin on VC Rs to "technological a 
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heavily 1S aol from sgt omelet base to eek after sales meeting, with appointment of Panasos set te? “t 
Cf company seks t0 et oe ts 196, with 60% 9f Tt ora Jack Pluckhan as eae Alex Stone (Ty ¢ (the 
He s3* s of tripli 3) Then as now, © ange was orchestra: 
1000 and has hopes ° i June 7/82 pls). : : ated by la 
a coming trom video Tine. management, then by since-retired Keiichj 
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“he VCR market, maybe 2S much as 9/0 Byrne Consumer Electronics Personals). rede 
evstems isn't prelude for becoming TV marketer, yin GE says 
cnid. “That isn't a big factor for us, but it's something we peassette Fe 
have to have” for dealers. PHILIPS NET DROPS: Dutch Philips reported rit, nomty 
: Of + - yen 
Commenting on Akai's decision to join VHS-C ranks, consolidated net fell 44.6% in first quarter to $58.2 milligg 7 = 
Okuds said: "I'm quite sure it's going to work, but we and, while sales volume was up 5%, after translation to it-mail Prog) 
recognize the potential of 8mm, so we will keep on guilders, it was off 8.2% to $5.3 billion. sidered excell 
studying” that format. Digital audio tape recorder is m4 from $11.3 
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@o-sereen mode display, ch , model with rates. $150 worth i 
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hannel stereo amplifiers. built i, have built-in 10-w per for V urope were up 10%, aided by strong ce" GE will 
, built-in MTS CRs, eolor TV . : 
loudspeakers, at $780 for 2-head node’ eed omly lave players and dises and car stefeo Men there’ 
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Tep-of-line 4-head te t stereo amplifier is $850 . this year to help boost os petaclinaentcerremianse Company 
ireerem, saboinenas model has 8-event 98-4 in North efi cebe OS production. It said operating ™ SS tO Dhase 
Simultaneously, at $] 060. *, Can record stereo pe S pension fund hes declined, but profits were up DS” = With . 
¥, at $1,050, AP ange at North American Philips. “to 
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\/Colembia Pictures Home Video... James Retter 
oiee Marry & Enrwht Productions as dir. of newly formed 
video div... Verne Fross promoted at Commtron 
Video Group from national sales mgr. to mdsg. vp; Marty 
Jorgenson advanced from senior buyer to mktg. dir., 
MRS yr John Bower, now central region mer.; Dick 
Sernard, named east region mgr. 


, 


: . , Marty Gott, \rtee, elected pres. of National Assn. of 
wodbors 9m ors, succeeding James Schwartz, Schwartz 
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vCR HOMES PASS 30%: Latest Nielsen Home Video Inde gga tion, 


i ‘1 30.2% of U.S. TV homes. Data collected 
tea ene 1985 and Feb. 1986 show VCR penetration 
rose from 23.1% in Feb., May and July 1985 (TVD Oct 2 statu 

15). In same period, number of VCRs in cable homes ras egamunicatiol 
from 26.4% to 34.3% and VCRs in noncable homes from 
90.4% to 26.6%. Cable operators and pay services are 
beginning to acknowledge impact with marketing programs | attempted unt 
that emphasize late-night recording of movies as 
alternative to eassette rentals. NTY PLEAD: 

Commission : 


Once again, Anchorage, Fairbanks and Las Vegas Wat Sj itervention. 
metropolitan areas with highest VCR penetration -- aa 
only areas where more than half of homes were VCR CAPTAIN Mi’ 
equipped. In Anchorage, penetration was 61", if Fairbaa) TVRO progr: 
57%, in Las Vegas 53%. Here are remaining metropolitt® Fe eriginate wi 


areas in top 25, in order: 


VIA 
San Francisco-Oakland 47%; Fresno and Sacramet COM | 


44%; Reno 42%; Chicago, Baltimore and Monterey™ p——t tak 
41%; Honolulu 40%; N.Y. and Salt Lake City 38%; an 1. 


Dallas-Ft. Worth, Seattle-Tacoma, Portland, Ore-, a 
Diego and Bakersfield 37%; Lafayette and Lake Ch 
La. 36%; Santa Barbara and Chico, Cal. 35%; Philace’ 


Denver and Tueson 34%. 
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Obituary > 
We 
Thomas Collins, 59, wh ioe ac RCA ‘he. 
, D9, who retired in Feb. 8 - taj 
mney Electronics consumer affairs vp, died May . 
anapolis of cardiac arrest. Holding enginee™™ | Via 


“cae (Rutgers) degrees, Collins served in lege 
at RC ripe Capacities during his 35 years at 8 et 
Product oo in 1950. He was chmn, of RCA'S ©. on 
Bureau, wae) council and of Indianapolis Betts 
commit as active in industry affairs through BIA oan’ 
€es and activities, served at one time cot 


UW 
safety wt Review, was frequent contributer ©° 
als. Wife, 2 daughters survive. . 
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) ’ 40° yosiLiZEs TO REBUFF ICAHN: Plans to sell 
9, 109 gacoe Mr in notes, has talks with possible 'white knight.’ 
‘300 | ing? ainease stake. (P. D ; 
2 ATION possible this week. 
1009 NFIRM , Broyhill 
og ens +e pill shortening terms of FCC Gominiestonees. 
ay ect for Senate action. (P. 2) ; 
yas TOUGH TIMES AHEAD, Cap/ABC Chmn. 
ant tells shareholders. Consolidation of N.Y. operations 


ee. P. 2) 

FFILIATES IN L.A.: Major issues to be improvin 
as, satellite newsgathering, changes in proving 
" qsation, Sports, 15-see. spots. (P. 4) 


WORK FEEDS PROTECTED in new House bill to 
statutory protections for electronic 
sations. (P. 5) 


DELAYS MACFADDEN TRUSTEESHIP bid in 
-npted unfriendly takeover of Blair. (P. 5) 


"y PLEADS FOR FCC ACTION on must-carry. No 
‘ssion action expected without congressional 
AULOL (P. 6) 


‘AIN MIDNIGHT GOES PUBLIC? Audio tapes sent to 
) programmer carry Dallas postmark, claim to 
inate with HBO jammer. (P. 7) 


COM MOVES TO REBUFF ICAHN AND HIS 
takeover by Carl Icahn, Icahn conf irmed he 
ild total about $1.7 billion. Viacom 


San 
} theed his share at 16.95% after buying about 3.9 


‘Wilts of one common share and a warran 


: Yleave firm if Icahn acquires control, dam 
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slimmer market 
et P 
dealer cutbacks, tP- 10) - Pioneer plans product line and 


ean INVENTORIES CLIMB 
aler buying picked up in A 
pose problem. (P. 11) 


stirring concern, al 
: , althou 
pril. Color inventories sett 


NO 

Cees ee eee in new lines of RCA, GE and 

Si de ough emphasis is on such step-ups as stereo and 
S. (P. 12). Quasar, RCA details. (P. 15) ; 


Mie eteieeun en for fiscal years. JVC cites 
, reduced VCR demand. Emers i 
showed recovery on higher 4th-quarter salear is 
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, med if recent 
court ruling on trademark rights stands up to anticipated 
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RCA SEES GOOD YEAR, with higher price per sale, 
'forsaking' light-up-&-play segment of TV. (P. 16) 
COLOR PICTURE TUBE IMPORTS jumped 67% in first 
quarter with bulk of increases represented by 13" and 19" 
shipments from Korea, Commerce figures show. (P. 17) 
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hecessary, and increase of 8-12% will be put on 
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Mirabelli has left post as Quasar Consumer 9 ATER ering Wt 
Banenies Div. gen. mgr. in wake of restructuring (see Pps" pill, clearing 
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independent distribution gen. mgr.; James Moore, group | SscRA od Ford at 12 
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national accounts mgr., Sharp Consumer Video 

Div... Thornton Bradshaw, RCA chmn., named chmn. of 
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GOLDSTAR PLANS 19" VCR-TV combination. GE and 
Panasonic color TV and VCR lines detailed. (P. 15) 


AUDIO TAPE FEE IS KILLED, but surcharge on recorders is 
adopted by Senate subcommittee. (P. 16) 


40" COLOR PICTURE TUBE, world’s largest, in Mitsubishi 
receiver as follow-up to 35" unit. (P. 16) 
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° bn: ore's pretax loss in quarter 

fay Cit, corrion, ineluding $22 million charge f 2 PY 18% to 
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expanded software availability "along with i 
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VCR owners would much rather watch movies at 

le than in theaters, and trend is accelerating, according 

“year study Commissioned by Columbia Pictures and 

Wised by parent Coca-Cola. Data, collected by Market 

58% of all VCR households rented 4 

rites during Aug.-Sept. 1985, up from 55% and 2.4 tapes 

Paing year. Meanwhile, percentage of Americans going 

bnies at least once a year stayed in 26-29% range in 

1985. Those in 50-and-older bracket kept number high 
XT groups showed significant year-to-year drops, as 

fr attendance oP a from 113 million to 100 oe 

_~ &S0 groups with test ion for home video. 

: Pacts found those 10-19 ee old rented 6.9 million, 

*} and 58.4 million cassettes, respectively, in each 

e.3 years. For those 20-29, figures were 7.9 million, 

ney pad 69.9 million; for 30-39, 7.2 million, 20.6 

i, 69.2 million; for 40-49, 5 million, 8.1 million, 37 

nbn 20 and over, 3 million, 7 million, 27 million. 

, Jt estimates 1986 industrywide rental revenues at $4 

re while theaters grossed $3.75 billion last year, down 

°43 billion in 1984, 


its i. Stereo chain held liquidation sale last week in 
ten 7; stores in Cal., Ill. and Tex. after filing for f 

( Va yProtection in U.S. Bankruptcy Court, Oakland, 
minty 19 pls). Emeryville, Cal., company ated 
has 22 2 unsecured debt, $4.88 million in 55.098 
tons are tyct $21.6 million. Among largest of °,0% 

et Burkes, Which sold chain to ex-Curtis Mathes 
1 Burke Mathes in 1983; Audio Teknika, B 35 
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controls and light gun. Programs will be $25 for 256K 


games available on flat plastic cards, $30 for 


one-megabit Cartridges. Sega game will compete head to 


System, which has been test marketed in N.Y.C. and L.A 
and now Is going national, backed by $20 million promotional 
Campaign. Atari, meanwhile, has resumed limited 
production of both its basic 2600 and computer-based 7800 


consoles while Intellivision 


continues to be offered on direct 


basis via mail order. In addition, low-end home computers 


still are being marketed by 


Atari and Commodore, with 


software available from them and 3rd-party suppliers. 


Mergers & Acquisitions: Konishiroku Photo (Konica) 


is launching $16.3 million t 


ender offer for 40% of Fotomat 


: ; 
it doesn't already own. Japanese video and photo equipmen 
manufacturer said it intends to merge Fotomat with one of 
its other subsidiaries as soon as its holding exceeds 66% 


required by Fotomat's 
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Fla. antenna manufacturer 


swap. 
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Peter Wellikoff, ex-Tandberg vp, joins Kloss Video 
June 24 as vp-sales and mktg., post 9 months... Vallery 
resigns as yp-mass markets, RCA/Columbia 
Home Video... Strauss Zelnick, ex-Columbia 


Kountze 
Pictures 
Pictures, named corporate development senior vp, Vestron 
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MORE JAPANESE U.S. PLANTs. . 
projection TVs, Mitsubishi will buinniones 
Matsushita and Fujitsu Ten will ™ d Cp ; 
facilities in latest moves by Jap mee me an; : 
manufacture. lege cone cl eZ 


Pioneer's recently introduced 
assembled by Pioneer Electroniog T " Proj 
subsidiary that now 1S makin, spe Echnoj, “ti 
components. PET will build new pia’ ad 9i°4 
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Still another Compact Dise : 

Mitsubishi Corp., Japanese trading wt is Plann, une cable 
with Electro-Sound Inc., Americar, reels inje dco st - 
software duplicating firm. Each wij) ca Ald eg e 
in venture, with total investment estim ve equal a 
million. Mitsubishi is to provide know-po* at So. | 
subsidiary, Memory-Tech Corp, Plant am iy 
announced, but output is given as }9 mili bags aah 
starting next spring. New venture is 1o¢h cath WgaBlE PRO ill help 

announced for U.S., bringing total stateq Cap ne , Ty20 98 tives to prow 

Wy atier 


312 million annually, easily enough to tury, “ 


Matsushita Communications picked pp 
expansion of its U.S. car stereo manufactyy.,,. “i 
MC, subsidiary of Japan's Matsushita Electric Oe 
otherwise unrelated to Panasonic and Quasar Indus) eC ¢ 
Matsushita Electric Corp. of America, has thas: + 
car radios, mobile phones and other products ata _ 
Franklin Park, Ill. for 3 years. Announcement, i, ABC AFFILIATES’ TU! 
conference in office of Gov. Harris, set May 1997 4/8 appearances, prime—tit 
production start in $20 million, 69,000-sq.-ft. lai, a) of first convention und 
is scheduled to employ 800 after 3 years, produce yy) 
units annually by 1990 for sale to auto OEMs ij | CAPTAIN MIDNIGHT 
aftermarket distributors. Facility, possibly repressiq) him says, cites goal as 
biggest Japanese audio plant investment in U.S. toi 
be Matsushita's 7th factory in this country. 


FCC RECONSIDERS 
| Deaver inquiry widens 
Also, Fujitsu Ten, car audio maker, has annowit 49 
for U.S. production, expects to start manufactuel=| ed ey 
end of 1987. Plant location hasn't been determivel! bhadie oa leersia be 
expected to be near Georgetown, Ky., where fos CrLonsS 
start production in 1988. Company's invest”, 
about $5.6 million. First production will use 
boards imported from Japan, with starting ecere 
to total up to 30,000 radios monthly. Toyot®™".(7Rq TIMo 
Fujitsu Ten and is customer for its car udioe™ EE MORE sun 


seeking contracts from U.S. car makers. 
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$37 billion by 1988, according ie we siti 


compiled by World Semiconduct by is 
Volume in U.S. this year is seen % to go” 
fer billi on Japanese market by 29 
by 11% to $5 billion. 
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named key accts. mgr... 


_ America as sales and mktg. VP; R 


mgr. 


other SVCP a) pointments: 
— Pew business 


Craig 
llite Communications, Joins 


inistration vp... 
polis region 


Yoshihiro Ueno, JVC Video Products Div. gen. mgr., 
and Takuro Bojo, Audio Div. gen. mgr., to be named dirs. 
st June 18 annual meeting... Katsumi Tominaga named 
pres. of SFS Corp., new U.S. subsidiary of Sanyo (Japan) 
formed to handle parts and service for Sanyo and Fisher 


brand 
ishii, Fujitsu managing 


Funahashi, shifting to pres. of Fujitsu Leasing. 


- Don LaBenda named vp... Heihachiro 
dir., named pres. of autosound 
subsidiary Fujitsu Ten, effective June 27, succeeding Akira 


doseph Petite promoted at Memtek (Memorex) from 


Angstrom Canada's new U.S. sales 


; named pres. of 


dames Ristow, ex-Toshiba Business 
, Equi ment Di 
appointed sales mgr. of Citizen Consumer Product Grou 


Sedlak, Webcor national sales Rae amg ge John 


anced to sales he 


Jon Strom, ex 
Sony auto entertainment systems dir,, ice 


Michael 


and m 


- Vp... Robert 


Y Video So 

~ Fate 
W position. 

. Ons vp, RCA/Columbin y 

Sight & Sound, joins Goodtig’.< {de%dise 


imes Home Vj 
to ad ideo as 
Mtg. dir., 
named 3 mer, hg 
creative meena Best Film & Video... 


ictures 
and 


JU, 
Financial Reports of TV-Electronicg ‘hy 
May 


These are jatest reports as obtained during past wee, akc 
available at press time. Amounts expressed in dollars. Para, NCA ing 
5 Parentheses Pi, ‘ey 


%, 
Revenues 


' 


Company & Period 


American Cablesystems* . Z 
1986-9 mo. to March 31 34,113,000 yz uve! 
1985-9 mo. to March 3] 30,695,000 23.7%. 1% oil? 
1986-qtr. to March 31 9,473 .000 4396 pull? fields: 
1985-qtr. to March 3] 10,865,000 Mg 1a ‘Wis oa 
689 4 4 
Certron . MN) ig 
340,000 
12,329,000 28 oy 6 4986 
5,226,000 (207 t6n | ne 1 ’ 
6,175,000 19\t¢9 | 5 Ju 
} nig 
Hitachi© 
1936-year to March 31 | 29,360,000,000 sis t- Ce 
19a5-year to March 31 | 29,380,000,000 as 000 dcas* 
» 009 a iw i 
ITT wig ates TOL! 
1986-qtr. to March 31 2,990,986 ,000 seid april! A pails 
1985-qtr. to March 31 2,615,962 ,000 re _ vr) ote on Sie 
S i one jssu 
Notes: "Share SELES Nat es company went papi : compe 
SIncludes special credit. ‘At yen's current rate «!'% ER 
"Restated. MU rate. “py. is ge TAKES ov ‘dit 
Ss 4 
————————————————————————————— pecome subs 
—= Toker. @. 3) 
Entertainment... Richard Quinlan, Aiwa, named 8uy MARK ETIN 
Video Council chmn. Other new officers: Alan cz, OM: initia 
Canon, vice chmn.; David Harney, Kodak, secy.: zeizi oe 
William Fisher, Sony, treas. ; Gites testify. \*- 
oTuS DENIES 


Sharad Rastogi appointed ITT Semiconduct : f ; 
and sales dir., succeeding Del Brand... William rary i aaag 
ex-General Instrument, joins Hitachi America — | 
Semiconductor and IC Div. as mktg. and sales vp. ARTIKOFF SIG! 
Miollows efforts by 
4 satel lee ate Here's summary of EIA et 
monthly video sales-to-dealer figures for f irst 4 montis) MACFAD 

. . D 

1986, with 1985 comparisons. These figures include EAS "Appeals a . 
revised data for 1985 months. To make 1985 and 19% | ]Macfadden condi: 
months more comparable, EIA included extra week it 
1985. Thus, 1985 monthly figures are different from S)UNEW SEPARATE 


aes last year. Camcorder sales data, released ft serve Paci 
ime this year, are included, but no 1985 monthly ders for 
comparisons are available in this category. ik 
Oy EYES CON 
TELEVISION SALES TO DEALERS Hill. Must 
Direct-View ~€a 
Monoctro NB 
Total Color w NBC 
Month 1986 1985 a MAUI G 
ex Tem ~ 
January**... 1,655,933 1,499,007 1,322,401° 1,253,262 hig me P2), this 
epi eee 17548.165 1.510272 1.278,730* 1,249,606 oi'aq) 3 val 
RET he 1-849:859° 16824,531 1.606.660" eed 71,8) fi 
Ve Ae (429.994 1.354.334 1,145,213 1,108.37 . 750" 
TOTAL. 3. 6,483,651 6,188,144 5,351,012* 5,095; 4,132 } 
PROJECTION TV SALES TO DEALERS =, Self] 
Month 1986 1985 ~—- Month = ss t 
ae aS 24,450* 17,668 April...--29"" Bee gi RE eee 
4 ruary pidlste-s sie 4,624* 17,163 +58" . Sxpegi 
arch (5 weeks) 22.872* 19.664  TOTALS----:-"" 9, 
r 
TOTAL VCR, CAMCORDER AND COLOR VIDEO CAMERA aed - ' 
, coer 
Month Total VCRs Camcorders . 
1986 1985 1986 ve ak 
} 3 » 
paarys. 973,763% 862,232 60,078 wy oe 
a es 902,993* 792,336 S8882 yg at w 
April... SHEL 11000,3738 846,988 ne ie 
TOTALS..." ‘ yeast 4 
"Record, * ; 
- **Jan. 1986 had @ weeks, Jan. 1985 hd § we 


ar 
® Included tn VCRs, but not in cameras. 


SUMMA 
RY-INDEX OF Wey 
'S NEW 
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d pois 
TOLD NBC WANTS TO STay Cons 
; U 
#1: Euphoric ——<Smer Electronics 


Me ails advances. Olympics news wi 

tion issues unresolved. (P. 1) S windows and NO CHANGES 
cs ‘ AR inGE 

or 


Sa » Pendin, 
uter say as ROA hoo nletion of Hos Consumer 


ovER RCA in $6.4 billion sale. RCA ana be 
: an 
NBC Comes GE subsidiary, (P. 9) 


' 
ag TAKES > 
et me subsidiaries under Pres. Frederi 
|, Nameg exer. P- 9) rick and Chmn, NEW SALES RECO 
ak, lan C2eizig igo MARKETING BY RURAL COOP: Wirth okay, VCR Bees at 14.7 million en Color close to 18.9 
Secy,; Pe tution initiative at scrambling hearin welcomes S concern. (P, 10) olor inventories seen, 
ee test if Y- . 3) g. Fowler and mer IMPORTS OFF 14% ' 
shipments fr © to 1.39 million i 
co ts from Japan million in Apri 
Vil ductors sTUS DENIES BROADCASTERS' APPEAL o Imports improved veg a declined. Galy om 
yy n Gsang §. +30 i shifts to FCC. Quello urges 1 . n Quiney. ago. (P. 11) sid set 
ae “sion remains grim. (P. 5) quick action. Public TV ib ILIPS CHOOSES VHs-c 
sales 7 C for Euro -C camcorder f 
vp an pe, produce o ormat, will buy f 
i OFF SIGNS NEW NBC PACT: Multiyear oA d hopes for 8mm as beackassl at rte is blow toheay 
' : ntract rig . 
fina flow _— “alge “es houses to woo NBC TV Luowals BEING ACQUIRED f RS 
hee 7 EIA a . pres. (P. 5) ee eee eatiiog thas see by Resms BECES, S 
St 4 month sold; Cok nsen off block. f 
ures include rt gMmer ADOEN SWEETENS BLAIR OFFER: Blair asks etokeep Embassy HE. 19) 
1985 and 199 Mens Court to intervene in FCC action : NEW TVs AND VCR es 3 
986 : granting s AT CES: Fisher' 8 
eitra week le pfadden conditional STA. (P. 6) adds 35", Mitsubishi in 50" rear her's TV all stereo, Sanyo S 
fferent from Taiwan VCR. (P. 14) projection, Tatung has first x 
7 SEPARATE SYSTEM 2 
a, released for fi ; PROPOSED: McCaw's Celestar S 
; monthly i serve Pacific and Indian Ocean Re sofa me ilic VIDEOGAME INDUSTRY demonstrates new viabilit . 
ponders for vid §} ? 8 CES: marketers foresee at | 1: “fe 
Fy. video, other needs. (P. 6) year. (P. 15) 6 at lenat.4 militares eS 
EYES CONGRESSION 
=RS a: AL RELATIONS: Board to focus VHS-C TAKES 60% of Euro 
catigg oe “ pean eameorder market 
Hill. Must-carry, music licensing top TV agenda. (P. 7) according to Thomson, with 8mm at 25%. (P. 15) 


in L.A. was upbeat (TVD May 
endee put it, "a Bible 


's NBC affiliate convention 
-class event to match 


C MAUI GOAL--STAY NO. 1: [If last year 
be described as euphoric or, as one att 


3 
26 i (thea year's in Maui, Hawaii, could only 
"357 244,88 No vd os already converted." Network spared no ra i Laan eye Sages 
4 i i 's Eve . 

ings win, capped when Nightly News squeezed Dy S's fon: "We are  povaling because 


een is goal for new season anchorman Tom Brokaw told con 
the brains out of CBS and ABC.’ 


By 
nen | 
oe the selfless people dedicated... to beating 
4986 : ‘ ssion sans NBC brass) over ad 
wr But there were some sour notes: (1) Affiliate unrest (aired *) closer Sgreement with netwant 1988 
ie Py ter expected with network debut of split 30 commercials in?a'. is reign 3s chmn. (date not yet 
458% Mpies A ; f Gran Tinker's reign. ‘nish in daytime 
90,1 OUNre compensation and news windows. 3) End 0 ent. oi d-place finish 
| ir - (4) Absence of any representatives of ne aes Fe ad-ins tO local news Tues -Fri 
og eC ™» \8) Govt. criticism of NBC news product. (7) Weak 10 Bev » ana "Maui Vice," wine 
on © 1h. But atti: aple to wear TS s sayin bac up and NBC's ae 
poe 4 ttiuates clearly happy to be gr? 4 with fall SPY jghts) and st 
‘7, ding eee were - nari lease¢ go milli for 
i i 6 Verane ME cms, They also appeared partion ess La high eosts ($9 — 
yy fs 7 meg cone despite BpPa ; ermission is a violation of Federal oa 
: Copyrj 7 form, wit , 
h any 
ad yy usc peal Television Digest, Inc. Reproduction |" 


DE ana: Be 
: in f j e te yor ’ * 
0 LL LIVE: Members of ; ‘ 
MM at gts <0oA oder’ written off videogames ® 
‘it "Y yo? aa and game cartridge sales ae Pe 
sis ee, (ide Bn EIA's semiannual compilation of tea for 
OnE L835 q/ une vp June 2 pp12, 15) -— but that didn't sto 
i Rey loot e from putting best foot forward at recent Che jn® 
5 ey, Chy, Vang: 0. 
wits at i, h snaustry iS just shade of former self, stp 
"Sion § 8, while t on by 3 exhibitors -- veteran Alaa 
*40, heal goné "mer Nintendo and this year's startup S¢ last 
>i d 'S pew of consumer interest, Atari said ts e ga. 
int Ck With . je game console sales this year to 2 *Pects to 
Tod Mr, jeast doub’ © 4 Sega are expecting t million, 
ud hing <°d 8mm, st nintendo an 8 § tO move 1-1,5 


Their displays drew medium-heavy traff; 

“iting Bn wasn't clear how many of those dropped rig 

“ o, n some game playing time, as opposed to those who 
p of m. . j Fea) buying interest. 


Cc TVs 
’ a8se ot i i 
ire: roe Neen ee ing and nee carer aee ne ake 
Nitor po ata) U spruced-UP packaging and new cartridge titles for its 
Us. hg: wit and advanced computer-based 7800 games, its 
3166 Dig ott Sch game additions in nearly 3 years. In 1983, under 
laines 5. + Warner, Atari encased its surplus cartridge inventory 
| rete-filled am — than ee it - mnapet at 
. a ice. In upcoming promotion, it will give 3 
we = FRED Mis pert th each console purchase, supply 14-cartridge 
sg op that ; sr free to buyers of games for 2600. With Sega's fall 


+, effort being directed by Nintendo's former marketing 


at jack Brace Lowery, Nintendo has moved responsibility for 
to Ch. 3 or 4 «ned national rollout to outside. In charge of effort is 
it $200 of Wonder, firm that had 1985's biggest toy hit in 

> channel amplifie bear Teddy Ruxpin and is headed by former Atari 
sceive stereo, FRE) ive Donald Kingsboro. 


Atari and Commodore also will resume market push 

i low-end home computers this year. Atari has come 
th new game and educational titles for XE line -- 
‘ible with original 400 and 800 models -- and has 

are giveaway program. Commodore is introducing 

sed 64C computer with dise-based operating system 
also can be used to upgrade performance of existing 

sl 64 and 128 consoles. 

————s—_ 


to present united front 


acknowledged economics was cons} 
Bids otart of tise in value of yen against a 

cost of operating office in Japan has ve office, 
n Stern and Steve Weiner, who head 4 k Foster, 
oitinue in charge of USEIJO. Attorney Mart 

ble for EIA's office there, goes on retaine” 

togaaigiments. USEIJO will oocupy, Ae facilities- 
“1, which ineludes library and co 
Marantz 


60.6% 
illion in May, up A 
Sales totaled pele 5_month total at $28 


Ma 
ghland Superstores S ise cam 


raced VHs_c ,. Ven bef = 
ritw ‘ VHS-C Ore Philj 
marke t a8 dominant format oH PS and 
*9UD'S Cons, Come y, OPean camcorde 
in U.S, for cpa “lectronies obs 22eordi : 
"hor CES Mes chief, Role san, Tho 
le > Schi ering Mson 
Las’ ' 
‘aMCordep Sales ; 
8mm gs » 15% full-sj “s in major Euro m 
(TVD Se Came after introduct; VHS and 25% 8 arkets 
pt 9 plo Bigs Ction at mm. All 
been without ), Schie ‘ 


benef Me 
urope until fall tg 


prices "very low”: by 

: VCR," sales to reach 400,000 this ea 
wice last year's total; France, another 800,000-900 000 
year; U.K., stable at 1.4 million. Schiering said almost 50% 
of all VCRs sold in Europe are produced there. J2T, joint 
venture of JVC, Thomson and Thorn EMI, produced its 2 
millionth VCR last week in May. 


—_i— 


Tandy plans to put its international Radio Shack ; 
retailing operation into new subsidiary, Intertan, and spin it - 
off to holders in form of tax-free dividend. Intertan will 
have 2 subsidiaries, Canada-based Tandy Electronics, to : 
operate stores in Canada and Europe, and Tandy Australia. : 
Tandy's annual report for year to last June 30 shows : 
operations that will be under Intertan accounted for about . 


restructuring would give its nolers ad te 
simplified corpora 
each with a = Sante be first such 
off several other 


oe thercraft businesses, 
ions, including its hobby 90 ana sete 


consumer electronics an 


ytho 
ne nied 


an 4 
99990 | 4, 1986 
78 . ne? SUMMARY. 
115900 | 
ae We dcast - Cable 
le 
Comp ; STAFF CUTBACKS SOON at Best. G 
“bg Men, yore Oe for firing, with more to be cut through 3 
0 on (Pp. 1) 
: ; ACES PUBLIC INTEREST standard 
inst k yas EMBR regulation. Unification taksfines oe 


‘pany hag seer NAA merger. (P. 2) 


: ‘i SUPREME COURT: A 
ion = aeeeaiA TO U.S. . > Appellate judge wi 
D, firs, 9 sunications background will be named. Behnquist 


gon Burger aS chief justice. (P. 4) 


a 
dg 


= 


ft. ceLL IRKED BY PTV PROGRAM STUDY, launches 
).. fearing breakdown of CPB's ‘heat shield' between 
‘ions and outside influences. (P. 4) 


6 Million 
: with ie FEELING PINCHED BY DEADLINE for Aug. decision 
a inust-carry. Quello sounds warning. (P. 5) 


(¢ PROBES CABLE OWNERSHIP in rulemaking. Valenti 
lis action 'wise.' Westinghouse completes $1.7 billion 
c deal. (P. 6) 


WC SEES PACKAGING ROLE for national dish owner 
tket, offers program sales services to all basic and pay 


prices, (P. 6) 
SHOPPING GAINS: ATC, Comp-U-Card, Financial 


AVERAGE 
in 1985, Eero. TV PRICE f 


leveled off, woe results sho 


BLANK VIDEO 
CASSETT 
fa ; E SALES t illi 
Finan! Rie for first time in 1985, eee $1 billion at 
sures show price erosion continued. (P. iy ica 


ell $10 at factory, VCR $53 


; W Col i 
R decline Continued, Ce id, 


U.S.-JAPAN NEGOTIATOR i 
S trying to settle I dispu 
before July 27 deadline for next aie ey (P. 1) 


ALPINE IS LATEST compan 

; y to be rocked by strengthened 
yen, cutting back 'bureaucracy.' Akai gets major oa 
infusion from Mitsubishi. (P. 13) 


COLOR TV IMPORT rise in April marked by strong jump in 
shipments from Korea, Commerce figures show. (P. 14) 


HOTEL RENTAL OF VIDEO software back in court as 
studios and Spectradyne appeal La Mancha ruling. (P. 14) 


NIELSEN LOOKS AT VCR brands in use, finds RCA still No. 


-view colit Wliews Network, Heritage, Tempo, Warner among latest : 9% Panasonic with 14.6%, Fisher 7.8%. (P. 15) 
duled Oct: Spiised to enter. (P. 7) 1 with 16.2%, Panas 
a, ‘thi ‘de CBS have told us that Best. 
, thin and outside CB 4 
Bt ap COs Bost. GROUP CUTBACKS COMING: Sirs iat col Ooty cof ver 
’ j oun A of s : t go 
ys ‘SUI c. Sineig may not be enough” and another 300-400 are likely to 
oduce’ |) MItition, we were told. votives is under WAU and that tel 
A 4 senior exer kb "early summer. <. have 
A valuation" by wski's des ru t no decisions ha 
4 Rest. jin says onl that ae Group Pres. Gen J an insiders t that ction. tho 
. on a will be on gee : 4 fe eaché g for commen “senies that there yan Gordon Sauter, Exec 
7 ¥en made ius 2 eet pe cut -~ althe ugh meeauctions are News F f 
a0tgh y,, lating situation and making recommend’ ir hy Reyn? sept 2 9?) attrition sea 
by, of 5 Thomas Leahy and Neal Pilson, Financ! Pr ne of Jankow 


A Vis Best. Group cut several hundred last fr oe 
' | 4 peas Se particularly in News Div. ( ee 
| broadcast group hold increase 19 expe 


mea ©1986 by Television Digest. IN°: Rep 
SC 101 et seq), 
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ilips i inuing to beef 

PaNDS IN ASIA: Philips 1S continuing 
anace rer presence in Far East. Among latest : 
a Kew investments in China and Taiwan, expansion In 
Japan of afTiliate Marantz 


Suteh Giant hus agreed to become partner with Hong 
Kong's Caid Peak Industries and local interests in car audio 
sdart in China. Philips will have 51%, GPI 49%, in venture 
ve be ealied Cur Audio Electronics, have hq in Hong Kong. 
hinewe partner will be invited to contribute up to 30% of 
£5 million plant investment. Concentration will be on low 
pred car radi and radio-cassette combos. While 
carpe on domestic market sales, company does 

fgtiee ts ‘ : 
inputs of snremery saponin i 


More wncale on technology f is Phi agree. 
a cae ont ront is Philips’ 
a oy . — for 27.5% stake in $208 million “aa 
_ ates t VLSis in Taiwan. Govt. will control 
“@ Come from local or other forei i. 


y among 

logy for new Tai 
production by venta 
' poy ok sronthity next 
: » of o 
; Japan and U.S., rest rid is 


Philips also ig j 
Marant ns i 
2 Japan. Company wf R&D capability of subsidi 
fering and 


ens tig its 0 

Wi acturj 
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7,761,000 
7,189,000 


169,726,000 


stores 
128,168,000 


city 
circul ee. to May A 
- qtr. t0 May 


202,479,000 


206 ,007 ,000 (313060 
208.9 
to 1300, 
1985-6 é Apr ro 
1986-42" to april 30 108,809" 


1985-4 


*pestated- badjusted. 


Notes: 
Consumer Electronics Personals 
Mare oF 
G Fischbach, former Activision senior ” ‘ wsLAT 
ivisi International pres., joins RCA/Ariola and 1 , edi 
Active RCA/AR eeanian-- David Eisenberg “"*4 yer , filine proc . 
ced at Quasar from N.°. ranch mgr. to east reo: g AD 
econ succeeding Robert Gertz, retired... Greg ec FUND ney 
Giordano, ex-Samsung and Panasonic, joins Emerson, |) jp pon 4i 
national service Mgr..- James Daily named Panasonic | 10> other 
Minneapolis region mgr. a oust 
paul Gordon, ex-Minolta, joins Konica Professional j Pe ontinwed be ten 
Consumer Products Div. as ad mgr... Sherwin Beck ages in sto 
ex-Allied Film & Video, joins SMPTE as engineeri ah 
succeeding Alex Alden, retiring after 25 years ering mg. ye woRK SIGNAL 
up... Larry Carpenter, ex-Sony Automotive House. ada 


gro 
Entertainment Div. national sales mgr., named Clarion y i 


James Oblak, former Sansui Car Audio Div. 
o Div. sales and HR oaMBLING BIL 


mktg. vp, joins Phone-Mate as mktg. dir. 
ind copyright issue 
Nicholas Santrizos resigns as pres. of Thorn tions for FOC. 
EMI/HBO Video, is considering "several options” in home ~ 
video business; no replacement named... David Brown ~ AND BAHIA | 
resigns as CBS/Fox mktg. vp to becomes pres. of VMax ag 
NINE b a: 


Inc./Vidmax (Canada), which produces computer graphics 
and special effects for advertising and entertai 


William Power named sales vp, Robert Wells, ex-RCA CC 
Consumer Electronics, mktg. mgr., Kartes Video nd = a 
Communications... Maggie Leatherman joins RKO _ les 
Pictures as mktg. coordinator responsible for home view, 4 4, NS- Ti 
@ Abel leaves BBDO Video Development Group 9!" 5a.) OUSE ‘sp 
cable ant Pressuz 


Network Ventures, expanding i 

H > ng into home video, 
syndicated programming development; Abel's name wis 
given incorrectly in recent issue. 


Steve Van R hif 
pee national sales “a eal from consumer 
ti pals Vs... Ron Fair resigns “ seiil tk snnall 
intemafleny noak Alfred Duncan, Co jore 
» JOINS Victor Technologies as CEO 


é 


Dart & K — ' 
change raft is spun ue Corpora ec ail 
businesses retained Sha, neh and DU “ t ¢ 
being assigned nev Kitchen | agen Frome, © : 
pany f As 


service for Broadcasting, Cable 
ive ‘ 


G, rogramming in glimpse into future 
ete al geestons. (P. 2) 
jon 


ANGES SLATED: FCC would 
TRANSLA Tres t0 ease processing backlog. (P. 4) 
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DISH INDUSTRY ON BRINK 


of complete collapse, must find 
Substantial lobbying bankroll 


to survive, outgoing SPACE 


4B Sen. counsel says. (P. 11) 
0 in House as Congress prepares 
a ING ADVANCES in regulation program. NTIA, RCA WOOS INDEPENDENT dealers with year-long 
~G FUND for new rate ‘ : eK ; 
Merge, eer. . money et New fee schedule proposed. (P. 4) promotions, special models, oe era Sees 
: a | nding Set. ‘balance’ between giants, local stores. (P. 1: 
@Nasonio Bear, other SPE : 
ug REAK in Senate plan. ; +t . 
Y GETS TAX B : JVC AND MATSUSHITA report lower sales, earnings, cite 5 
B peoust™ Investment Tax “aged allowed. Other price competition, high value of yen. Corning profits up. . 
rofessiong)g got in be stere for broadcasters. (P. Avnet's dish writeoff. (P. 14) : 
pS F; & 
4g in privacy bill passed by duct since 1974 -- CD : 
deering | ee ev aey FIRST STAND-ALONE AUDIO produc : 
S with me, ORK men att envisioned. Language on player -- offered by RCA. Hitachi to move CD production : 
© se. ioded in report. (P. 5) for U.S. to Taiwan venture. (P. 14) : 
g inclu USES 
1d Clarion wy, fp grambling ddress access : JVC's agency defends ads, ace 
House to a S$ vs. 8mm (CONTD.): : volt 
ales and sAMBLING BILLS ea iiy ban would be among ba Hitachi sets 8mm output for fae ey . 
copyright issues “3 introducing VHS-C now, 8mm later. \- 
: ows for FCC. - ©) V stations E SPECS tentatively set by Philips ané. 
orn OUT, putting 11 SIN TVs of CD-INTERACTIV + venture expands in Europe. (. 15 
sf Pant sc AND BAHIA TO ae FCC. Seven Hills TV vows Sony. Philips-DuPont v 
Brown a ta in agreemen wi - k as key House 
, of VMax ‘sigue fight. (P. 8) it with 1-2-3 punch last we®® oe ist-carry 
er graphics eatinue fh RY: FCC was hit with ‘"—=Chtrant interests in riticism 
ainment... ON MUST-CARRY: f public TV and new involved sharp Criult sar 
| INGRESS PRESSURES FCC jal consideration OF P down for holiday recess Commerce Commit t 
pe leaders pressed for Seg Congress “aaa . stag Senate and Soke past Aug. 7 self-se 
0 a : e as : . letters “F n new 
ae 'a House spending bill we keep Commission alance broadcast and 
mn. Pressure was designe onstitutional _ enough. —— 
‘adline (TVD June 23 pd). rules that are © eo doesn't g0 ar hmn. Fo TV 
hat FCC can raft ecord for 96 letter t0 mmercial 
' t a : a 
_ Lawmakers largel ee argued that an (R-Mo.) 
ble interests. However, 


: caus 
at industry agreement 1S flawed 


aLLONS, 


quiring cable only to provid nts reflectn 


e€ 
port of Congress." In comme 


c. Re 
Copyright ©1986 by Television Digest, In 
LT USC 101 et seq.). 


i Chmn. ™. atens 1 
, Senate Commerce Committee Pearse it thee 


jone 


7 te 
missioners is 
ing com ystomers 
Reacting to news reports a switch é £ filing 


NTIA filin 


(TvD J 


TD.): JVC's ad agency | 
. eo cnarclal that compares i17°° 
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F and advantages of a camcorder." He called 

der "the most exciting product" since VCR itself. 
sold us new 2-speed VHS-C camcorder is now 

se by more than 10,000 units. 


tachi will start production in Sept. of 8mm 
der weighing 3.3 lb., with playback capability, 

to Japan's Nihon Keizai Shimbun, which said 
will be 5,000 monthly. Hitachi, which has 
od VHS-C format, has no plans to market unit under 
instead will offer it to other manufacturers for 
US. aceording to article, which said company also 
ito begin own production of 3.1 lb. VHS-C camcorder 
Hitachi spokesman in Japan declined to 
“lon report. Matsushita, pledged to VHS-C under 
a fames, is making 8mm units for OEMs, including 
‘tnd Olympus. 


tioned in connection with Hitachi's 8mm plans was 
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In Italy, PDO is joining with state-owned 
telecommunications company STET to produce CDs and 
computer CD-ROMs near Rome. To be capitalized at $25 
million, new venture will be owned 39% by PDO, 10% by 
Philips's Italian subsidiary, 51% by STET. Plant is slated to 
start production in 1988, with capacity for 15 million dises 
annually. 


In Japan, Matsushita said it and Sumita Optical Glass 
have jointly developed single-unit glass lens for CD player 
pickup systems. It's designed to replace current 3-5 lens 
systems that Matsushita said are more difficult to produce 
and that limit equipment miniaturization. While single _ 
plastic lenses are available, Matsushita said, their refractive 
characteristics change with temperature and humidity, and 
their lack of heat resistance makes them unsuitable for use 


in ear players. 
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July 14 as assoc. editor, succeeding Managing Editor 
Robert Gerson, who joins Twice magazine as editorial 
dir; Lisa Lilienthal promoted to managing editor, Video 
Week, succeeding Seth Goldstein, also joining Twice; 
Ronald Hawkins, Seymour (Ind.) Daily Tribune, joins Video 
Week July 18 as asst. editor. 


Tracy Dolgin, ex-General Foods, joins Thorn 
EMI/HBO Video as mktg. mgr.; Jay Press resigns as sales 
and mktg. vp... Nyla Hawes resigns as national sales megr., 
international Video Entertainment, plans unannounced... 
William Hickman promoted at MCA Distributing to 
national video accounts dir., new post... Lisa Judson 


promoted to CBS/Fox ucti . Arr 
for development of pe Ne mgr., with responsibility 


production of al) nonfeature 
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These are latest reports as obtained during past week Dep , 


available at press time. Amounts expressed in doltars Parentheses 


Company & Period 


corning Glass 
1986-24 wk. to i 
1985-24 wk. to June 
1986-12 wk. to June 15 
1985-12 wk. to June 16 


870,500,009 
817,900,009 
448 ,000 009 
425,500,000 


dyne 
es wk. to May 4 
1985-26 wk. to April 28 
1986-13 wk. to May 4 
1985-13 wk. to April 28 


13,287,009 
12,299,000 
6,454,000 
6,721 ,000 


tional Semiconductor 
n19B6-year to May 31 
1985-year to May 31 
1986-qtr. to May 31 
1985-qtr. to May 31 


»478,100,000 
» 787,500,000 
397 ,800 ,000 
428,600,000 
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Norling... Teruaki Aoki, gen. mgr. of Sony Sen7.? “ity e 
Group's MOS Div., adds post as pres. of Son Teen “cARRY opTio 
Software, new firm responsible for development of cl Mu to break 2P re 
microcomputer software and design of custom LSjg eee ment with A 
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million Sylvania account to Henderson Adv., Greenyilj erge aS 
S.C., replacing Doyle Dane Bernbach, which lost all Nips 

business last year as part of marketing reorganizati, | I¢ONSUMER CONNEC 
program (TVD Nov 11 p14)... Akai appoints is July 15-17 in Reno; 
Klein/Richardson, Beverly Hills, for $1.7 million acon Bpected. RTNDA in S 
replacing Cochrane Chase Livingston... Sega appoints rt awards. (P. >) 

Walter Thompson/West to handle planned Ath-quarter law 

of new home videogame... International Thompson has |) MUSIC LICENSING BIL 
agreed to buy Toy & Hobby World, 4 other magazines, ya) Morrison argue House i 
newsletters and contract publishing operation from [\S | broadeasters refuse to 
Business Press, terms undisclosed. Acquisitions will le . fees. (P. 6) 

assigned to IT's U.S. subsidiary CES Publishing. Last mig 

UBP sold Leisure Time Electronics, competitor of (IS | GE's WRIGHT SEE! 
Publishing's consumer electronics magazines, to (BS | to leave ¢ ompany a 


Publications (TVD June 2 p14). urees inside and 
| matt urrently p 
Quasar. Inability to get phones installed has prevent v 
from completing hq move from Franklin Park, Ill, lo 
it shares with TV manufacturing affiliate Matsusiil® | T 


Industrial Corp. to smaller quarters in nearby Elk a . an 
Village. Quasar now expects to make transfer by “”" 


ite 
Sanyo said it signed definitive contract tom 
outstanding shares in 19.9%-owned unconsolicat®’ 
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Start of new fiscal year. left GI 
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(P. 4) 


yysuMER CONNECTION’ IS CATA THEME: Convention 
i jgly 15-17 in Reno; 500 registrants, 60 exhibitors 
Piected. RINDA in Salt Lake City; Byrd, Fowler get 
ints J, peawands. (P. 9) 


rter | ; 
wsic LICENSING BILL QUESTIONED: Reps. Fish and 
Jgrrison argue House is wasting time on legislation, claim 
ors refuse to negotiate with ASCAP on music 
(P. 6) 
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RCA'S RICHARD MILLER TAPPED to head GE-RCA 


consumer electronics operations in first move to bri 
\ ring RCA 
execs. into GE corporate family. (P. 12) ' 


WORLD ELECTRONICS STUDY by French sees danger to 
Europe in continued Japanese expansion. Japan tops 50% of 
world's consumer electronics. (P. 13) 


8mm IS THREAT TO VHS format, Mackintosh says in study 
of next decade, sees consumer tape and disc sales doubling 
worldwide to $24 billion. (P. 13) 


CEO: NBC _Chmn. Grant. Tinker now is expected 
return to Cal. and reenter TV production. 
is 43-year-old Robert 
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ine of succession at NBC -- 
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international Video Entertainmen’, 
Moss, €X Hi-Tops Video, new chil 


Steingard, also 


pdministration senior VP.- 
Vestron to creative services mgr. 
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¢ using eold-cathode technology, 
ee ee ae CR tubes for beam current 
and switching voltages, are being developed in France by 
Laboratoire de I"informatique (LETD and by SRI — 
international, Menlo Park, which developed technique, 
according to June 16 Electronics magazine. Both labs say 
tubes 0.4” thick or less are possible, with color versions to 
come later, SRI's work is being funded by Boeing Corp. It's 
not known whether costs can be brought down enough to 
apply technology to TV displays. 


Yen-related price hikes on imported Japanese 
consumer electronics may be hard to spot because of way 
— Aer: hidden through addition or subtraction of features, 
po we te so when it comes to cars, according to 
a News. It says that since Oct. 1, after value of 
—— Sees average base sticker price of Japanese 
abd by 4 largest producers -- Honda, Mazda, 

eyota —- has jumped by $1,331, or 13.9%, 


retailer said proceeds will ee ole debentures, N.Y, 
Possible acquisitions and general corpecate store openings, 
APRO ' purposes, 
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Warner and Polygram closed book on thwarted lidw)) g% on continuing 
merge their worldwide record operations by accepting Ty , $2.4 bili 
consent decree requiring them to seek agency approul 
before making another try to link up or seeking to neg IUHCTA BLASTS PI 
with any other large U.S. record company in next 5 jem) deserve carriage 
Companies announced plan to merge 2 years ago but brie 
off talks when FTC got federal court injunction to bet | FCC DEALT BLC 
transaction on antitrust grounds. Decree — _ ’ Wash. franchise f 

i id they now have no merger plans 0! # 
en some aes Teaco’ terms, cre would have ue — INSIST 
advance approval for any merger or joint a A's Radio Mar 
agreement involving any of 5 largest = pan . immigration talk 
while Polygram would have to give notice 
itreiibrig Warines or either of 2 other record compan — * 
ad . 

FCC could determine in single day whether to Spending also 
type acceptance of station equipment for an o> ibe 
Motorola C-QUAM AM stereo system, — 1 iC | ce PORK 
Communications (KC) said in petition. aes ais it Violent ; 
charged C-QUAM system violated FCC tal” koi to 


asked that type acceptance for me vised ae rent rezul 
au 

KC said FCC started program to monitor gaily 

notifying at least some in advance, os ests are oe "Exte , 

perform lab tests on equipment. Fiel yes Realy 


: " id in 
time consuming and irrelevant," KC Sa. op ntl Sught 
Commission 1a ena tily determine oo rules a. network 
Motorola-type exciters meet pertine® Sq 


regulations, based on FCC lab tests." a 


Key Tronic talks to sell 30% stake (0 B 
have been jointly discontinued, but MINS” .g mat 
considering complete acquisition, U- 
computer keyboards said. Key Tone © aitiol® 
suffer from sluggish computer ™ work fore? 
major cutback in 1,850 employe U.S. has ns 
2 of its 3 plants here. Company ®S° ™ nomly 
and Ireland that won't be affected bY °° 


h Aye, BUR, T HOLDS FEW SURPRISES: Network T 
. 213-6964, _geelbie rapped. Including cable obscenity i 
ahs 3): 212 Tan is recommended. (P. 1) 
“np GS PLAN for affiliates. ' 

“A » UCES N ates. 'NewsNet' 
ESE Steg $ Ror 4 be reimbursed up to $150,000 for Ku-band 
RESENTAT WY per gse late-night spot to finance program. (P, 2) 
irt Bailie | ONS BLAIR TENDER OFFER, asks for more 
yo an he tion from Reliance. Macfadden may mount legal 
a2a8 ae »« to tender offer's being closed before FCC 


pen of Reliance short-form application. (P. 4) 


yno-QUARTER INCOME UP 17%, Best. profits drop 


mn th continuing tions. Revenue is $1.2 billion for 
is by or, $2.4 billion for first half. (P. 4) 
ge: = 
4 BLASTS PBS: Mooney says PBS isn't ‘unique,' doesn't 
ay in next 5 y carriage preference. (P. 5) 
ears ago but 


DEALT BLOW with Appeals Court remand of Conn., 
franchise fee cases. (P. 5) 


» would have to § INSIST ON CLEAR CHANNEL in U.S. as answer to 
t distribution «Radio Marti. Demand causes breakdown in bilateral 
3. record com ration talks. (P. 6) 


TON AD INDUSTRY for alleged discrimination 
minority stations planned by House member. Govt. 
ending also potential target. (P. 6) 
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Gy ems. With 
/ of total U.S, 
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CR, COLOR IMPORTS UP IN MAY: Video cameras, VCPs 


Videodise players off 
soar. Complete color ay +f 41%. (P10). om 


ITT CONSUMER ELECTRONIC 

S control could go to F 
govt. as part of sale to CGE. Third biggest ea Vv 
maker owns largest German plant. (P. 11) 


CONSUMER ELECTRONICS PROFITS improve at GE, 
according to report including one month of RCA operation. 
NAP also sees gains. (P. 12) 


GE SCRUBS RCA/SHARP semiconductor venture, proceeds 
with plans to shut RCA-hq, notifying 500 employes. Corp. 
fairs office also closes. (P. 12) 


EIA CAUTIONS SAMSUNG about antagonizing MPAA with 
double-deck VCR. Samsung asks for Assn. support. (P. 13) 


‘ : ily 
C EXPANDING worldwide videocassette production 
0% to 12 million units by year's end, including 2 million 

VHS-C units monthly. (P. 14) 
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O is introducing Link centralized home 
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ing system to play videotape in one room, CD 
-only system was demonstrated privately 
CES to U.S. dealers. 
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uart Rose said at meeting in 
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Commtron went public last w i ili 
shares through underwriting une ma cuca 
$22-$28 million goal (TVD May 19 p17). Stock opened on 
American Stock Exchange at 11-1/2. Offering leaves 
Bergen Brunswig with 80% ownership, although exercise of 
exchange rights under parent company's 6.875% 
exchangeable subordinated debentures also offered last 
week could leave it with as little as 51%. Commtron’s 
unaudited results for 9 months ended May 31 show 86.7% 
increase in net income over fiscal 1985 to $4.3 million 64¢ 
per share), while sales rose 40.8% to $336.2 million. 
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public consum lations, named Quasar 
a sige in reorganization (TVD May 19 p), 1s 
for ad dept., which has not been eliminated; our 
report last week was in error. 


Among RCA public affairs officials terminated as of 
Sept. 15: Henry Bechtold, 
information; Robert Shortal, staff vp, employe 

j i oward Ender 

Borreilo, mgr., production services; Jack Bergen, RCA 
staff vp, affairs projects at N.Y. hq, will move to 
GE Fairfield, Conn., hq in public affairs capacity. 

Michael Varcoe, ex-Curtis Mathes and Associates 
Corp. of America, named real estate dir. of video store 

ment Corp... Holly 

Howard Tatem named MIS vp, CBS/Fox Video. 
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1985-qtr. to June 30 46 i¢g'% ginorlte 
107 ze qe * PA Fie 
Crazy Eddie Oa Tes 
1986-13 wk. to June | 8 
1985-13 wk. to June 2 P 
ty, 9 
General Electric Vag yLY 21,1 
1986-6 mo. to June 30 i? 
1985-6 mo. to June 30 1,153 
1986-qtr. to June 30 1 Norge so 
1985-qtr. to June 30 eal ‘og dcast - 
390 O09) pro aa C 
Lorimar-Telepictures Oy ricizED 
1986-8 mo. to March 31 é cAl y fir 


1985-8 mo. to March 31 


Owens-I1linois 
1986-6 mo. to June 30 


1985-6 mo. to June 30 86%, P £ 

1986-qtr. to June 30 66 Soler since end = 

1985-qtr. to June 30 56,100.99 ‘Migeems. pres 
45400 typ eam 


Raytheon 

1986-6 mo. to June 29 Pa, 

1985-6 mo. to June 30 wan e see ¥ ae 
1986-qtr. to June 29 = m7 continull 
1985-qtr. to June 30 an pay 
Scott Cable Communications SE STRIPS F¢ 
1986-year to March 31 2 teh NK for FY 19% 
1985-year to March 31 ‘ms | -budget ¢ 
1986-qtr. to March 31 wry, 

1985-qtr. to March 31 1,017.15 EN McCAR’ 
Westinghouse vi short-forn 
1986-6 mo. to June 30 298,30. 

1985-6 mo. to June 30 273,600, 


00, er ADDS NI 
143, 700,00 om & Techn 


Mobile without ca 


1986-qtr. to June 30 
1985-qtr. to June 30 


Sharp is 97% owner of $70.5 million color 
manufacturing venture being set up in Spanw 
distributor, Alverto Faus, as local partner. Vale ESTA AIRS PRO 
take over importing and local sales and distribu? P ai 
products. Plant employs 150, is slated 
13" through 27" color sets in first yea, ait 
work force is to be expanded to 190. Out". @UkeS BCST_ ¢ 
local sales and export to other Europea! © ib Outside CRS 
is Sharp's 2nd European production base, © yi8 Jy danates ¢ . 
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microwave ovens and electronic tyPe™" is, i 
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worked out in U.K. by Hitachi last veo ‘ssi, MERE 
job transfer problems caused by multi ie ett pi 
for arbitration instead of strikes t°* ing 
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gips FCC BUDGET of $4.8 million. Proposed 
a for FY 1987 hit as lawmakers attempt to meet 
budget obligations. (P. 4) 
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4 short-form application at FCC. (. 4) 
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je without causing interference. (P. 9) 
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ene 8mm SOFTWARE: RCA/Columbia joins Paramount 
and Embassy, will supply 21 titles to Sony dealers. (P. 15) 


MORE JAPANESE PLANTS due here. Hitachi Mexican 
cabinet plant startup near. Toshiba, Westinghouse tube 
debut due. Pioneer projection to U.S. (P. 15) 


NAP HAILS CONSUMER ELECTRONICS results, outlook; 
drops data tubes, cable converters. Motorola, Apple buck 
trends as profits rebound. (P. 16) 


WEBCOR SALE OF 80% interest to scrap firm is planned as 
financing aid. GI sells off Canadian operations. (P. 16) 
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"Color TV... registered substantial improvements in 
solume. while benefiting from reduced price pressures a 
seth the & months and the quarter,” NAP said, "Improve 
operating results were partially offset by the costs 
assoriated with the continued consolidation of picture tube 
manufacturing activities as well as price declines in the 
color picture tube market.” Component sales were up 
“modestly” in quarter but down for half. 


Motorola cited strong rebound in semiconductors for 
more than doubled profits in 2nd quarter. Company said its 
wer andor oF operating profit was "sharply higher" than 
year carter, with sales up 12% and new orders increasing by 
te But - other semiconductor makers -- Intel and 

a Micro Devices -- showed large losses in 2nd 
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Apple ; 

milion a “eta sorge roa orc peating profit of $32.3 

me last year, on sales rlee nt with loss for 
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ino said stock sale could bring Webeo, ;, th 
i eet Company lost $4.6 million on $12.3 tite cot t90 (dowd 
in 9 months to Dee. 31. Main assets Webcor would. ny en rem” iver 92° 
in deal would be scrap steel, readily convertip). ty RI ne rece I 
Paladino attributed Webcor's problems to giut o¢ | igo emote 
equipment, but said situation was improving, Phong a s 6490, 


al will give Webcor "financing help jn has 

ines" Paladino told us. Asked specifically abo tite Sent 

into video or audio, he sai were possibilit te on- 
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still awaits audits and approvals by Webcor stockho 97" “tT 

bankers, regulatory agencies. Paladino estimated pe Gesions at $1,1 \ 

be consummated in about 3 months. Coif $1,980. l 

| wireless Te 
General Instrument, meanwhile, announced sale tis . geiems for stereo 1 

Canadian operations in Delhi, Ont., to Parcap Technolog ° 

Canada on undisclosed terms. Deal included faciliti,” | Seats has co™P 

equipment and other assets associated with manufactus gi) me with 9-head 14- 

sale of consumer, satellite, commercial and mili 

antennas, related consumer electronics and towers, fanz 

part of GI's RF/Satellite Systems Div. 
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Home word processor with 3-1/2" micro disc driv 


has been introduced by Smith Corona as step-up from Compact Disc 
original model with wafer tape drive introduced year 91/0. Computers ix 
(TVD July 15/85 p15). New model, to be available in 9 and 128 ($300) with 


has keypad, 12" monochrome monitor, built-in softwar, 
be used with any of SC's compatible electronic type" 
It lists at $599, as opposed to $500 for initial model. #5 
aoe ie Reneenites said home office market "is going" 
ue to grow" and "we plan to compete very 
aggressively... with a disk ae system at a price pol 
affordable for most consumers." Two other , 
Processors are on market, both with micro dise driv 
Magnavox Videowriter at $800 (TVD Nov 25 pl ) and 


Amstrad unit at $799 (TVD March 17 Unlike SCH ~ 
: p17). 3 > 25” 
models, which require typewriter, both of these incl onite, 


keyboard and printer. 
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pe to head JVC corporate planning and py pete 
PO abe jing Junichi (John) Egawa, now Corpora." od. ' 
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abn ex-district mgr., named to new post of nai"" grt 4 

at he major appliances, Panasonic Home Appi. ey ae 
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: -entering OEM sales busip a 
onductor Group, re-en DUSiNe 
cae Davis, ex-Imagic pres.-CEO, named Activisig a 


corp. development vp.-- Mitchell Kapor, founder of |g.) geyaTO! 
Development, resigns as chmn., stays on as dir. and lus 
consultant; Jim Manzi, Lotus pres., will be named cha Bieetinge’ 


James Miller, former Advanced Micro Devices vp and 
North American sales group €X€C., Joins VLSI Technolog Tyguse | 


Inc. as vp-sales and corp. mktg. te 
HR-352 

Mitch Horwits becomes CBS/Fox Video group » 
programming and acquisitions; Jed Daly promotedto pec AC 


program acquisition vp; Howard Tatem named MIS... | piece o 


George Ricci resigns as pres.-CEO, Amaray Hegotiz 
International; Steve Ensley resigns as finance vp... 
David Fox, Fox/Lorber, elected to board of Prism Dod Sil 


Entertainment... Nyla Hawes, ex-Embassy Home 
Entertainment and International Video Entertainme, 
HBO/Cannon Video as central regional sales me... Gag - 
at RCA/Columbia Pictures Home Video: William le 
Sondheim, ex-Vestron Video, named northeast pag 
sales mger.; Kit Cronebaugh, ex-Playgirl Magazi™,’ DAN 
as packaging mgr.; John Barr appointed art dir. a 
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Playboy Enterprises Pres. Christie Hefner a 
keynote speaker at Video Software Dealers As 
in Las Vegas Aug. 24-28, presumably will discus a] 
Amendment issues. Event is expected to draw ae 
attendees, has virtually sold out exhibit space 

. Combination pager and portable phoot wl 
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Motorola. Available in UHF or VHF, it feat 
at Sea mable Memory and auto or manus © 

1,200-$1,500, depending on features. 
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ar 
d ged last week, Video equipment sales (TV, VCR, etc.) dropped 18% i 
EPROM prices in oeae > Oppe % in 
jar if and quarter to $4.75 billion and $2.25 billion, 
4 ul me final ‘| wpe tively. Audio equipment slipped 11% in half to $1.2 
Soir, ), adding: "Wiliion and 10% in quarter to $585.6 million. Home 
iar : producers ances were up 4% in both periods to $2 billion and $1.12 
lyS during linn, electronic components down 7% in both periods to 
e Dept. spokesmai $9854 billion and $751 million. Domestic sales in half were 
yuld come by July sini to last year at $7.46 billion, up 2% in quarter to $3.9 
luctor sales to US) i, while overseas sales slipped 16% in half to $6.28 
result of trade on, and 17% in quarter to $3 billion. 
Ministry 
- he Radio reported record net income and sales 
_ prototypes ° ;. st quarter to June 30, with consolidated net profit up 
t least 4 1 0n 76% increase in sales. Without net gain of 


_ of EIA-J; cose #77,000 from sale of shares of stock of Imatron, 
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:asiS is you! * lon from Consumer Electronics Div. totaled pe 
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FCC CLEARS C-QUAM STEREO: FCC staff said last 
week that monitoring of AM stations broadeasting in 
Motorola C-QUAM stereo failed to support charges by Kahn 
Communications (KC) of illegal interference (TVD May 12 
pl5). KC Pres. Leonard Kahn immediately asked 
consideration of situation by full Commission. 


Letter to Motorola and KC signed by FCC Chief 2. 
Engineer Thomas Stanley said "extensive monitoring of 23 
stations broadcasting C-QUAM showed "no interference or 
bandwidth problems... with any of the stations — 
and added FCC feels "our type acceptance [of 2 
equipment] was appropriate and in compliance wit 


rules." 
Kahn, in letter to Commission, charged that Os a 
’ , conducted lab tests on C-QUAM e eriate 
oe eat iy tered equipment, resulting 11! 
ar (2) FCC alerted monitore . 
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wn 88 dition, found novel niche ~~ deluxe 
i i d rack systems. Marantz expects 
“sie ae this year, according to Schneider, is 


ut jon $2 "targeting market. Furniture part of 
mill; Sal y ted since demise of console, and 
‘ 5 eee ne6-,-styled furniture "home theaters" a 
mij p> geldin’ combo of long ago —- but with deluxe 
be gon ok high-tech audio and video 
Vs vy packaged them together, to be sold 
at Sma els * om nneider 
eZory }.. t : 
Sory last 92 one-brand audio systems has 


ye copay al according to Schneider -- feature 


nag to SWEEP most of audio industry. Longer 


led poe *. _quality speakers are other features 
oda 3908 ane video last Nov., this time in VHS 
also = million worth Nov. 15-Dec. 31. Every VCR 
Offerg ae Ses built-in MTS. 
is J 


mers 4:00 has been changed "from limited to 
or finan Pay fg vedi to Schneider, who says goal of Marantz 
OM pany is ' place other lines in stores but to supplement them 
re * with unique cosmetics. Company shuns 
id. "We'lj ww and catalog houses, but not mass marketers such 


fidie. (Marantz was caught in Pacific Stereo 
vy fling as biggest supplier creditor.) It's aiming 
“sity retailers, dept. stores, profitable independent 


owever, is 

ungel says is is returning to separate components -- 

ete dell Siiess exe-beaned systems leveling off -- has 

be 30% vd selection of receivers, tape decks, CDs and video 


sts. as well as 2 new video consoles. It's also 


into autosound equipment, which it views as 
tial growth area. 
‘e either as itz now sources 80% of products in Japan, but this 
In past, by year end, according to Schneider, who says 
low-priced indollar is forcing it to look at "alternative sources 
\e Fonda's last, "We have 3 people there now," he said. 


ys reviewing pricing, will announce increases soon, 
‘yen, "The aeseaile will be selective, depending on 


tronics in” of Japanese content. No one can absorb the 
Ilion to SP" Wirt between 245 and 150 yen. The retailer must get 
d for itea of traditional price points -- he's got to think 
oducts off prices, such as $849 and $949." 

naz has big over some competitors in 

s Picing, says Schneider: "We're not locked into one 


* Company, so we can look for alternative 
are now 
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(see €ned to head fan; 
exham Goon elsewhere in this isan, 
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mgr., Moves to Samsung 8, €x-NEC technical services 


Marcel Grunber 
€x-RCA j 
VP, named pres., U S West itn inne 


‘ velopment 
of Denver-based phone co rational, new N.Y, subsidiary 
permission of federal c 


mpany; U S West is se ki 
. ourt to enter ¢ iyi re 
ae aoe June 30 plo)... Kar Uimetaren a oe 
ie a /anada, named vp of Minolta U.S.) Photog hi 
ha +, Succeeding Arnie Kawano, returned to alien? re. 
“ mpany in Osaka in new product development post 
avid Baesler, ex-Pioneer regional te 


, ) sales vp, appoi 
national sales vp of Pioneer's Laserdise Soa oF Kanan, 


_ Mktg. mers. for Quasar product lines now 
Saigusa, asst. gen. mgr., VCR Div.; Matt Oust, oie 
mdsg. mgr., TV Div.; Ted Ikeda, asst. gen. mer. "Audio 
Div.; Wally Fraser, gen. mgr., Appliance Div. In 
continuing restructuring, responsibility for independent 
distributor sales, shipping and billing has been shifted to 
zone offices under these gen. mgrs.: David Isenberg, 
east; Gabe Villani, southeast; Larry Kwolek, midwest; 
Neil Davis, southwest; Robert Barman, west... 
Michael Koss, ex-senior vp and son of founder John 
Koss, named exec. vp, Koss Corp. 


Pierre Suard promoted to pres. of France's CGE, 
succeeding Georges Prebereau, in conservative govt. 
shakeup of 12 large state-owned companies; Suard's 
appointment isn't likely to affect proposed takeover of ITT 
telecommunications business (TVD July 14 p11); Alain 
Gomez continues as pres. of Thomson Group, govt.-owned 
electronics giant... Hideo Nakao, assoc. senior vp of 
Japanese parent, named pres-CEO, NEC Electronics (U.S.), 
replacing Sho Nakanuma, returning to Japan as assoc. 
senior vp-Electron Device Group... David Schulman — 
promoted to senior partner and head of new international 
dept. of Katten, Muchin law firm in Chicago (see report 


elsewhere in this issue). 


i inental Video pres. 
James Silverman resigns as Continen 
to start home video production company, , ieee to be 
announced... Todd Leavitt resigns - Pate id 
j _program acquisitions and business abil». 
Peoonte ( ChoeD L. Taffner Ltd., TV producer-distributor... 
Rip 
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Andre Blay resigns as Embassy Home Entertainment 
chmn.~CDO as part of undisclosed out-of-court settlement 
with new EHE owner Coca-Cola... Joseph Boyle resigns as 
SPACE communications vp, joins Showtime/Movie Channel 
ms buiness development dir., overseeing sales to SMATV 
operation, hospitals and hotels... Roland Schmitt, senior 
*p @ charge ef GE research labs, named to new position of 
senior vp-chief scientist. 
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mer., Lightning Video... David Holcomb named more. (P- 
ehmn.-CEO, VCR Enterprises... David Brown, yTIDRUG MEI 
ex-CBS/Fox Video mktg. vp, appointed pres.-CEO, A val of plan 


SynthaVision film design and computer animation con: antidrug PSA ef 


Joining Hi-Tops Video from International Video | go¢ LAUNCHE 
Entertainment: David Donaldson as administration dir; | examine whethe 
Robin Ghelerter creative dir.; Pamela Wah-Smithal | go home dish ow 
Amy Miller, both formerly with IVE's Family Home 
Entertainment label, programming and acquisition dt.) Ap tax DEDU 
sales and mktg. coordinator, respectively... Laurie 1) Geduotions for :; 
ex-IVE, joins New World Video as sales and mktg. dit-!® 7 tations. (Pp. 7) 
LCA line... Michael Pollack advanced to pres., Metro 
Video Distributors... Jonathan Dana promoted to pres, 
Atlantic Entertainment Group Motion Picture & 1V Di, 
new post. 


SUPERSTATIO 
» Plans fast-trac’ 


Neil Pietrangeli, ex-Datapoint Corp., named i -; 
sales mgr. for Zenith Communications ener” % 
Ohnishi, pres. of Fuji Photo, Tokyo, named arr 
Order of Orange-Nassau, high honorary title, by 
govt... Derek Thomas, ex-Boenker/Thomas !S" 7. 
appointed pres., Angstrom Assoc. USA, new SY audio 
Angstrom Assoc. Canada, importer of Nagaos 
products, 
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z y ifie stere? : aske, 
U.S" Electronics Group will acquire Par gsi for 
exchange for 3.6 million shares of USEL's ‘a inehy 


payment of $2.8 million from 1% of gross SSN 
reorganized Pacific, following Bankruptcy ©" nal Mi 
USEL, which agreed to operate Pacific untll' . P. 
weet nization is approved, will reope? up Oo ag 
Coast stores beginning in Sept. 
foothold on West Coast and total of 70 outlets, 
ie of largest consumer electronics rete” 
ne vor Bailey. USEL operates and 
Chain of retail stores. 
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od home dish owners. (P. 7) V is available not to sell unit Vecenais tae We says it has decided 
tions dr. al denies yielding to MPAA ieeratiy er heer ord 
urieT TAX DEDUCTIONS HIT: Collins bill would disallow K 
ons for ad discrimination against Bee cetpa T ATZ FINED $2.1 MILLION, loses profits, in RCA-G 
tg. dir. Widations, (P. 7) inority TV-radio insider trading. (P. 14) , ’ -GE 
COMPACT DISC PLANTS planned by CBS in N.J., Nimbus in 


IERSTATION BILL ON MOVE: House panel sets markup, Va. Philips-Du Pont CD output to start in N.C. by 
Christmas. Philips-Control Data venture. (P. 15) 


fast-track action. (P. 8) 
MUST-CARRY: FCC returned cable content regulation Aug. 7, 
ffer all subscribers so-called 


} ADOPTS 2-STEP RULES ON CABLE 

= adopting 2-step procedure that (1) requires cable operators to 0 

Switches and (2) sets 5-year sunset period during which newly approved must-carty rules govern 

Het portion of cable content. Before end of 5th year, when rules expire, FCC will seek to determine 
tinuation of regulations. 
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later. WY} BC D.C., oF until Court acts on 
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8, “et pe ppened eee ae pal et and technical 
wure a. p90 wimington, -— iniitonGne. venture's new Cp 
8 Pre Pe aide delivernne ‘stman shopping, 
@ } ? says it will cease production of 
i gs Records N.J., plant by year's end LP and 45 
la] mae g Grcat Pitman, and convert 
+ Whi R ge tp Ce oe ne eo artisce aero coction in 1988 
h thig Uh wot gee pacity of 20 million discs annually by 1999, [Lp 
y noe as, J ich now presses those configurations and.” 
: ea pay a ttes. 
We ha: We Pe oc audio casse 
ve TF geaiit: 
orld d Tong { : ot ; 
dem urrently are made by Digital Audio p; 
ae ierity fh fm 9 C OO), Terre Haute, Ind., owned by i aes BS 
Vely lime te 0 ; ned 50% of DADC, sold its share to Sony when 
pet 
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K-to-bacht lea sabus Records, British firm with CD plants in England 
> James ss, has acquired 250-acre site near Charlottesville, 
ASSettes ; build 30,000-sq.-ft. U.S. plant. Its goal is 10 million 
he said, ‘sqwally, rate that it claims now for its facility in 

hes in Uj ith, England; Welsh plant is in start-up phase. 
dicated "a ; 


to Switzerland tbefore year's end. PDO is joint venture in which 
trading case 5; als and Du Pont have pooled their optical disc operations 
O pay lov4pll). PDO Mktg. Dir. Robert Spengler said 
han $1 million wy is expected to generate sales of about $1 billion in 
r of RCA. 1990s. When venture was formed last year, it was 
ly of Lazard fi ed N.C. CD plant would have 25 million capacity in 
Bid oa 150-60 million in 1988. 

its in ROA 20's new U.S. marketing and technical center is at 
periaet: augy ‘wlk Rd., Suite 200, Wilmington, Del., 19803. _ 
nts entered init #EMe said PDO's startup capitalization is $150 million, 
ing nor denyits Wii)” million in facilities investment to be added by 


ing off assets to reduce debt in restructuring p| 
mato effect to block hostile takeovers (TVD Geka “ an 


is Mountain, N.C., is "well under way" and output will 


Annual R&D budget is expected to be $60 million by 
with employment at 3,500 at 10 facilities worldwide. 
‘world hq is in Nieuwegein, Netherlands. 


insert 
cae will be _Sinitial assets include world's largest CD 
reystal er sine te facility at Polygram in Hannover, W. 
| gve 4 : and data operation in Blackburn, 
sin Part or lini, Jt plant for write-once discs in Netherlands 
; promist® in ,. 
wifer® *2- CD plants have been announced by JVC, 


; i Columbia, Shape Optimedia, Thorn EMI 
, Warner Records. 
ile. 


in Japan, Pioneer will begin CD production 
a plant, with pressing of 350,000 
1,000 monthly starting in Sept. Plant turns 
oture Sion videodiscs monthly. At least 7 other 
> are making CDs in Japan. 


Mina ® Ptical storage d last week 
oi . venture was forme 

Se pet between N.V. Philips and Control Data 
Ho ilips ay Magnetic Storage Co. in Colo. 
“optical ‘ae lee well as growing 
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Own 51%, Terms were undisclosed. 


umably will develop both magnetic and 
field of 


DADC still is only operating CD plant in U.S. However, 
snnounced last week that construction of its facility in 
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July totaling 544,005 to date, do 
with one week to go in month. 


for year and cumulative VCR sales since start of marketi 
here in 1975 pushed past 35 million. i 


Slimming VHS camcorder in weight and price seems 
to be Matsushita's current preoccupation. Company has 
been showing large retailers full-sized cassette unit 
designed to retail under 200,000 yen in Japan (currently just 
under $1,300) weighing less than current unit. Industry 
source said weight would be less than 5 lb. for U.S. market. 
Unit has new feature -- shutter speed setting of 1/1,000 
sec. for clear images of moving objects. Widely awaited is 
JVC's record-only camcorder, competitor to Sony's 
Handyeam, to be known as GR-C9. JVC Video Products 
Div. Dir.-Gen. Mgr. Yoshihiro Ueno indicated that it would 
be introduced by year's end, at least in Japan. 


i i including 
Line of VCR drop-in replacement heads, inc 
dual and quad heads for VHS and dual heads for Beta, have 
been introduced by Philips ae as sae eee wa “ 
3, Sal Sy : : 
market-tested for 5 months, said Philip Cet Nee 
will be sold to distributors an 

Pat assemblies, produced ap Far oe ae 

( Brophy said. Replacemen natio 
4 a De terenes Aon of Philips ECG Audio/Video 
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Parts and Accessories brochure, available from distributors. 
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Fi 864-9 5)... Jan Oleksiak promoted to aq : 
(3 “Luxor N. America... Lyle Lieberman, Pry ost 
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Flectronics Group- SUme, 4a wear 
GE senior vp-c po 
walter Robb named r vp-corp, got 
replacing Roland Schmitt, now chief Scientist: | i i 
Trani, vp-6en- gr-, a a communications vel ye “0 ‘ 
succeeds Robb as ee * medical systems... jo." Ane 06 
stayduhar, rmer senior vp-financial, legal i ' cs pending 
administrative affairs, named chmn.-CEO, Solit Fg/e f 
succeeding founder Benjamin Friedman, who rH ig mm 
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international operations and secy., elected ee gpsate we ns 
-00,, sets ove 


Hill, former Stackpole Corp. vp, is pres 
le Electronics, consisting of Stackpole ~ OF ney F 
production operation, purchased from parent Teste ena ER 
group he headed... Henry Collins retires as UL Mpany by 
affairs vp after 40 years, is succeeded by Je “eae 


John Farr departs Target's Jetco unit to f 
Entertainment Marketing consulting and phe soll 
firm, 7319 Quantico Lane N., Maple Grove, Minn. % ‘ 
(612-330-3622)... Vince DiMillo promoted to Media he 
Entertainment controller; Jill Carmen, ex-T an 
named product mgr.; Rhonda Savitsky. > 6 tl 
special projects mgr.; Norma Shayne came 3 
ex-International Video Entertainment joins business 
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Stackpo 


Robert Cook, ex-CBS/F i 
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ger to operations mgr., southern Cal. ‘ 
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Joe ol gee. P- D 

n 
S bus; REVIEW SET i 

OCTRINE in Senate v 

“ohn sginness pill. UHF-VHF swaps barred. VOA Ae 3 
fo | funding cut. PTV must-carry plan dies. (P, 2) 
“ON Dew: ge 
sIENS as FEEDS PROTECTED for networks under 


ri 
over fines seen. ( 


SieeRS WARY OF FCC INQUIRIES, although NCTA sees 
many by © dings as way to change some minds. Copyright, 
ml : . nable eross-ownership main issues. (P. 5) 

jun WINS UNANIMOUS DECISION in dispute with N.Y. 
rm xs over payments for N.J. eable systems. Times to seek 
Cturer rep Wugeal. (P. 6) 

1, 55369 . 
dia Home SappaDCASTERS WIN ONE: Senate rejects mandatory free 
po TV, Wulline for responses to negative campaign ads. NAB had 


! to an nsec plan. (P. 6) 
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VCRs END 7- 

records as pieces ean of Consecutive monthly sal 

at peak. Projectin yu71” July dip from 1985. Color sales 
* Frojection TV recovers, (P. 9) 769. Color sales 


COLO 

rian IMPORTS SET RECORDS in first half, 8.55 

player i arriving. Complete color sets strong CD 
mports at 1.67 million in half. (P.11) 


N.V. PHILIPS consumer electronics sales pace profit rise 


but not in U.S. Yen bl 
a ». amed as M ine Ay 
on 152% higher sales. (P. 13) arantz has 2nd-quarter loss 


GOLDSTAR EXPANDS IN U.S., with VCR plant in Ala. to 
follow 2 TV factories and new microwave facility. (P. 13) 


FLOPPY DISC PROFITS FELL last year as sales flattened 
and price cuts continued, ITA figures show. Major lag is in 
8" size. (P. 13) 


MACROVISION KILLER for home use to go on sale to 
circumvent cassette program encoding. Macrovision 


usiness J 10 ILL DEAD in wake of House hearing. 
ome ? es year likely. (P. 7) develops cable and PPV anticopy system. (P. 14) 

OR : ies SPRINTER SUITS DROPPED as Sony and Bell & 
lome : lldby KKR could alae Biitaetooriber MSO. Howell/Columbia Paramount try to settle patent dispute 
p-gen. P aS eekape Ber ed (P 7) involving tape duplication. (P. 15) 
. CBS "white squire” strategy — inviting 
, - CBS "white squire strate 
bast eae ee nas pp Ont i baat to thwart Turner Bestg. System (TBS) 
uther mee Tisch to take significant position in networ Wer firing. Tisch has 2 1.9% share of company, 


rn ' . -- ma. unh — 
Ted Turner's takeover bid (TVD Oct 21 p2) : cumors were rampant that he was e Luzzatto 
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CP. i908 in consumer electronics," partic : 
es gow ment achieved "very substantial" 12%, i 
4 wipes . dit improved European market Share in 

(oer yideo recorders, Compact Dise Players. 
A , results were plagued by slow demand 

el ~s Zantman said in Amsterdam last week 
(ps7) 9% decline in earnings resulted from losses in 

8, ‘oonductor operation and NAP Consumer 

GA serio as weaker dollar, according to report 

gost 4s. Number of Philips employes has grown 
‘ perio aah "mainly in consumer electronics." with 

Lam since in Europe and Latin America. Compan 

‘J past for 6-7% sales volume growth this year 

ete 0 ement iN profit "depends on the increase in’ 

as ian in the [U.S.] and how soon there is a 

: oral of demand for semiconductors." 


% 
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2 reported 2nd-quarter and first-half net 
increases of 152% and 137%, respectively, 

ust ited foreign exchange losses stemming from 

: pay t dollar. Increase from 240 yen to dollar in 

tes to recent 153 resulted in 36% hike in company's 

1 for same merchandise, which Marantz said 

he offset with price increases. Marantz did raise 

in Apeil and June, but major competitors didn't, 

noted. However, it sees "broad indications" 

ors will increase prices in Sept., so it plans 

nal boosts effective Sept. 1, didn't specify products 
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wantz sources 80% of products in Japan (TVD July 28 

jut is looking at alternative makers in Far East to 

cy on Japanese products to about 50% by 

end and 20% by next April. Combined effects of 

pice increase and sourcing from countries with more 
curreney exchange should result in improved 

margins as early as Sept., Marantz said. 


coton credited "innovative new products,” 

FRED MTS stereo decoder and Compact Disc 
forcar and portable stereo systems as well as 
ing strong demand" for other consumer electronics 
's for gains of 11% and 25%, respectively, in net 
m 19% and 18% rises in sales for 2nd quarter and 


nop wtsolidated net profits dropped more than 
2 million in 6 months to May 1 on sales of $3.82 
sats about 18%. Company expects consolidated net 
% 100.6 million for full year, down 57%, on sales of 


—— 


‘to al veer Industry Assn. said ratio of chip 
i le July dropped to 0.97, 3rd consecutive 
Means fallen after hitting 12-month high of 1.18 in 
” bee Advanced Micro Devices reported it is 
of its 13,800 employes, its first layoffs in 11 
mili, uing losses in semiconductor business. 

on net loss on $153.9 million sales in first 


folor camera head will be marketed next 
“tor medical, broadcast and robotics use- 
i lameter, weighing less than 1 02., it sai 
Y, iS connected to separate camera contro 
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Goldstar said 
ts in Huntsvi . 


ae) which 
2akeven point of 600 vmployes. TV 


uces TVs for 10-1: 


Goldstar is "gratified" 


International Tra that Commerce Dept.'s 


de Administration recentl 
\ y proposed to 
rape dumping margins on color TV sets feont fees (TVD 
ee 4 p11), Klein said. In preliminary determination, ITA 
Said it found Goldstar selling at 4.71% below fair value, but 


company sti i i 9 ; 
ms Ld still must pay higher duties based on 7.47% margin 


Microwave oven plant is first in U.S. for Goldstar, will 
produce 150,000 units in first year, with capacity for 1 
million. Breakeven point for 122,000-sq.-ft. plant is 
400,000 units a year, according to Goldstar of America Pres. 
P.W. Suh. One of 4 planned assembly lines is now operating. 


At news conference marking plant opening, Koo 
disclosed Goldstar plans to begin marketing [BM-compatible 
personal computer in U.S. next year. 


FLOPPY DISC SALES DULL: Continuing price erosion of 
3 sizes of computer floppy dises and collapse of 8" dise sales 
contributed to 16.8% drop in value of factory shipments in 
1985, International Trade Administration (ITA) data show. 


ales in 1985 rose only 15% to <o apa 
8 million in 1984, while dollar volume fell to 
$476 Pinion from $572.9 million in 1984, a to 
igure sales of reporting ITA members an 
ot epnitier estimates for all other companies. 


illi 55.4 
i d 51% to 27 million from 5 
Pea ts 7 Be tiotiae Beteme decreased 56% to $49 


million in 1984, wore Sales of 5.25" floppies rose _ 

alate Sein frost 971.3 million prior year, but value 

25.8% to 341 mi ‘Ilion from $439.9. Bright spot was 

d 123% to 18.1 million from 
‘7 value by 69.6% to $39.6 


Dise unit s 
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. eat ite 1984. Average value = " tise 29% to 
to $1.23 from a $1.81 from $2.03 and of 5.25" dis 


‘oe of 3.5" disc fell 23.9% to 
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inue to j was invalid. e€ 
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uch told us suits were dropped because "no one 

led to negotiate with lawsuits hanging over our heads." 
an also refused to discuss case except to say: 
is the manufacturer of the equipment, they will 
to resolve" dispute with B&H/CP. 


Meanwhile, Sony is continuing to sell Sprinter, which is 
ble in both VHS and Beta versions, and contract 
pators still are using it. 
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VHD videodisc is Thorn EMI's only remaining video 
fare product. Having sold Thorn EMI Screen 
pitol- tainment, it then spun off tape duplication plant, REW, 
have bup headed by former associates Alistair Bowes and 
| ; adley. Master taping facilities have been sold off to 
. Remaining software operation is VHD 
idise facility. "There is no desire to sell off the VHD 
tion,” says TEMI spokesman. "It is still ongoing." Disc 
tion employs about 10 at London office, unknown 
at Swindon factory, which also presses CDs. Plant 
Video jukebox discs, financial training programs 
for car manufacturers and French drugstore 
ess of TEMI and VHD developer JVC -~ they 
e for one another and are partners in J2T 
Manufacturer -- is seen as preventing P 
ration, no matter what TEMI really wants 
's virility," said one source close to ore 
yay JVC will let Thorn EMI off the VHD hook 


business, Keystone has cassette lo 
Month nt 12 place at Clifton, N.J. hq and plans Pes 
ln Vig Plant will have startup annual capacity 
ate label st tes- Keystone is considering d any 
emer ling videocassettes but hasn't signe 
Rosenfeld told us. 
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Computer/industrial.... 
Communications equip... 
Electronic components... 
Consumer electronics... 
Other products/services 
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$32,630 
26,150 
19,458 
3,106 
18,171 __ 16,672 
$99,515 $101,287 
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Digital Audio Tape (DAT) poses "tremendous threat" 
to recording industry, according to Recording Industry Assn. 
of America (RIAA), which may propose congressional 
legislation to meet expected increase in home taping with 
new digital technology. Pending audio-only home taping bill 
(S-1739) covers analog but not digital tape recorders (TVD 
Aug 11 p12). "We're looking at the situation on the 
«nternational scene and we're watching the [pending] 
legislation, but no steps have been outlined yet," RIAA 


spokesperson said. "We're not happy about the proposed 


introduction of DAT equipment." 
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Matt spite yamaha Electronics’ car audio, iy gv? ' 
sales Oey resigned... Al Silverberg, ex-Uniden. ACing ny cob 
yack Avery; | sales mgr-, Bush Industries, ney ’ $- 

a patio Dennis Puccio promoted at k Post, Poe eR 
Maria araet t. mktg. services mgr., res on tr | 9° onea, go * 
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M's narnia ngineering dir.; James Holtson ., -™ § oxic? comm, 
abel Hiv., named COP. development dir., new po", mB iene 
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., 0 ie 
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whitaker, . Herman Mi : ace * E 
; tor operations... 7 ichelson, es sere of & 
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2 -Beckman Electronic Technologies Div. (compo gosto 
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» 4 xt 

James Denny, ex-G.D. Searle exec. vp-chief E overbuild. 
financial and planning officer, elected Sears vp-finance AR 
new post... Bernard Dubler resigns as pres.-CEO, > Wecc FM eee 
Atlanta-based retailer Stereo Village, continuing as china. gency ex * 
David Moore, named exec. vp-COO. wpirastate comme 

ith ruling. ‘ 
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Larry Kasanof advanced to feature film bcs eaausTl 


programming vp-Vestron Video... Patrick Gorlick resigns 
as VSDA communications dir... Larry Weiss promoted ta 
WEA senior vp-operations, Paul Newnham to 


Miicher profile for 
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vp-controller, Cory Connery to video products mev... pases. (P. 7) 
Krickett Wertz advanced to acquisitions vp, Internatioul N , 
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Programs International as mktg. vp; Jerry wood, much too e; 
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& Video... Denise Levitt, ex-John Springer & Asso" J 
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TV Div. pres., Paramount Pictures; Robert K ingens A flow 1 


is pres. of Video Div., not Network TV & Vides ie 


reported last week... Linda Foreman, ex-C 
ideo, named Today Home Entertainment sales 


Obituary 
Shigeru Kashio, 88, chmn, and founder of C° 


Computer, died ; arrest: 
> Aug. 11 in Tokyo of eardiae 
founded Casio in 1957, became chm. in 1960 
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9 /o, dollars off 3.25%. Camcorder 
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EYES 2ND CABLE SYSTEM: DIGITAL AUDIO 
using Sony digital 


is reading RFP, believes it could compete with Rollins _ processor. (P. 13) 
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ission on must-carry, serambling, other major VHS-ONLY SOFTWARE releases increasingly coming from 
suppliers, as some majors begin to skip Beta. (P. 15) 


s. (P. 7) 
UstRY SEES NO MAJOR IMPACT FROM TAX LAW: While just_about everybody we could reach lst 
tsaid it's much too early to tell, broadcasters, aoa 
ing approval of both House and Senate prawn’ gisrance ee 
very little long-term impact on industry. "Final provisio vt ante session at 
‘too early to speculate," as one put it. NAB has added last ae be sessions 0 ISSUE 
am conference in New Orleans to discuss bill's impact on radio , 
‘for members. ” ‘di 
Bt ‘ deasters,” official said 0 
em. j for br tations, result in higher 
nerally speaki ‘ W re ‘oes of stations, 
rally speaking NAB believes new +. will increase Also 
6% to 34%. This ‘al treatment ee ae olanning 


f corporate tax rate from 46 
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bap 2 fib, 0.08 3,000 M20, of his sellthro ich fe eormat 
it Code 5” One tagagts for 4874 ough, which in turn 
ity Syst "Rade Peis to revenues. Beside 2 Warner com Comprises 
€ms Ny an Vestron as limiting Beta exchan panies, he 
ang aa! a He believes death of format Meghare “e 
Orning: pot ing prophecy as distributors st ; 

S polilling op buying Bet 
magn, ity ea10 avoid being stuck with them. a 
echnen Plast esi fowever, others say format already has lost Substanti 
il Co By. U 4 jae sare "T don t know any duplicator doing m rear 
0 Ra. Was tape in Beta," qualified source told us. Although VSD. shen 

Oger Ho. yee Beta's share of average m Sty Pain 
less OWe wy shows =e rage member's softw: 
ia $2 lies ose £0 14.5% in 1984 to 14.6% last year. ma 

ment airs have been selling off their Beta libraries. ’ ad 
5 
: | Format's percentage of new VCR sales has sli : 
nation "Perfect Vey 0 virtually sole supplier of Beta ceehiees “ “4 mt 
tunities for rer wi Beta's share is believed to have dropped from i 
ualities Of both ijt 17% in 1984 to 10% in 1985. This year, Beta probabl 
Y INCrease,” eannount for about 5% of hardware sales. . 
ection TY js, a: 
’ative con the For Warner Reprise, Beta has declined from nearly 20% 
ombin tion wold gies 2 years ago to less than 10%, according to 
Bip. "The percentage of Beta sales were dropping 
prtedly with every release," he said. Warner Home Video 
srican Philips has ied to release its Cousteau and Spanish-dubbed series in 
Baker, Knapp & Tiley nly because ‘we did not anticipate sufficient demand 
f Magnavox whenlt thes. titles in ni ' spokesman said, emphasizing this 
Unlimi it ref lect overall policy. "If demand [for those titles] 
G pe yp Mienalizes, he added, "we can always reverse our 
. race, ' an” 
: book distributia Fe 
cae S1¢-ofl Meanwhile, smaller manufacturers are taking hard look 
as largest ~ if they haven't already eliminated it from part 
€0 fillof their new release schedules. Continental Video 


an Mgr. Robert Cook suspects Beta accounts for less 
ee of ark at least 50% of returns. Company 

4 has 7p ocates all titles in both formats, but he's 

uring 4 séering offering Beta only on demand. New J2 


as A a x tieations has tentatively adopted that policy. 

> 4 

I Ta ow rere a +Col Entertainment has eliminated Beta from $11.99 

atte etter Risin, ion Series, won't offer soon-to-be-announced 

e RCA at ™ at line in that format, either, Senior Vp Robin 

re, B t n 'g Said. "Mass merchants don't want Beta. 

hae Si and Bon dual-format releases are on Prism label, she 

>piod. 1b tas re is available only during preorder period. We 
; ision at the request of our distributors,” she 


gr) Were willing to buy. They don't want to get 


his, 
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market (TVD July 14 p15). 
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Video printers have been introduced by Hitachi and 
new Canadian firm Cyberworks. Hitachi's first thermal 
transfer printer is still-video color unit that will accept any 
NTSC signal and print 3x4" color pictures in about a min., 
using dye transfer process with ink cartridge and dye 
transfer thin film, retails for $2,495. Cyberworks' 
Videoprint produces 8x10" b&w photos from any video — 
source by digitizing video and printing on dot matrix printer 
(not included), retails for $499. poy ees ye pies 

5 = i sts $399. BO 
15-sec. freeze-frame image co de Sn eta 


j in Nov. Color version @ 
hh aegee ill be introduced in Dec. or Jan., said 


i ding printer, wi ce 
C sane (6 Kitchener St., Orillia, Ont. L3V6Z9, 
705-325-6110). 
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or expanding production facilities in Cal., opting for 
don't have unitary tax. Sony, which has color TV 
e tube plant in Cal., built Compact Disc plant in 
?, Ind., and Kyocera chose Washington state for 
ic IC production, while Fujitsu invested in Ore. IC 
all giving unitary tax as reason for avoiding Cal. 
Lug pl4, Sept 17/84 p16). 


&., Fla. and Ind. have repealed unitary tax laws, and 
t in 1984 ruled levy illegal (TVD Dec 17/84 p16). 
‘tax systems remain in 8 states but are expected to 
auled or modified. U.S. Supreme Court in 1984 
0 consider Thorn EMI challenge to legality of Cal. 
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KOTOBUKI STARTS GE TVs: In record ti 

schedule, first 19" GE color TV sets are esol ae 
production lines at American Kotobuki Electronics 
Industries (AKEI) plant in Vancouver, Wash. At time of first 
formal announcement of new plant last June to replace GE 
production in Portsmouth, Va., it was said output would 
begin in Sept. (TVD June 9 p17). 


"We have been very fortunate," AKEI Pres. Atsushi 
Kageyama told us last week, crediting quality of employes. 
He said that output was started in Aug. in "small 
quantities," and that production would be cranked up in 
Sept. Facility in leased 180,000-sq.-ft. plant employs 100. 
Kageyama told us that for time being there are no plans to 
hire more -- "wé will see how it goes.’ 
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PRESENTING 'VIDEO-DAT': No, it's not video yor: 
digital audio tape, but new method of sending data 
with TV picture -- to be unveiled at Photokina exp: 

Sept. 3-9 in Cologne by W. German TV (WDR), Video-Dy 
uses "virtually invisible" box in upper left corner of ty wap-MST HO 
picture to carry modulated data, as alternative to yer jends $500,00 
interval used by teletext and other stored data. Asai ‘low-power te 
information isn't lost during recording. 
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Video-Dat can transmit up to 50 standard pagesinl) 19-year pact 
min., to be fed to computers or printed out. Boxcm | Wire 
changed by station transmitting program so that conte 
be updated even when repeats are shown. Photokina 
release cites proposed uses for Video-Dat: (1) Transi 
of control systems to turn VCRs on or off, or “set amt 
arm moving." (2) Driving speech-output chip for ma 
of foreign language films or similar uses. (3) Capti 
hearing impaired or Braille output for blind. 4) 
Supplementary information for students 
broadeast courses for credit. 


Video-Dat will be demonstrated at Photo 
a photo show but increasingly featuring video 
subtitled "World's Fair of Imaging Systems- 
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CHRISTMAS CATALOGS show VCR is hot Yule item, with 
18 models in Sears and Penney books, lower prices. (P. 14) 


GRAY MARKET IMPORT rules change mulled by Customs 
as result of court decision that they're invalid. (P. 14) 


2 MORE U.S. CD PLANTS by Mitsubishi joint venture and 
Sanyo bring total announced to 13. (P. 1d) 
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ASKS JAPAN DAT TALKS: Plea for discussions to 
ill another source of U.S.-Japan trade friction -- 
‘audio tape recorders -- was sounded last week by 
Pres. Stanley Gortikov. 


ortikov urged talks between Japanese audio equipment 
cturers, MITI and U.S. music industry aimed at 
anticopying safeguards into DAT equipment. In 

etter to Japan" in Billboard magazine, he expressed 

at music business was "perceived as just another 

tan industry to be trampled on or exploited by Japan, 

tion in Europe to mandate copy-code chips in 

conders (TVD Aug 25 p14) and said similar legislation 
Nould avoid necessity of seeking "bans and trade 

is." He asked for Japanese proposals "to protect our 
and our talent,” urged meetings in Japan to solved 


e, Sharp said it will price first DAT recorders 
level as high-end open-reel decks -- 
i Japan at current exchange rate. Sharp 
yuldn't sell DAT recorders until next a at 
and blank tape availability. However, a . 
'Ishino said Sharp has completed developm 
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Amstrad introduced 8 IBM-compatible personal 
computers in U.K. at $594-$1,414 list, for worldwide 
distribution, lowest yet for IBM clones. They'll be sold in 
England through consumer stores rather than computer 
dealers. High-end computer features color monitor and 20 
Mb hard dise capacity. Sears World Trade, which distributes 
Amstrad word processor here (TVD March 17 p17), has 
option to distribute new computers in U.S., where Amstrad 
said they would be available beginning in Jan. Amstrad at 
outset will import 70,000 units per month from Korea, plans 


to expand to 100,000. 
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Videogame makers also agree that 4th quarter is crucial. "It's a do-or-die situation,” said Harris 1% from year earlie 
*lemary is bie for software sales, but we've got to push hardware in the holiday season." Harris estimates } myear and up 6.5% if 
: ith quarter will account for 80-85% of Sega's 1986 sales. Tilden said: "Christmas is real important - } figures include projes 
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i NEC, appointed pres- 


-p-operations, appointed mandé: 
Semiconductot’s German operatio 
wisman, reassigned to unspecified 
sales and mktg 
officer... Bobby Inman resigns as chief executive of 
multicompany consortium Microelectronics & Computer 


pasty ‘ : 
Technology, effective at year's end. 


John Farr, ex-mktg. and operations dir., Target's 
Jetoo Entertainment Div., joins Commtron Corp. as video 
sales vp, new post; Donald Galletly, ex-CBS investor 
relations dir., joins Vestron Video as corporate 
communications vp, Nancy Golden promoted to assoc. 
ms dir., children's and family programming... Amy 
penne named mktg. dir., Today Home Entertainment... 
ae ad ex-Marvel Comics, joins Filmation as licensing 
P. Ken Harman promoted to creative services vp 
RCA/Columbia Pictures Home Video. 


fa 


Unitary tax modification i 
will help accelerate inet in Cal. (TVD Sept 1 p13) 


operations. New n instead of onj 
1 Jan. 1988 ‘al Cal. plan was signed orot'ts from in-state 


tax or special 6 Compani, into law, takes 
re fee i) , eff 
state, Unitare ation to ta ion of atid 


Syste 
jightvalves, Prv” TH gest 


; j > ‘ lep 
no color misalignment, according to Opens $6 ty, By 
‘s, Mi 
q 


All components are "simple, small ang 
description says, providing “low-cost mn 
projector.” Describing optics, Seiko Epson 
plue and green light beams, which are sep, Says; oy 
white light source by the dichroic mirrors ath 
ng [LCD] lightvalves. Afterws Pass then 
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Consequently, the full color image is ge 
screen by the single projection lens.” BENerated ng a - C le 
. dale joe . 

Miniaturized thin-film transistor twisteg — eetiONS ces a 
measure 1.27" diagonally, have integrated driver ctl f° QUE in detail we 
Outside dimensions of LCDs are 33.5 x 278mm te ie esp" was ynauthor 2 
active area 25.6 x Se mm. Contrast ratio 70 eo ae. 

ightness 70 ft.-lam rts on 6-vain 40" ied 
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lens has f.2 aperture, 38mm focal length. Power 
consumption of halogen lamp is 300 w, of projectiny | i elkes says URN 


circuits 10 w. 
Target specs are given for "high-resolution ty | 


projector, using slightly larger LCDs 60 x 37.2 nny 
qimensions), with 480 x 400 pixel resolution (as oppieiy 


390 x 220 on prototype), 100 ft.-lamberts brightnes, de. © 5) 
capable of using screen sizes of 30-100" diagonally, ( 
dimensions of housing are slightly larger (4.3 75x48) FCC QUESTIONS PR EI 
———_— sing and sex cre 
raises constitutionality 
Recorded videocassette purchases were up Sule. (P. 5) 


over 1984, as average price fell from $42.66 to $37.2, 
according to Video Software Dealers Assn. (VSDA) 
its retailer members, which showed purchases 
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FCC reconsideration ¢ 


22.8% of prerecorded software volume dollars for se#§ CATA petition coming 
member in 1985, vs. 15.7% in 1984. Last year, avert 

number of titles per store increased by only 390 - CPB ANNUAL MEET! 
one month's worth of new releases — to 1,958, far ls) “Members no-shows. | 
total of 1985 releases. Average prerecorded softer . Towery reappoint mer 
inventory rose by only 268 units to 2,089 copie 4 I 

format’s share of total software dollar volume i IN FUNC 
virtually unchanged from 1984 at 14.6%. Vl gives life to pr 


gain, increasing share from 76.1% to 83.7% ae 
both videodise formats. LV dropped from 4 
CED from 4.5% to 1.2%. Average resp® 
outlets increased from 4.6 to 7 stores: 
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World watched amm videotape in TV rr 
Sony couldn't have been happier. nok itt 
bought autofocus Video 8 camcorder, we 

a Jersey to see what he could shoot: Whe 
-year-old child 20 ft. into pi 
250-Ib. gorilla. As Lelion continued ee prot 

approached unconscious child, stroked a0”. 
until he could be rescued. Lelion 
min, before air time at local TV stati, 
transferred to hi Y-matic, show? 1's 
over U.K. Local station sold clip ©? Brit quick 

ie News, which sold it worldwide- Sony 

ideographer of the Month" awa, presen ye 
Lelion. Prize: All the tape he ean use ai 
gaia rie ) 
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io ys (3k ee was unauthorized transfer. Tisch, Paley meet VCR. Veteran guided com eA 1987 after 35 
° cena ay charge: wirth critical of FCC. (P. 1) /R. (P. 11) pany to No. 1 in color and 
Power ieee VCR MAR 
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a ee camcorders are ho pment, price directions 
stake. (P- 3) are hot. (P. 11) 
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’ 500,000 private-label sets this a P. 14) ee 


gonally, Ouse 
63 x 7.9 x95), ee QUESTIONS PREFERENCES: Court brief on 
Sor race and SEX credits in licensing decisions 41" COLOR TUBE is announced by Matsushita, which 
a eonstitutionality questions. Leland plans will make TV set of that size. Sample price put at 
re up 45% in P. 5) $3,225. (P. 14) 
6 to $37.23 


T-CARRY REVIEW: Board agrees to seek SONY NET PLUNGES 59.5% in 3rd quarter on 11.5% sales 
dip; operating net down 96.2%. Company blames 


A EYES MUS 
appreciation of yen, pledges price hikes. (P. 15) 


6c reconsideration on A/B switch and carriage waivers. 


ATA petition coming. (P. 6) 
i -RCA INTEGRATION plan imminent, says Robinson. 
ANNUAL MEETING CANCELED, with 3 of 5 board GE-RC TIOb mn 
i ispute over Landau, Portsmouth production ‘about finished’ as shipments start 
ere rate pee ieee from Matsushita Vancouver plant. (P. 15) 


d software ry reappointments. (P. 6) 
i Beta » 9? i i 

oar NGRESS IN FUNDING DISPUTE: Possible adjournment TAPE DILEMMA: SO of acy Swart proposes 
ah? Pei ees scrambling, cable porn ban, TV es ta VCRs for high grade tape. (P. 16) 
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; of CBS) and interim Chmn. W! Telecom Subcommtt ial 
on, wh aster, In lub development in continuing CBS drama, cowciitee 4 that Commission had on " 
ee t Colo.) y had been transfer of CBO, determine whether Tischs 
he fn? ia Bity onder Ghee fists Act by not moving earlier 0 
yy gamba sibility under Communications 
iy Pitted reping” owners oe" sen snes 8 
ig j ue ou : harges of 3 ‘ 
th ee cKinney letter was dated Sept. 17, adaressed 10,0 etait to resPeryy sent i5 = jane 
re it md. _McKinney said he was giving netwe ‘n top e authorized transtet 
i to address Gites read press coverage of chang rIM charge: vest wat y-radio stations ™ ane 
5 gue Ces CBS hadn't ath ed vol untary response re ace S ownersii 5 competin g applications © 

i ' lann n ? ; 
st because if Commission rules on’ Pe os ruling 2!s0 could le | 


; no longer would be grandfathered. Su 
‘gainst CBS stations. ot Federal statu’s 


ee ; ny form, 
| inn *1986 by Television Digest, Inc: Reproduction in any 


06, NO. 38 
j T pLUNGES 59.5%: Sony's e 


=a 5% | Onsolid 
hy wonY Ne) py 59-5% in 3rd quarter to j,)0 14t 
dati, \] ss" i financial table). Operating wae "11.5% gi 
Ba * ty 9 es $8,597,000, interest and dividends ne W own Pp 
Og}, gle ©? "sins plus other nonoperating ingg 4 foreign 
a A! 6° oes that amount. Company Blamon eing More 
IS 4 ipo? ¥ rofits not offset by higher prices . decline in ~ 
~O rt P n costs: Stagnant USS. economy and wauced 
the and 9 | ae slowdown were cited as factor, yy; Japanese 
“i ) ae 94.1% on 2.7% decline in sales, "© ™onth net 
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drop in 3rd. quarter, "largely attri 
20 Min . sation of the yen," said Sony, leagues able to the... 
"hy | sed sales of 8mm VTRs, Betacam 1/2" vide Pite 

if mustrial use, Walkman portable Cassette 
fot ” devices including semiconductors." “8 ‘ 
to by product group for 3 months showed video eq 
Y Ting yf gg6s.4 million (down 15.9%), audio $560.8 million (ome 
MP BS) Tv sets $487.2 million (down 19%), other Brodinck . 

' geujmillion (down 9.4 70) For 9 months, Video peal wie 
were $2.31 billion, audio $1.66 billion, TVs $] s ent 
oo, other products just under $1 billion. 


rd quarter, sales to U.S. totaled $666.1 min; 
eee to Europe $389.5 million, up 3.7% lio 
a million, up 6.3%; elsewhere $328.9 million, down 
% In U.S., said Sony, "a 22% gain in dollar-based sales 
yasnegated by the high yen, leading to a fall in yen terms." 
in this report have been converted from yen to 
dollars at 154 yen to dollar, rate in effect at end of period.) 


"The business outlook remains unfavorable," Sony said, 
‘vith conditions in both domestic and foreign markets 


n, 
to Japan 


; to worsen and the yen predicted to strengthen 
26" and . Inresponse, Sony will strive to improve corporate 
les and 4 ance by developing and marketing attractive and 
19" color competitive products, reducing costs and expenses 
i boosting productivity. In addition, Sony intends to raise 
nets. port prices and expand overseas production to mitigate 
the effect of the rising yen." 
S.). Yaily 's little i i i lumbia Beta 
) stay tht There's little interest in buying RCA/Columbia = 
itles at $7.75 wholesale (TVD Sept 15 p16) unless prebooke 
dealers, spot check of distributors showed last week. 
————}, Métest was limited to dealers with Beta customers in 
Whee, one distributor told us. Another complained lead 
10 (Phils uit of less than 2 weeks was too short to ears ieariiies 
recon st S. Beta probably represents well over 15% of m ee 
to sip | pee: More difficult figure to gauge, however, Is Dv 
ie me | 2 households that also have VHS. Kartes survey : : 
AAT una Collectors Society showed 30% of pal orees (TVD 
. oper eta unit -- of which 90% also owned VHS pees an 
ig > pl6). But Gary Messenger, pres. of Nort! wa 
t oni 0 chain in Raleigh-Durham area, contends his pete 
ath 4, lets are one-format households because a 
Im “1's superior to VHS, (Complete coverage of vide? 
uo bublicat; Pala is provided every week in our sister 
10n 
it? ideo Week.) 
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Southland's MovieQuik unit won't limit itse 

rooe in its 7-11 stores, plans to open superstores later 

Is year, with 10,000-tape library in Dallas outlet. Also 
later this year, company expects to start selling tapes by 
mail, possibly through 800 number. Cat alog of sellthrough 
titles probably will reach "couple of million" households, 
spokeswoman told us. MovieQuik also plans to launch Video 
Viewers Guide, ad-supported magazine with feature articles 
and list of new releases. Company is opening 400-500 tape 
rental operations in 7-11 stores each week to reach goal of 
4,000 by end of year, wants to act as rackjobber for other 
retailers, spokeswoman said. Plans also call for expansion 
to Australia, Japan, Sweden, U.K. 
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i ffered to public Fy Ps 
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we of next " nesteat promotion gives 
Sept 19 Pl” <2 with each step-UP 
~- we Saat is that "it's not 
whe “a off the shelf.” Most \. 
wat acturers "that's 
and for manufac ture 
for a0¢." He called JVC the 
» tape industry,” with 5 different 
7 oat « last year -- 9 including 
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snertanity left” is VHS-C -- Sehwartz 


an". of compact videocassettes sold in 


He added that customers 
assette, and there's shortage -- "by 


t crades. 


ws ri nex $8 9S per 


he month they're sold out.” Schwartz said most 
penppie hy + cassettes at time they buy camcorders. 
“Wiw we  $) 500 for a « amcorder, it's nothing to 
- wttes. JVC already has found that VHS-C 
ee rely different from that of standard 
eat ve we © cassette is not reused: it's 
ate - . way. Who would tape over baby's first 
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coTEX e continues to be morn pete than aa . fy é as ow’ 
iD in U»- iven out at first Videote, » Dey ae an 
V gente id num = ¢ week. Number of resident ist § i” a0 st 
accord in N.Y- ig in 1986 will total slight), a , I on AS uf 
Assn. ubscriptre yan projection of 2.6 Million at than jg gi? : ( 
rete we nF eourees pon "a 
millio™, co | gf go? oD Ye 
years fficial videotex subserips; i, BE pil 
n't keep ° G ~ PLion ¢; a <. 
VIA doest en. board member George Minot of Bite 7 Sa ae 
cording to b sroup concedes that demand jp 7 ns Ds thé 
Cc e; : se ice and -e ‘ "Ss Dae. WV gr® 
Comp etations of aT Cink terminal Provigtt | Sf, # i € 
mere i : i —_— ae a 
videotex hasn't pe ath oer USE nation pe 500 - 
‘ ance, : r . ¥ § “sa Sg. 
particularly * gb nk Resources dir.—videotex planning “™ Pb ‘as 308 il 
pernell Wrié f consumer applications and flat Persons) Pn f te 
plamed pois for slow growth in U.S. Other Problem Mio % - 
computer ant are high costs to providers and Users ne Hse gM) on 
facing jndustry wareness. ’ Git, ere 
lack of consumer ° ‘ite, ‘aves © 
P ar: 
‘ VIA since group broke off fr, nose Psqilar- 
was first by 7 , : ‘ m ye the ' bu 
. ites 3 held in conjunction with Online, drew 4 oe. g15-18 
videotex Ssh ‘no terminal and software manufae rs 3 
ibitors, including ter ies. Bell turer, Be 
exhi sonal Bell holding companies. Companies nth 
and 4 re blic voice/data networks that SOME Consider eC id des 
touted pe with videotex subscriber services, N sod mode 
competitive o om oe sue! 
Among introductions at show was new Consumer ef « Den 


i je. 
, rvice, N.Y. Pulse, for metropolitan N.Y. by oggv ora 
pec joint venture of AT&T, Time, Chemical Bank and psi 


America. Service of fers news, sports, weather, out 
eine in addition to entertainment, restaurant and en ont 
theater information, for $7.50 a month plus usage ¢ noes ting 
during business hours. Pulse was developed by a N.Y. 7; cag off of C2 


subsidiary, is accessible by modem—equipped personal 
computers or terminals through Target, Covidea's online 
information network that includes Pronto video banking 
service. 


Also introduced was "world-simulation” videogame 
called Habitat, for Commodore computer users. Game was 
developed by Lucasfilms, uses QuantumLink home computer 
network operated by Quantum Computer. RCA unveiled 
color videotex terminal that uses North American 


Presentation Level Protocol Syntax (NAPLS), said it was for 
home or business. 


Free videotex terminals or modems, or extremely 
low-cost installations, in the tens of thousands, are 
‘o make technology profitable, Arthur Andersen & Co. 


partner Gregory Conlon concluded in white paper. Al 6 pl5) 

i “a a), he 
cutee videotex has great potential, he said, public hasn't CR, 
rd ioc’ it because of high installation and service fees 
neispalek or uncompetitive services. He suggested nd VC 
comm *, Porations" ~~ joint ventures of large electronics, 
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Consumer Electronics Personals 


Seth Willenson, ex-United Satellite Communicatios 
and RCA, joins Paramount TV Group's Video Div.as 
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Fleischman resigns as sales and mktg. vp, Republic 
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Technology, and board member of Embassy Home 
Entertainment parent, Nelson Entertainment. 
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Kettler pron ALES to fund buyout. Filing at 
ATION S 
acquisition 4" yiACOM Sed a eneht participants, sets price at $2.9 
X Video: C. Bre | SEC wo 7) 
aoe. ed = : Systems draw $260 
acing Joseph =F wepia BUYING SCI CAL. CABLE: Sy 


j t. San Francisco 
; Key Video Mit, 7 hillion, about $1,733 per sub, among highes 


bad video saint 4 opens offering at lower price. VIR 
ee, Chronicle is partner. (P. 7) t cb as N in N.Y. sees 2 big 
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6 Campaign to back 
iny portable deck in Japan. (P. 13) 


COMMTRON consumer electronics sales surged in wake of 
Cibcoa takeover, software up 18%. Certron switching 
largely from make to buy. (P. 14) 


FIRST LOOK AT PUBLIC ATARI, provided by prospectus | 
issued in public stock offering, shows that firm made profit 
on 122% higher sales first half. (P. 15) 


VIDEO SOFTWARE ISSUES hurt by bearish stock market and 


of Federa statute 


vay 
Lid] ant: First look at new, public Aten; 


E AT . j 

ysl? rospectus issued in co : 

\ IN ded by P (TVD Sept 22 p15). MNection With eo 
Mpany's 


2a | ox offering 

mS 
"abe , yfacturer of home computers 
Aig Na Pome of $12.4 million on 122% hiches Ogames 
Moa v . | pet i in first half ended June 30, compar. sales of $1055 
TAH hy a Joss on sales of $110.7 million for M. with $69.3 
Deg eh ilo” !05e 4.3 million loss on $142 million p, Dee 

’ and Nillion in -C, 
wh sales in 195, 


, any said profit for first 6 months jcn 
me indicative of results that es: t 

esti’ fiscal year." Operating results for futerrted for 
Ae abject tO numerous risks and uncertainties, j; © Periods 
ges competition in computer and game Eshop 

ae ng personal computer sales, lack of availabilt 
“pations software, competition for sales char lity of 
PP dence on key personnel, reliance on single nels, 

ef o0-sq.-ft- plant in Taiwan, 


fierce 
' 


»mputers accounted for 64% of tota ; 

‘hs of 1986, videogames 27%, with a fib * n° 
hased from Warner Communications fro - 
company bought assets and inventories of Lie 
er ended June 30, 1985, computer sales were 17% ac 
|, games 9%, purchased products 74%. ( 


improvement from operating loss of $26.3 million for 6 
he ended June 30, 1985, to operating income of $16.9 

» for same 1986 period was attributed to 122% sales 

» Increase in gross profit margin on sales of new and 
ined products from 36% for 1985 first half to 45% for 
1986 period reflects recovery from higher costs 

iated with initial production, Atari said. 


srnational sales were $47.7 million (43% of total 
in 1984, $85.4 million (60%) in 1985, $62.3 million 
n first 6 months of 1986. 


ore than 800 dealers market Atari's personal 

ler line in U.S. and company has begun distributing 
mits through mass market channels to expand base. 
priced systems and videogames are.distributed through 
al retailers, dept. stores, mail-order outlets. Atari 
s largest seller of videogames in U.S., with line - ; 
ig redesigned version of product inventory acquire 
arner Communications in 1984, and new system 

ced in May (TVD Sept 15 p12). 
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CR plant that will produce Akai VCRs for 
nd other countries is owned | 
wanese company in which 
it, Mitsubishi Sales Amer! . 
ducing VCRs for Bomestie fc , 
assembling low-priced Akai for 
said (TD Sept 29 p15). Mitsubisht a 

a agao wouldn't say when exports wl 4 

Te no plans to bring in Mitsubishi brand 

ean ubishi plans to build U.S. VCR assem 
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J2 Pres. James Jimirro considers offerin 

‘ ur a success 
bee lower-than-anticipated price. "In thie market, it's a 
miracle that we could complete a public offering and come 
in at almost the price we wanted,” said Jimirro, former 
pres. of Disney Home Video and Disney Channel. Company 
will be able to follow its original business plan, he added. 


VTR's decision to delay offering wasn't prompted by 
industry conditions, just stock market's "nasty turn,” 
Pasquerelli said. He doubts postponement will cause 
problem: "The decision to go public was to fuel our 
growth." Offering consists of 1.25 million shares from 
company, 250,000 from Chmn. Zack Pilossoph at anticipated 
$11-$14 per share. Company will file revised preliminary 
prospectus showing results for fiscal year ended Aug. 31. 


i i i Video 
Meanwhile, more public offerings are on way. 
Gems plans to file in next few weeks, after financial results 


are completed for 3 years ending Sept. 30. 
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hi Interactive 
New Philips CD-1 venture, Ht hsidiaries Philips 
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ternational and Polyér FIM is European 
Interna” t Dise (CD-D format. 
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unterp f American 10 x with U.S. publishers on 
rad jes in April to Wn 9). In June 
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development of ced provisional final specifications 
Philips and Sony aNnOW Final standards BY Yr tures 
cD-I aid they combination of still ures, 
for , cD-l m ts A ice text an ata. 
June 30 p). hics, music and vor. teractive 
till and imated random access and ious . on 
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ert Porc, succeeding ’ 
+ ‘ ue Diana Loredo appointed “qe aber 
= ssemtek’s Memorex audio tapes... John Ehris , 
Cobra Consumer Electronics 


od vp-mktg.. Dynascan 
up aktg ?: Jerome Falasz appointed product 
development Vp. 


Donald Cook, former RCA Service pres., assigned to 
undisclosed staff position at parent GE following breakup of 
Service Co. into 3 operations (TVD Sept 15 p1D; Michael 
Camardo is vp-gen. mgr. of RCA Govt. Services Div.; 

Alan Crites has same post at RCA Business Services Div., 
both coming under GE Communications & Services 
organizat ran, RCA Consumer Serviees now is part of GE 
re Appliance Business Group, under Gen. Mgr. Gerald 


Harold Sparks, ex-IBM, resigns as Tandon senior 
: pamen one mktg... Anthony Holbrook promoted to pres., 
Advenend Micro Devices, succeeding W.J. Sanders, who 
. _ — EO; Holbrook retains COO title... Steven 
7 , mtg. mgr., Monolithic Memories’ PROM Div 
¢ representative of company’s MMI Japan subsidiary 


Andrew Kairey resigns as VTR sales and mktg. vp 


plans to be announc 
r ed... ; 
Channel sales admi Duncan Murray, ex-Disney 


sales mer, Comatrony, hove promoted to telemarketing 
pas ash mer,: 
Warational t diate ® rs advanced 
aterhouse, named yst; Natalie Reece tt 
we amed corporate tax pl a ve 
med CFO, All Planner... Curtis 
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| Reports of TV-Electronics Comp, 
ni 


test reports 3s obtained during past week Dash indieg 
press time Amounts expressed in dollars. Parenthece. tes informat. 
denote lon a hey 


Stores 


city 
eee To. to Aug 31 ,704 ,000 
3 276.079 000 
216,978,000 


,911,000 


Highland Superstores 
) 


-6 mo. July 31 698 000 
1385-6 mo. to July 31 200,418,000 
1986-qtr. to July 3] 147.724 000 
1985-qtr. to July 3) 105,635 000 


Webcor 
1986-qtr. 
1985-qtr- 


*adjusted. 
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to July 31 ,8ll 
2,696 ,000 


to July 31 
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SS io poct 
BAIT-SWITCH CRACKDOWN: Two N.Y. electro panne jon ari 
photography stores that advertise widely have es ay eo that co a 
false advertising of consumer electronic pro hing fins wt this Wee 
Executive Photo was fined $3,350 by city's Dept. go ”- 
Consumer Affairs after being found guilty at fii yaB 0 fe " 
Olden Camera settled for $5,500 prior to hearing oa 4s f- 
Consumer Affairs Dept. Public Informati 
Gary Walker told us fines were part of continaing yiacO Buy 
investigation of midtown electronics stores. He saiq puyout offer ” 
Executive was found guilty of deceptive advertising 4) gutside . 
to display prices conspicuously and lying about pri “ Alu : 
Olden conceded guilt on similar charges, including < cas REPORT 
bait-and-switch sales as well as selling gray market . Stations make | 
products without proper disclosure. 
cocA-COLA 
In addition to its own continuing investigati uisitions, 
Maha diee complaints by Sony acaet phe see ly Coke hasn't ap 
ony promised to continue pushing complaints against a 
retailers that "unlawfully represent Te ati My) CPB CANDID: 
products." Sony declined to identify products involved or } hold. Brenner 
nature of misrepresentations, but advertising of incomplet } 
products ("camera only") and compulsory tie-in sales are PTV UNDERY 
widespread in N.Y.'s midtown retail jungle. editorial stan 
nn ae 4 program unde 
Micron Technology said it has dropped $300 million NB 
ppe a! CTIVN 
eras suit against 6 Japanese chip manufacturers") Pretax fey 
of semiconductor trade agreement between U.S. and Jape tedicteg 
Lge Aug 4 p15). Suit filed year ago in U.S. Dist. Cot, TD (chow; 1 
Boise, accused Fujitsu, Hitachi, Mitsubishi, NEC, Ot | are eat se 
a iba and their U.S. subsidiaries of dumping chips ‘qu © year Imat 
ae Chmn. Joseph Parkinson said chip agreement by GE 
Se alleged Japanese dumping in U.S. market. etl 
a ee ees bit ricaly Com vill CRS j 
it suspects at least one Japanese compally ad 224) —~ 
re € agreement (TVD Sept 29 p16). Micron rept “a 
ah loss of $5.8 million on 27.9% highet 35.0% lage CEPR 
Iowan E or Year, Micron had $40 million loss on gg ve 
r sales of $48.9 million. mo? NBC 
erties a 
hig «i sales of U.S. electronic products i “18 = Ty 
.6 billion, up 0.6% from $16.5 billion * \ 


and down from $21 : 

A billion in June, Am 

2.9% Me bi Sales in first 7 months were SE | gis? 
m same 1985 period, New orders we“ 


July and down 5.6% for first 7 months. 


NETWORK PROFITS JUMP 109,50, ; 
*Y/o In 1985 


NBC TV E 36 99 
‘ profit drops 36.2%, CBS is down ‘ . 
4 oN.y improvement seen for rest of year. ap %. Little While d 
Tlise wis *: el IDE ™ 
 eleop El hays thi AIRNESS DOCTRINE SKIRMISH: : Moret AUDIO dom: 
3, 350 protic ave Paig® raifieation effort in Congress. Mone oasters Wloak abundant. Silo ro™ TV rate Japan Shows 
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500 no Suilty a, Pt of gore this week- i » NTIA, rest of VHS at PUSH f os sh eoeled 
/ Prior ¢ at hear: Two mile medi or 8mm stresses it’ 
: 0 heap; ari NAB DOING WELL FINANCIALLY: Dall Million output ES Many impror ee Plement to 
ublic Inf ' Seee in $3.27 million net income; $500 On convention SALES RECO S year. (P 10) ents on way. 
of 0. ation 0 Sept radio conference. (P. 4) t ,000 expected from year, despite RDS likely for all major v; 
tronic. COntiny: fice, forecast. (p 71 quarter slowdow Jor video products this 
pe ie ry fe COM BUYOUT OFFER REBUFFED: om - - ll) M, according to our 
lve Sid fe juyout offer of $2.9 billion a : Management PROTE 
; Vertic; i pparentl STS CH 
and lyin about us ti outside dirs. (P. 4) y 1S not enough for of fears that accond PAG between U.S. and J 
ur Char; ~ OUE priei Europe. (P, ] will lead to hivhec Gin cee 
AS GEES including ge eas Sher chip prices in 
selling gray mark Sone CBS REPORTS PROFITABLE 3RD quarter. Network GE EARNING 
sure, et Stations make up for sag in network profits. (P. 5) TV quarter Dear tees 5% on 42.3% higher sales in 3rd 
. > C > mS 
results. (P. 12) ause RCA had better-than-expected 


COCA-COLA SEEKING BASIC CABLE and TV station 
VCR PENETRATION reaches 38% of TV households i 
in 


tinuing i 
Investigatio isitions, Biondi sa. US 
y against th N, de is, ys. USA Network seen attracti 
y against the 2 retailers Coke hasn't approached Viacom. (P. 6 isa continental 
2 g complaints ‘ghia . 6) oo FE te ei eM Arbitron. Las Vegas, Reno 
sen : ; ist 
ait the company's PB CANDIDATES IN LIMBO: Senate confirmation still on RCA 
2ntify products involved Brenner states positions. (P. 7) RCA LAYS OFF 200 at Video Components Display Di 
ut advertising of income) pry including 100 at Pa pcture-tube plant. °-13) Sip 
TV UNDERWRITING PLAN TABLED: Differences over SUPREME COURT UPHOLDS lo urt rul 
d Le wer court ruling that 
Eastman Kodak's instant photo products infringe on Polaroid 


ym pulsory tie-in sales . 
) éfitorial standards, other issues cited. Impact of spots on 


etail jungle. 7H 
i underwriting questioned. (P. 7) patents. (P. 13) 


as dropP wh Se, TV NETWORK PROFITS JUMP 402.5% IN 1985: While CBS and ABC TV Networks showed drops in 
er eres a s profits last year, compared with 1984, NBC enjoyed whopping jump of 102.5%. ABC and CBS have 
ent between ist. licted 1986 will show "little or no growth," evaluation with which Wall St. analysts agree. Figures below 
: jn U. ' ' be “on the money” for ABC and CBS, 


Showing results of TV networks and owned stations only) are said to 1 1d CBS, 
eestimates for NBC, which always buried its figures in RCA's results before beng taken over earlier this 
tby GE. They differ in several respects from figures published earlier. 
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a a 84 (CBS revenue and profit figures 
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78 eit for $202.5 million (up 102.2 
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ento-Stockton, where PD 


on, 


» fell to 4th 


4 Sacram , : 
ty seein 58%, and Salinas-Monterey, 48-579, rose 
Ch... figures te are “ye some Cities, including 
£5 Vie, iM teece (42-89%) and Bakersfield (47-45%). arnitns 
125 W ei ae attributed declines to differences ; rbitron 
ym ces in 2 survey 
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i Alexan 
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ie 
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penetration was in Clarksburg, W.Va 
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dria, Minn., 21%, and Selma RB at 20%, 


4 for last place at 19% in May, 22%. 0 
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Hore are above-average VCR areas on Arbitron's list: 


- 61 99,400 Helena.... 94,200 
. 58 530,500 es eae ene NT i 7,800 
< oF 111,900 Rockford ni Sashes 43 1,892,600 
Sudwesse 55 483,300 “30 tet valet ataae ‘ 43 81,600 
caseeas 54 1,103,700 W. Palm Beach....... 43 51.600 
eaeveree 52 30,200 Albuquerque......... Pu 185,700 
52 398,000 Cheyenne, Wyo. hawt 42 169,800 
Leeoceoes 51 13,500 Eugene, in... 42 12,800 
Bigyenrss 900" St. Louts.<c01...... 42 34400 
. 50 198,100 MCE OIG WAG 0 cites be 42 Sees 
eoeees 50 291,300 Victoria, Tex....... 42 177000 
. 49 95,600 Yakima, Wash........ 42 70200 
Peo uscé< 48 80,800 Alexandria, La...... 41 36.400 
» 48 84,200 Amarillo............ 41 71.700 
- 48 398 ,200 Send Ordt.cets ete 41 9.900 
. 4 730,600 Lubbock. .s..cerceees 4) 60,800 
- 47 = 475,500 Portland, Ore....--. 41 318,900 
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eee 47 553,800 Colo. Springs......- 40 86,000 
- 4 62,900 Calabar Sheen's air 40 106,700 
waaee 46 16,300 Ft. Myers-Naples.... 40 80,200 
Tassecees 46 103,900 Roswell, N.M...-.--- 40 23,900 
aoeaeees 45 55,000 Tallahassee.....+--- 40 63,200 
45 66,900 Wichita Falls, Tex.. 40 64,600 
rrr 45 92,700 Abilene-Sweetwater.. 39 45,100 
ds cnases 45 44,100 Albany-Schenectady.. 39 187,700 
assays 45 63,500 Charleston, $.C.-.-. 39 79,400 
«1 44 12,500 Corpus Christi....-- 39 66,400 
Bacecedse 44 513,700 Veed OARIZ = + 2cle wuss» 39 23,200 
seees 44 135,300 Eureka, Cale-«-.--+- 39 ees 
- 44 112,600 Hagerstown, Md...--- 39 Laps 
» 44 27,700 Indianapolis.-«++++: 39 ae 
- 44 1,322,800 Milwaukee..--+-**++" 39 gO z00 
44 512,200 Nashville..---+++-*° 39 oo; 900 
- 44 316,300 New Orleans..---++** . 3611.40 
~ 4 41,300 MEV cis idielbmasbicis!* 0% * 9 78'600 
44 37,200 Panama City, Fla---- 248,900 
. 44 ~—-22700 Providence.-.-«+++°** 39 ’ 
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Photography bus 
seeks injumtive wose Polaroid, which fi 


Kod j j 
son < —— this year canceled plans to test-market 
Rae a age printer that used instant film to provid 
ard copies of individual TV fields (TVD Jan 13 16). 
p16). 


American Interactive Media (AIM) said it c i 
as many as 100 software development joint er 
interactive Compact Dise (CD-I) format. AIM, joint 
venture of Philips subsidiaries Philips International and 
Polygram, will announce development agreements with 
"heavyweight companies” in electronics and entertainment 
industries before year end, according to AIM spokesman, 
who wouldn't identify U.S. companies. Philips International 
and Polygram recently formed European Interactive Media, 
European counterpart of AIM (TVD Oct 6 p15). 


Record sales for any week this year were set by 
direct-view color sets, monochrome TV, projection TV, 
VCRs and camcorders in 4th week of Sept. (see State of the 
Industry). Projection TV sales to dealers rose 47.6% over 
same week in 1985 to record 12,620, and camcorder sales 
were 26.2% higher than Qnd biggest week this year, 
according to EIA. VCR sales were up 20.3 % over last year 
direct-view color down 3.7%. Cumulative VCR oc ae pa 
37 million in 38th week. Direct-view and projection TV an 


VCR set records for year's first 38 weeks. 
EIA and NAB 
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ommittee will meet Jan. 9 during 
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an. 8, full committee Jan. 
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-et shipments will conti 

market S inue to 
gfter9905, study says, and shakeout of = i 
eq Me int $31 billion in car stereo shipments j Pliers ign't 
leg fron, a ay be new vehicle equipment, 34.5% ri 1991, 
1 only” d 9s oe seket a. "te xt ote le units accounted ¢ 
» 97 billion 1m otal shipments, af or 
Lectin . Br a vermarket 
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30 79 ang % 

7Yy, Pe of aftermarket and new car ste é 

27,497 App a se, study predicts. Majority He will 
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86% eo iy ‘sie “a 7 more than double, 


study is based on national survey of ¢ 
Eg. Honowners, also covers Compact Dise players 


mee is available for $2,450 from VDC Cons 
git © 's Div., One Apple Hill, Natick, Seg ees 
a ety ot. ’ 


a's trade surplus was $551 million in Se 

3185 million for same month last year, a 

‘ said. Increased shipments of electronic 

ic contributed to 5th consecutive monthly surplus 
said. Trade surplus for year through Sept. was $1 3 
ys, $939 million deficit for same 1985 period. 


; plans of U.S consumers fell in Sept. after 
sin Aug., Conference Board reports. Sept. survey 
of households plan to buy new eolor set within 6 
down from 7.7% in Aug. and off 8.2% from Sept. 

, and's overall consumer confidence index was 92.9, 
1 90.2 in Aug. but down from 98.9 in Sept. 1985. 


ips said profits will decline in 3rd quarter 


jsales volume had increased 4-5% in quarter and it 
to modify forecast for year (it had predicted 
nerease on stable sales). In last year’s 3rd quarter, 
recorded net profit of about $73 million (at current 
erate), down 27% from 1984 period. 
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U.S. Philing ¢; 

tibet filed separate suits against Zilog and 

SSacilin tate osystems, charging infringement of 3 patents 

apie ufacture of densely packed VLSI circuits in 

4 ips, and one patent on manufacture of MOS 

as eireuits. Suits, filed in U.S. Dist. Court 

mek ern Cal., seek damages for infringement and fees 
pokesman said he would "rather not comment” whether 

Philips will bring more suits on 4 patents. 


Hitachi has begun marketing its first Compact Dise 
changer, at $500 retail, offering random access 
programming of up to 32 tracks of any 6 discs either from 
wireless remote or player. Unit has random playback, 
9-speed audible music search system... Magnavox introduced 
"limited edition" series of 4 TV sets -- 20" table model, 27” 
console, 27" table, 37" projection models, all with remote. 


Hitachi said it will cut executive salaries 5-10% for 6 
months, citing impact of stronger yen on profits, wouldn't 
say how much it will save. It predicted pretax earnings 
could fall as much as 40% in fiscal year ending March 31, 
1987. Salaries will be cut 5% for 6,800 employes with title 
of section chief or above, 10% for board members. Last 
Nov., Hitachi cut executive salaries 5-10 %, for 9 months. 


"Unicolossal" is greestanding display to eaeeee 5) 
rojection systems at once, developed by wer gh 

‘A 4i /Video Highland Park, Ill. System has - reen, 

mnt oject images from 5 professional coe or 4 

alan ae Sets include Sony 3-tube and Vi pen é 

ee Kloss and Electrohome P \ : 

? 
Gene Kahn. 
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19,559, 000,000 
9,278,000 ,000 
6.520, 000,000 
1,000,000 
4,269,000.000 "33,000,000 
3,995 09 900 31,000,000 
1,301,000, 000 (39,000,000) 
pe 20,900,000 
: - ' 3, 178, 600.006 54,800 ,000 
1505-9 os. 00 Sg 394,300,000 | 17,400,000 
1906-a'r~ ve Sept. 30 | 1,038,200,000 13,400,000 
Orion Pictures 
136,507,000 5,097,000 
to day. 197285, 000 (3,252,000) 
73,924,000 3,377,000 
42,363,000 (5,896,000) 
Geens-Iliinois Glass 
7086-9 mo. to June 30 2, 735, 900 ,000 144,100,000 
7985-9 mo. to Jone 2,782, 500,000 114,800,000 
1986—etr. to Juve W 911,200,000 57,200,000 
iS8b-—ctr. to June 30 971,000,000 48,200 ,000 
"tee es to Sept. 28] $,266,800,000 293,600,000 
1ORS-9 mo. to Sept. 29] 4,696,200,000 277,200,000 
1986-qtr. to Sept. 2 1, 714,200,000 101,500,000 
19BS-<qtr. te Sept. 29 1, 564,200,000 95,300,000 
gal Cable fv 
WG-atr. to Aug. 31 52,314,000 j 
198S~qtr. — 870,000 
te aug. 3} 44,668 ,000 2,331 ,000 
— 
' mo. to Sept. 
1905-9 ao. te Sent. 30 77061.900.000 | 467,600,000 
1986-qtr. te Sept. 38 2.574.500. 09 422 ,200 ,000 
198S-qtr. to Sept. 36 | 2, 000 169,300,000 
148 600,000 
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Electronics Personals 


: P od mgr., newly eres 
gid Dight name? MO: ne wetted 
aie Operation, GE/RCA’s Consumer Elect may 
Sys ess; Greg© L. Vereschagin, ex-IBM, nate \y 
Dae Japan, succeeding Charles Pieper, named ‘ttm DB 
of 3E Trading... David Hill, ex-Dy D . Y 


Ont 
10n a 


Br s: Robert Wray to national sale ) 
ee Laing ex-3M, to technical ioe Co i? 498 
Klik to mktg- Mer. tty oof 20. 
anthony Brillantino promoted to eastern regio oo" 
mgr, ITT Telecom Business and Consumer Comme col 
mE’? ponald Hook named western regional mgr... pill oO — 
Crossland joins board of Racal Electronics... Mig lip “| de pe af 
Barton named finance dir.-A&G Security Electronj, ce gto oF 
remains company S€CY:-- Samuel Frankel, ex-Sampo | co Mu wa apr " 
Hitachi, Toshiba, appointed eastern regional sales mo, _| 9 ase cont 
Sega of America; Edward Porter, ex-Sampo, Hitacte” 08 othe 
named midwestern regional sales mgr.; Samuel San 33 wil J 
George, ex-Maxell, named western regional sales ng, auton 
Irwin Federman, pres.-CEO, Monolithic Memoric. wee ae a 
named chmn. of Semiconductor Industries Assn. (Sja)’ | hi to tion 
replacing Gary Tooker, Motorola senior exec. vp-chier de 
corp. staff officer. Named to SIA board: James Nori +3 00 
Motorola exec. VP; Wilf Corrigan, LSI Logic chmn.-cpx | Feo SHU pro! 
Robert Palmer, Digital Equipment semiconductor | | goney- aday 
operations vp-gen. mgr... Jerry Crowley, former Oki p_siess © 
Semiconductor pres., named vice chmn. of Oki eTwo 
Semiconductor and Oki America, remains CEO of Oki apc TV N d 
Semiconductor; Tatsuo Ishihara promoted to pres.-C09 for at | o " 
Oki Semiconductor. HR cap/ ABC offict 
Geoffrey Powell appointed managing dir.-Granada TY cre CANDIDA 
Rental, succeeding William Andrews, named chmn... concerns about 
Motoharu lue appointed head of Sanyo's U.S. branch... enfirmations | 
Gary La Spisa, ex-Quasar, named credit mgr., H.H. Scott. 
a j : hi | VIACOM BOAI 
Pamela McKissick, ex-Walt Disney World creative Outside dirs. e 
services dir., moves to Walt Disney Pictures as video goup. Financ 
program development vp... Nick Neumann promoted to expectations. 
analysis and research dir., CBS/Fox Video... Ellen 
AUSTRIAN R 


Stolzman joins HBO/Cannon Video as mktg. mgr.-specil 
programming; Cindy Anthony-Kimball promoted to sil 
and communications vp... James Kelly named Allied Fila 
& Video Orlando Div. mgr... Sherri Sussman, ex-Walt 
Disney Educational Media Co., appointed production es 
Hi-Tops Video. 
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GE's sale of RCA/Ariola has opened door"? 
discussions on future of RC py Ouweniin Home Vide®. on 
venture formed before Columbia Pictures was puree 
Coca-Cola and RCA by GE. Coke Entertainment 
Sector Exec. Vp Frank Biondi said company has ip 
new RCA and GE management to decide what te witio™ 
venture, which expires in 1992. There's beet SP. toe 
months that Coca-Cola would try to buy out its — 
RCA/Columbia, whose future has been ope? wr qe 
since GE bought RCA last summer. While Biond of 
pics whether Coke is trying to become sole owner 
Ho Fe Rhy venture, he said increased St ake whict 
t A/Columbia is "one of many options,” all ost . 
Company is willing to explore. If Coke ©a” re OY 
Chae it would become majority ownet of ve 

n. Roberto Goizueta has described 
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Nug| Sant omnes at Be. ceckin re a on Aug. 7 action, 
sales") gyp will join otner Broppmaicetation, B..1) 

Mp. : 
f THORIZED CBS TRANSFER, FCC 
' Memoria | 10 Nae and chief executive role, Tisch callengoemtite 
ri (S| 4). a to board and — FIM will seek 
ame, ie | nsideration. (P. 2) 
; ch soc SHUTS DOWN FOR HALF-DAY as govt. runs out of 
UCtop Compromise with Senate puts everybody back in 
ue : es today. (P. 4) 
EO of 0, apc TV NETWORK LOSING MONEY: Losses may continue 
a) Pres, fog for at least next 2 years, but there'll be no impact on news, 


Cap/ABC officials say. (P. 4) 


r.-G CANDIDATES IN LIMBO: Democrats raise new 
im about Brenner and Landau, apparently barring 


1 chmon... 
branch, | eoifirmations this year. (P. 5) 
ae ROVES MANAGEMENT BUYOUT: 


WACOM BOARD APP 
earlier turndown of bid by Elkes 


SETS Sol 
2nd high 
r 4th- 


Month; VCRs have 


d in Sept. for ¢; 
momentum seen fo Pt. for f 


irst time j 
est month ever, Good ey 


quarter sales. (P, 9) 
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Shakeout, hi 
» higher price : 
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ey of industry leaders, ®. 10) ie eee 


BLANK 
TAPE MARKET up 44% this year to 311 million 


units, says 3M sury 
ey that shows ' t pateg 
marketers as other outlets “ay eo = 


EIA ELECTS HEADS 
Te of Cons: ? 
other divisions at annual atic. ier Spiers 


pala bce a TV CHIPS developed by Toshiba for 
uture in which it sees 17% of all sets sold yearly capable of 
receiving all color systems. (P. 13) 


SONY CHMN. MORITA views interdependence of U.S. and 
Japan, decries changes in yen/dollar ratios. Sony 
reorganizes to meet new trade realities. (P. 14) 


8mm SALES DRIVES mapped individually, collectively by 
manufacturers. 8mm Video Council plans consumer and 


eld creative Outside dirs. reverse Baca. 
; as video . Finan eas ag cntyany csepee ard See oo trade promotions, statistics. (P. 15) 
romotedto | © —. d by Corning and 
BIG CHINA GLASS COMBINE to be owned by 
oe AIAN RESIGNS AS SHOWTIME PRES.: Replacemer” Chinese, build and operate 3° bulb pants, suplsing 
tad tosle Fy med. Pay programmer wants someone to carry China's TV set manufacturers. (P. lo 
10 adit 
apis ) listradition. (P. 7) oC considered_and rejected all 
4 Ae ; ES AS MOST REASONABLE: a ae aod reasonable. 
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| ee 64,000. sumer Electronics Personals ost sat 
"533,000,000 Oe ee 0 noi 
we 378,000 ,00 dall Marx, ex-pres. of parent Tex. HiTep 4987 | pi 
weer Ran loyd's Electronics in reorganization after "amg of" pend n. O 
ae 208,602 res. of Lloy' e 16 pl3); James Kirsner igh us Pact ™ 
P VD June 16 p 8 . I 
-—< 647 ardi (T Or re, : i at 
- ae fof gg's senior vp-sales and miktg. to stan yy Sepa coy 

wares a Pty as Lloyd's Sy les rep company. Other Lloyd's © * "aga 9 CARL Mi 
4 electronics ts: Hans Wedin promoted to vp- , 16 sh wt ‘ons 
ie appointivast operations; Donald Ashley, ex-Scott pat iit? Orror stat 

bapa and Far East icer, replacing Wedin; Michagj 7% | © sor S* : 

erwin Indes hief financial officer, Pp , | Tats gt cut 
mae-39 ~~ Ms ins as mktg. vp; Robert Bruno, oe Sony, OPEr ations TS oF e de 

| oe om: Keith Meyer, ex-BASF, asst. treas.; Louis gr cities: soot é 

' Dorage 296,000 | 24,827,000 Roles, ex-Fisher, national distribution and service ng, PS rertainn’ 

Oat bee te Sept. $59. 707,000 29752 000 P ‘ i pol 
Sticke 2 Bers | Wess ADC mktg, and sales vp... Donald Patrcan, 7 eves CABLE P 
1 ; ; tvs ‘ Er 
aeee a Se gaia oe Audio/Video Div. national sales ma | psttictio™® pattling Pe 

_ so} 349,800,000 | 37,800,000 a iar Polardia sales mgr.—magnetics (videocassette, ©? | gene {0° 
at-8 me. Oe an. = yo “9,200, 000 any discs)... David Braverman named national mktg, ¢ OKAYS 2 cP 
“9 Sevt. By 116,300,000 12,500,00 mgr.-audio and telephone products, Toshiba America, “ ed in last-min 
WS-etr. te ae in Procter, now national sales mgr., action © 

“Tase-at wh. to Set. § | 1,479,500,000 | 144,000,008 Pokashis Cob wndio Div. (TVD Oct 6 p16)... nana papects for ach 
wai wt. to Oct. 6 ye 48,400,000 Siegel, ex-Marantz, appointed Telko sales and mktg. yp... NoUSTRY FARES W 
w-15 at. te Oct. § 474,500, 000 10,600,000 Jack Schmuckly, ex-chmn., Sony Deutschland GmbH, | Sors see minimal i 

a named chmn.—Sony's new European Operations. . 

cal-atr. to Sut. 28 2,588,000 367, -VTR EQUI 

mr te Sept. 3 ——s seit David Mount, ex-WEA Corp. video sales vp, movests | NEW M-lI VT 


pees,’ NBC says afte 
mhedule. (P. 7) 


Warner Home Video as sales vp-domestic operations... 
Wendy Fulton named publicity mgr., Morris Video, new 
post... Lynette Prucha advanced to home video and 
pay-TV sales vp, Crown International Pictures. 
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COMMERCE LOWERS CHIPS: Commerce Dept., as 


a ie ee expected, approved reduction in export prices of severtl FCC FUND ‘ 
R59 ws. te Sone 4 ; on pans types of Japanese semiconductors. Values of 256K ~“d Det. 17 that “. e 
Winters te seoe: | 798:318.00 om access memories (DRAMs) were cut by a ant NSt-Of pa SON 

9g £26,708, 000 per chip to $2.50-$5. New prices will be in effect iy 
Seated ae all 1, under trade agreement between U.S. and Japan Ping Sov. 
mad Aug 4 pis). pot ort. g 
Perk Communi cat i ges ai 
Jed me. te Sept, 39 Meanwhile 256K DRAM prices in Japan have tet 
& ~} ¢ 9B 62 a % i peices i 
Some aed TK {alling more rapidly and are said to be averaging en eee 
rs te Sept. ao | 27:583.000 $1.75, prompting some U.S. chip users to eg ae win S 
Tandy ae Some Manufacturing to Japan. Prices there have | ~ 
*stimated 10-20% since U.S. signed trade pact. ! . 
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rbai feat eric an 
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tion ee | yoo ra 
Kir, o FUNDING SET at $95 milli 
act ye : Ft ering pill. Border broadcasting lai gensress in 
Vargo eget Bw ot Inst min. (P. 1) 
‘p~ ‘SF pe 
enc hes : CABLE SOLD to group led by Bas sf 
Mi ae = ~“ wIVJ Miami is dropped from ier ei 
Micha) 7,2 gE Gorcr stations. (P. 2) , Price 
| . 
1 Louis 5 ors OF 5% CUTS "NOT ACCURATE’ NBC's Wri 

SErVieg | a Lt Ears. He denies any friction with 5 a al 
Vox, ee patertainment expenses committed. (P. 3) oy 
rican, ves CABLE PORN BILL: Meese plans to pro 

“at Sales sions on cable TV programming, releases yore 


ge for battling porn. (P. 5) 


TE OKAYS 2 CPB CANDIDATES: Brenner and Towery 
“4 in last-min. deal. Landau and Tate iced, with 
4s for action on Landau next year seen slim. (P. 5) 


STRY FARES WELL UNDER NEW TAX: Analysts and 
s see minimal impact on broadcast and cable. (P. 6) 


1 VTR EQUIPMENT ‘meets or exceeds all of our 
NBC says after Panasonic delivers first 60 on 


file, (P. 7) 


iGERED BY CABLE SHIFTS: Padden says channel 
es must change before INTV will join in seeking 
ration on must-Carry at FCG. <P, 8) 


vt.'s return to normal Oct. 
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EIA RAISES 


2.1 MILLION 

Ss 

of total, EIA ee TV sets sold in first 9 m ° 

compensat cates, Big sereen tabl onths, 16.6% 
e for console dip. (P. 13) € models don't 


DAT PLAN 
S ANNOUNCED by Alpine: Will introduce auto 


pril; sales i 
meet on DAT problems in Dees &. 15) 87. IFPI, EIA-J to 


HITACHI VCR OUTPUT i 
T in U.S. to rise, Japan report 
pagers: announces U.K. VCR-color TV stad Mitsubishi 
player output in Taiwan. (P. 15) 


ior eee TV oe mech nes eurk. Gs aerate 
ut with pilot satellit F 
TVRO homes. (P. 15) a 


ZENITH, EMERSON PROFITS up sharply on soaring 
consumer electronics sales. (P. 16 ) 


RCA'S WILLIAM BOSS RETIRING. Consumer Electronics 
and EIA official was main link between broadcasters and 


dealers in early days of TV. (P. 16) 


m 987 omnibus spending bill 
NDING SET AT $95 MILLION FOR FY 1987: Congrce® cleared FY 1 pending 

that provides $95 million for FCC plus Commission authority to skim 879,000 from revenues of new 
‘ Bill was signed im 


ation fees rogram startup costs. 
act 90 after brief s 


mediately by President Reagan, 
hutdown for lack of money (TVD Oct 20 p4). 


t. spending levels were released only recently. pene 
hg so in House-Senate Lomen 

iiss 25 i ; lected compromise In. arly $1 million to 
propriation was higher than ex? cted, S requested $ g.4 million, plus a aeeney received 
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ues nt 1,740. However, 
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sae in consolidated net income 
ala el oged quater as result of sharply 
rs = = d overseas sales caused by stronger yen. Net 
_ o— was down 44% from 3rd quarter 1985, are Calg 
ae Firat @ months, net income was down 31% and 


sie were off 10%. 


VCR sales were down 27% in 3rd quarter, 21% in first 

'y mart hs, on decreased exports, Matsushita said. Total 
video equipment sales fell 30% to $2.1 billion (US$ = 153 
yen) in rd quarter, despite growth in domestic TV sales. 
Total video sales declined 21% to $7.25 billion in first 9 
montis. Audio equipment sales were down 20% to $568.9 
milbon im ard quarter, off 14% to $1.9 billion in first 9 
mont hs Lect ron component sales rose 1% to $881.5 
mibon in Ord quarter, and fell 5% to $2.56 billion in first 


¥ mont tn 


Hit 4 ove 5% j 
a - peel pretax profits were down 55% in first 
nal, ont fits off “- to $171.2 million on 5% lower 
3.64 billion esults, for paren 
were attributed to yen's rise and sluggish veins ate es 
CArEUID lege 
©r electronic products and semiconductors 


2.47 billion For ° 
noes . year, H ' 
nillion, by ‘quipment will be di itachi's 
st ait Company wil) § wn 40% 
billion. y increase R&)) 


ing 3rd-quarter | 
F reporting . OSS On 
_Gardner 10 ©" onitor product 
wells-G said video mo P Sales POS, 


15% higher socembly sales 26%. 
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i » in 3rd-quarter ea, pa! 
4% increase in 1” ¢ arnir | Wy 
Arvin posted rs. Chmn.-CEO James Baker seit ; if: 


0, higher t continued to refer, ; {3 
7.8% Wg umer segmen ect VF ge. 
0 sults for ae entertainment Sante’ and Currency Af a on 5 
softness int ena from we ollar, OMe pre ; 
djus F wh Wehdee (pA t 
adj Glass, reporting rise in 3rd—quarter an t ge ae 
Corning o/ higher sales, cited continued improyer y ys ; Ki 
income On ics business, said strong Product lines inoyat f Fyfe" nis 
in I gear display bulbs. : ge age - 
glass for My | sa 
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RCA's "Mr. Color TV," will retire Oct. 31. Current, gos. r 
RCA Consumer Electronics Distributor & Commercial - 7 siantor aa 
relations vp, he joined company as TV marketing Specialise | persons 25 m 
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JVC HIKES CAMCORDER PRICE: Facing the inevitable, 
JVC has told its dealers it is raising dealer price of 
full-function C7 camcorder by about 2.5% Nov. 1. 
Camcorder with full accessory package, including carry 
case, VHS adaptor, battery charger, etc., lists at $1,495, has 
been selling in $1,250-1,400 area, as opposed to under 
$1,000 for record-only Sony 8mm Handycam. 
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TURMOIL IN CHIPS: Administration may block Fairchild 
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Trade retaliations against Taiwan are being drawn up 
by U.S. Trade Representative Clayton Yeutter at instruction 
of President Reagan in response to country's refusal to open 
its market to American wine, beer and tobacco. Dispute 
still can be resolved -- it takes 2 weeks to draw up 
retaliatory list, plus 30-day comment period. Although 
electronics is among top Taiwan export categories, it won't 
necessarily be on list of retaliation targets, according to 


Yeutter's office. 
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— oe , : - pt. and divided into 4 function) hoo. : 

divisions -- Engineering, Manufacturing, Sales and Marketing, headed respectively by Joseph Dome a. 
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tiny. Company make: 


JVC, reporting decrease in first-half profits (TVD  _G miter tubes, represent 
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James Pedranti, ex-mktg. vp, promoted to senior vp, 
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Company & Period 


9,353,630 
15,254,696 
3,301,442 
3,630,560 
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986-9 mo. to Sept. 30 
1985-9 mo. to Sept. 30 
1986-qtr. to Sept. 30 
1985-qtr. to Sept. 30 


Lee Enterprises 
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_year to Sept. 30 
ea ent to Sept. 30 De eae 
1986-qtr. to Sept. 30 54, ,000 217 om , 


52,324,000 
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M/A-Com 
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Seppe 27 367. 172,000 39,375 009 ‘ 
= ml 4 ec . ’ ’ 5 
1986-qtr. to >ep 150,746,000 6 .080 009 


1985-qtr. to Sept. 28 9,475 009 
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ap ome a era 45,196,000 (s shit 
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WORLD CD SURPLUS: There's no worldwide shortage J 
Compact Dises, and supply should catch up with demand ia 
U.S, next year, according to CBS Records market forectst_ 
. ITA seminar by Operations Mktg. Vp Cal Roberts. CBSS 
indings: Worldwide capacity for CDs this year is 217 
talllign discs, against demand for only 141 million; 
Capacity should be 314 million, sales 270 million. 


4,140,000 (1,499,000) 


4Inclodes 


Notes: “Restated. 


"After special charge. 


_,, 12 U.S., 1986 capacity is 26 million and demand 46 
Piha should reach parity next year at 89 million 2°" 9 
(15 aes Number of worldwide CD plants will incress®™” my 
eae «S.) by 1988 from 16 (3 U.S.) in 1986. CD play, BQae” 
ei U.S. will climb to 8.6 million units in 19905 “Sd 
from 4.12 1986, and players in use will rise to 29.13 Pg 
rise yt million, CBS forecast shows. Software S* 
rise to 292 million units in 1990 from 46 million in 


shows at 90% of tase questioned wee awe 
Developm ait, 10% in 1984 survey, mecca 8 
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'1407,000 | ae io Lorimar-Telepictures collapses, company says TV quarter, 40.9% in 9 months, (P, 13) 
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Consumer Electronics Pers 


inted 
_ pres., aPppo eee 
hita 
pres.-CEO, Matsus J peaia atsushita 
succeeding my ee ee (TVD Nov 24 p18)... Shinichi 
akagi i pres. Jan. C 
C sae “Sony Spm succeeding Osamu Naka, leaving to 
assume presidency of Plus 
this issue). 
Denn schel moted to Pioneer Electronics 
ot apa Goldstein, former exec. VP, : 
moted to vice chmn., Mi ishi Electric Sales Canada; 
Emil Marx named exec. VP, eontinues aS Consumer 
Electronics Div- vp-gen. mgr... Douglas Hamilton named 
i ntroller... Frank Lombardo, 


joins NEC Home Electronics as eastern sales 


-Magnavo t 
oa udio Video Div... Daniel Angell, ex-Sylvania, 


Richard DiBona, who suffered stroke in Feb., resigns 
-CEO; Frank Brand continues as 


as M/A-Com chmn.-pres. 
«ne CEO... Gordon Griffiths named national sales mgr., 


Audiovox... Phil Welch, ex-Schneider North America, 
joins Sound Marketing Concepts as vp for Ala., Miss. and 
Tenn... Frank Natoli named mktg. m¢r., Gemini 
Industries... Abe Tresh, ex-gen. mgr., and Harry 
Jackson, ex-dist. mgr., named Newmark & Lewis vps. 


Elected to one-year terms on ITA board: Stuart 
Karl, Karl-Lorimar Home Video; Juergen Blank, BASF 
Corp. Information Systems; Andrew Bourne, Rank Video 
Services; Drew Davis, 3M Co. Magnetic Media Div.; 
Tony Gelardi, Shape Inc.; Eugene Madison, Anthony 
Mirabelli, NEC America; Wilson, Ampex 
Magnetic Tape Div.; Donald Winquist, Magnavox. 


Cy Leslie to resign as chmn.-pres.-CEO of MGM/UA 
Home Entertainment Group following move to L.A. next 
summer... William Mapes resigns as COO, Adventureland 
Video... Mike Holzman promoted to sales dir., Paul Daly 
to national accounts mgr., Lisa Johnson to northeast 
regional sales mgr, Sony Software Co... Changes at United 
Entertainment: Declan 
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VCA Teletronics senior executives 
leveraged buyout of company. aR yigH COL 
duplicating plants and production facilities in N.Y., will 
separate company from VCA/Technicolor, which wil give 
VCA name after unspecified transition period. Sony's — 
interest in VCA has been bought out with acquisition. Nev 
company will have production, postproduction and video 
duplication divisions. Nearly 50% of VCA business is 
industrial, but Thomas DeMaeyer, who advances from vides 
programming div. senior vp to pres., said buyout will enable 
company to enter new markets and will look more to home 
video but won't pursue theatrical releases. DeMaeyet pe Me 
wouldn't reveal purchase price or banks involved. VCA has NATION 
225 employes. 
seeks FY 
MUST- 


Super-high-density 5.25" floppy dise and disc drive 
system with 10-megabyte memory will be introduced by 
Konishiroku Photo Industry (Konica), Omron Tateisi PY-pe 
Electronics and Citizen Watch by Jan. Large memory last 
capacity is made possible by special tracking signals H)) 
prewritten on disc and precision control technology 08° "a 
drive, said Konishiroku, which will market dIS° © tree g 
jointly with other 2 companies. Sample shipments 
at $1,242 per unit. ( 


| Circuit City Stores plans to buy leases fot 1 es Ns 
i =. for 3 in Northern Cal. and is negoti 0 gan ih 9 
which is discontinuing operations this month. 
1em as Circuit City Superstores by end of 1a ity 
erease number of superstores t0 63, Cirew! 


~~ cRUCIAL' TO MUST-CARR 
Y: 
. FC 


Rina, rH 'C™ 
as BSysent os ee, Kinney defends deg; 
ere F sow speech. - 1) cision in West 
"Stk Fe s ern 
Edito, A G KEY TO CABLE'S 
Astociat Ea ere D el Be Sobor Show aeons That 
Aone Pe jo and ad-SU at dis at's yj 
TOR: _ we new aoe services "s view 
TAT RIAL ae NE 
ae. gT/PLANS COMPENSATION cuts: 3) 
ing B siscst in 6% in 1988, mostly in gt i 
"iniaao Siac imaty tv Follow suit SP. >) y in sports. Cae clon at ga Mt 
Te sa 19 UeCtion py. Mu 
433-540 42425: 8-940 TUB « Pp, NT, Nei 
| | Lae TIO PAYMENTS 25%: 54% below home PED Wey aoe 
h S% ap to 
re goin to ave to cut back.' Close ©: Mulholland ANESe tubes Fe atket f 
e ggioostlp with NAB approved. (P r working Says SA TOM Mey; Prices, med plans nts: 
l dan Dleted - 5) a ee OF Veps 5 Included Shey “ty = 
“LU ni T * Well) : 
a — 4 gi COURT HEARS CABLE POLE C 43- Pe! consumer ee THAN 
-Y. “con utility clai : ASE: Justi b Of N. Amer etets EVE 
vhich sc aa 8) yc aims. Glist says eable is ustices seen A silos * Putaien te video 
ad. Sony's ai wn). confident of tae siehTs Lowene ich claims 
*quisi ; . ing unlo d D from ear}; 
ne pry New gy NAMES STATIONS IT WILL UPLINK in Japan seen 2 si oi S085, Toes Baw 
ne video yuble systems. It's facing competiti , plans to market g uund 2 million, (P, 14) 1986 TV output 
iness is se perator. (P. 7) ion from western OUTHWESTERN BELL is: 
nees from video enter consumer electro is 2nd phone company seeki 
yout wil ae PROPOSES ae wis. ep Wy 
ae to home — wer cites growing need onal And STANDARD: White eoioneieaae . P14) 
e tw J n impac RTS f ' 
aeyer pu Western Cable Show. (P. 7) pact of PPV heats —_ full-year 198 as pres i clit aaeet 
$44 MILLION IN TAKEOVERS in consumer electronics 
include Harman's completed purchase of Epicure, pending 


ved. VCA has 
agemeyet-CPX. (P, 16) 


MTIONAL 
AMUSEMENTS UPS ITS STAKE in Viacom, 
(P. 7) Dynascan-Marantz and H 


#is FIC 
approval to acquire as much as 49.9%. 
ee eee 
op CABLE AGENDA: Must-camy_ npr particularly 
i at 18th Western Cable Show i Anabel 
rules re je 


d dise drive 
troduced by ge 
roe ae ee AND PROGRAMMING T 
e memory 18 Week, FCC ae and home shopping, attracted wide attention eased Nov 
signa f dise ¥ Dee 1 p6) ass Media Bureau Chief James McKinney defende new ees bowels and cable ae 
nol OBY ve te " He ad said they demonstrate clear that Commis At ation" that intrudes 0 cable 
aie will sta Speech rights =, a FCC recognizes es * "y sig pt them ander year sunset 
| , which is wh FCC calls latest rules ° Ly shout 7,800 
Qn convent i 4 show SPOS ee net ae 
sting imswuvention floor, exhibitor ) a 
r7 existing rts ae. floor, exhibitors told us that althoue se who attended wapow wy, tte © 4 hey 
ng to PY corps fle je was slower than in. Pas: years: BU tives onger enti spose 
snd yn ze Me da told us that many of major so exec into 8 region | 
will perk, Me | Y, and th joping ack ! 4 atten wie? ist 
It expo Dleased wi at show appears to be deve pire exhibitor yes, if Mul 
eit city si h with convention, pointed to incre esin® me too mah me) a sit 
a \ | ': iss! , he gales ais. of 
Rlicicon speech, Mexinnes.s8i2 Mii” eu igs Or Re 
a5 of F# eon Speech ; ‘4 A/B SY «ch P° eer h 
ats mob vules, "th McKinney S2°— id ad Swit fro ne 
ity yy Mblic will he. @ whole structure could ving vad 
c ing oe that to get ommiss ple roday ™ 
eo alternatives that are av 


% 
yr 
(17), ont © 
BN Use, 188 
SC 194 et ee, Television Digest: In 


4g—TV DIGEST 


r Electronics Personals 
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corp. i sales mer., his dutt 
r Div. as exec. 


Pres. John Mc eer . 
pec nents arn promoted from sales and 
“% te senior vp-sales ‘and mktg., Sony Magnetic 


Products. 
training and poker 
tion and mgr-, 
mgr., promoted to ad, Se To 
: :y.. Michael Townsen, 
Jectronics Div-; joins division as brand 


ex-Professi : 
tro named senior VP, willi 
mgr--- Neil ali son of Williams Pres ae 
, also named to board, harles 
Louie Micast”®, William Sick, Texas Instruments 


arthur Morowitz named pres., RKO Warner Video 
ex-United International 


al 
affairs vp... Richard Karpel named 
promoted to 
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Financial Reports of TV-Electronics 
Compan 
ies 


These are latest reports as obtained during past week D 
available at press time. Amounts expressed in dollars pay ICateS norma, 


Company & Period 


ja Communications 


Adelph 
1986-6 mo. to Sept. 30 16,354,000 
1985-6 mo. to Sept. 30 14,424,000 


8,302,000 


1986-qtr. to Sept. 30 


1985-qtr. to Sept. 30 7,391,000 
Audio/Video Affiliates 5 19 
1986-9 mo. to Oct. 31 134,859,000 eA ” 
1985-9 mo. to Oct. 31 98,138,000 

1986-qtr. to Oct. 31 44,652,000 

1985-qtr. to Oct. 31 38,020,000 kb 
Hitachi “© f oe 
1986-6 mo. to Sept. 30 | 14,971,300,000 

1985-6 mo. to Sept. 30 | 15,662,448,000 30 335,009 a K 

* , 41 009 


News Corp. ° 
1986-qtr. to Sept. 30 
1985-qtr. to Sept. 30 


861,335,000 
477 ,978 ,000 


34,972 0 
972,09 
20;.498’ 999 


eat Australian dollar's current rate. 
®Includes special credit. 


Rogers Communications*® yet ab 
1986-year to Aug. 31 411,000,000 NNEY ure 'C 
1985-year to Aug. 31 354,200,000 (227208 000 B95 sols N 
7380,000) |” ach 
United Artists Communications “ee 
1986-year to Aug. 31 536,876,000 L 
1985-year to Aug. 31 479,847 ,000 15 :044,000 qaack: coe 
1986-12 wk. to Aug. 31 161,386,000 2944.00 pee yeak first ° 
1985-12 wk. to Aug. 31 142, 196,000 pap qe pwerall ad 
Notes: *Restated. Adjusted. ‘At yen's current rate. ¢ al . 
fIn Canadian dolten fl mo ALTO FRE | 
* Bie in SD ranc 


Hitachi's "Merchandising for Survi 
urvi " : is 
attended by 1,800 dealers in Ak Nee aid COE al derby. Hug 
gay in next 6 months, Exec. Vp Robert O'Neil said be ieand for combir 
ek. Attendance is been virtually double anticipated % 


number, he said, and as result "d 

> i> ah ealers are beginning 

ee ae : on such issues as models and mi Swale 
. He said seminars' purpose is to keep TV and VOR mght of A/B swi 


from becoming "commodities" 
s" and to stimulat 
pall 7 Ered new os changing marketing Ma MINORITY PREF 
; warehouse outlets, clubs and Hans 
ec some operating on markups as tow as Te He _ 
: Se that such innovations as square-cornered tube NCTA 
Sag _ aie collapse, and 20" color sets are sellig Whead effort. ai 
Gisity than 19" models of year ago. Hitachi's special § “Sthseriber 
center for video software dealers is paying off, ; Ad 
‘ ‘ + 
carry hardware before adding Hitachi display. inj CA 
— cd 
Mountain Ne, is now in operation, company said, ny bia Tight 
sing our report of 2 weeks ago (TVD Nov mpl Ri Trade 


said, some 750 dealers now using it, most of whom 
plant of Phili Boring as 
of Philips & Du Pont Optical (PDO) at King ping Vic 
sq.-ft. facility i ing with 30 million 
1. y is starting wl ‘lio, Shy 


former Philips Laservision and 
and R&D centers in Hanover, - 
sl. PDO world hq is in Ni 
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Wg od at ABA seminar. (P. ]) Scrambling 
100 EL SHIFTING DISPUTE HEATs up: p,_ 
, .. it's ‘cable's business.' Broadcasters Hee 

00 im attacks; NAB may seek hearings, (P, 3) met 
100 = 
00 ack COEN FORECAST 1987 AD REsSULTs. 
00 LTR gets first 3 quarters, 4th quarter up 6%, bi 
aie overall ad increase of 7.6%. (P. 4) " 

Current ; ee 
+ ¢ Fate. 

Tn Canadian dere |g ALTO FRANCHISE PROCESS VOIDED: Federal 


San Francisco ties cable more closely to ne 
eet Amendment rights. (P. 4) wspapers 


urvival” seminars cy AND IRISH APPROVE DBS LAUNCHES: BSB wins 
Nov. and r TA jerby. Hughes's Atlantic Satellites gets nod in 
D Robert O'n ‘eed for combined DBS/FSS satellite. (P. 5) 


TO JOIN NCTA IN MUST-CARRY FILING: TV board 
e near unanimous via conference call. Stay will be 
echt of A/B switch requirement. (P. 5) 


ORITY PREFERENCE BILL DUE IN JAN.: Rep. Collins 
is measure to codify FCC policy. (P. 6) 


A RESTRUCTURES PUBLIC AFFAIRS prc vp 
head effort aimed at building penetration t to 8 


and consumer press awareness. 
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lp broadcasters in fight for cable 
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iaeate Ce Gu #) 300 lst price, for 
RCA's first-half ete oe unit will dominate 


CORNING PLANS TO DOUBLE T 

UBE faceplate capacity. 
Owens-Ill. receives $3.32 billion buyout offer a ‘ 
Kohlberg, Kravis, Roberts. (P. 12) 


GRAY MARKET IMPORTS will be reviewed by Supreme 
Court, which will examine lower court rulings. (P. 12) 


INTERACTIVE HOME SYSTEMS subsidiary is dropped by 
NAP and Videowriter is transferred to Consumer 
Electronics. (P. 13) 


arts and consumer 


' ided 
RCA'S ROY POLLACK, who guide re AA Poh 


products before GE takeover, will ret 
Fordham U. faculty. (P. 18) 
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‘ion to A Sanyo's reorganization, resulting from merger with 
ation yo Sanyo, results in new Japanese electronics 

ugh gwerhouse with capital of 86.5 billion yen ($534 million), 
cting gst as high as Matsushita's 89.2 billion ($550.6 million), 


id 35,000 employes (80,000 worldwide). Operations are 
ded into 8 divisions -- video, audio, white goods, air 
ditioners, cold-chain related equipment, semiconductor, 
teries, components. Each division will operate as profit 
nter on basis similar to Matsushita's organization, but 
ike Matsushita's, each unit will control both domestic and 
erseas operations. Sanyo Electric Trading will become 
e of a traditional Japanese trading company, providing 

les network for Sanyo and other brands. New Sanyo ine, 
“@eated by American firm Anspach Grossman Portugal, id 
_ | fine in red capital italic letters, with vertical strokes ot 
divided into 5 lines. On inauguration of "new SY 
More than 4,000 employes gathered at main office in +0 

‘ceremonies linked by satellite to all Sanyo 
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ed | 4 Pared "message for the 21st century” recorde 

yi} ®¢ and stored in time capsule. 

ue i : edition, is 
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Motos, 24,000 maps on two 12" discs aes 

» Part of map, get tour of village, © stream 
/-ROM uses ee waveform, as ye sound 
iMerneath video in place normally ocCUF'. ts per side, 

‘ a Pp 7 B With 54,000 video fra al as computer Py oar 
vt, helped fina” $6,000 


Anoth 
er Mani 
co anif ate: 
nsumer electroni tion is appoint 
Merican syhesa:. = Cxecutiv. Ment of y 


Sidi € aS pres. _¢ eteran 
P CutY Of Japan's ond Ln 8 6 


k, whose 35-year career in 
related electronics 


Pollack, who current i 
ack, y has title of GE exec. 
are Products & Technology, will join spot de U. as 
istinguished lecturer and senior counselor to Graduate 
eed of Business, which is headed by ex-CBS Pres. Arthur 
ylor. 


Pollack served in variety of posts after joining RCA 
Electronic Components & Devices in Lancaster, Pa., in 1950 
as junior engineer. At one point, he appeared to be in line 
for RCA presidency. He served on RCA board and as Group 
vp for Consumer Electronics, Solid State, Selectavision and 
Govt. & Commercial Systems before promotion to exec. vp. 
He left RCA for Fairchild in 1970, returned in 1973. 


Among other RCA veterans retiring at new year or 
shortly thereafter, as already announced, are Group Vp Jack 
Sauter and Consumer Electronics Distributor Relations Vp 


William Boss. 
—_— 


i i lidated net earnings 

hiba reported 65% drop 1n conso i net € 

t 741 baiiton in first half ended Sept., on 10% lower — 
f 9 6 billion. Company blamed flat exports of — “a 

tf result of stronger yen. Consumer product sales 
oods, 


10%, accounted for 3 
electronics S 
as ee off $154 million. For full ye 


to China wer ects sales to rise b 


1987, Toshiba ie “nillion. 


drop 46% to $197. 

eocassette sales eect C onsamer 
: 987, accor Ing **. 1 nioh-grade tape 

million units in Por nelli. He said hie Sear, forecast 


m 
of of industry bee andard grade 
5% 0 all is adding stanc ad free highest 
>) 


ase 25% to 325 
Product 
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44—TV DIGEST 


t i 's most rm v1 ain 
a no ae aa $17.5 million cease ane 
it’ ¥, automated, : } 

aler88 waitin increase to million 4 year 1S 


be complete by aa 
j " Every recorder 1S identified § es computer 


P i 

ber so it can be s oe 
nvtomaticall as it goes down production line 

Virtually al com dig puro rus 
deal with Matsushita, a 
joi tsushita-Bosch plant a e, 
= them to joint mbes them into deck mechanisms, uses 
rest to Grundig to assem in Nt 

High-end m assembled there use Grundig'’s own deck 
anit, including automatic tape time selector (AT TS), which 
displays how much is left to record, based on optical scanner 
that senses angle of tape (TVD Sept 12/85 p9). 


‘on. Hans-Georg Junginge 


eontrols Grundig, doesn't pay 


independent 
we work closely with Philips." A 
isn't 2-way street, as far as ATTS system is concerned: "If 
Matsushita wants to use it, they'll have to pay for it." 


As for digital audio tape (DAT) recorders, he said 
Grundig has the technology, and "it will take us only 6 
months to get into production. We think Berlin [audio-video 
fair in Aug.-Sept.] will be the time for DAT," so decision 
will be made in spring. 


sales are about $1.5 billion annually, and it's 
Team RBS MM About 49% of sales are in W. 
Germany, in rest of Europe, 5% in rest of world. On 
esaadian, Grunig tine tee 
market. there new plans in the wind? According to 
European Sales Dir. Knut Thomsen: "We have plans for 
aon't go flat on aanali ea eetnaeneee You 
clther paut-oab thee Ur Se aieraaiaae - 


Amstrad word 
setoten, ts with monitor and 
under price in Sears 
brochure 
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y.s. CHIP FUND: U.S. Defense Dept. task 
recommending govt. funding of $1.7 billion force is 
semiconductor R&D to combat growing de Over 5 ve 
foreign chip suppliers and to restore compere 
industry. Task force report on U.S. market itivenese 
and govt. funding for chip research could ae Ows indus" 


ce . 
by 1990 from $4 billion in 1982, at current rate bin? 4 
> 9 , 


My 


investment. 
/ i 


Meanwhile, Japanese Ministry of Internat; 
ion 


Industry (MITD told U.S. trade officials thes al Trag pos 
. ie 


and 

Japanese chip makers to raise prices i it win hig 
U.S. had accused J apanese f aa, of omtine a fot. A oe ig sePry iS 
in some countries in violation of trade ae Memg ia : yy oe at 
monitoring all Japanese chip exports, has een. Min ‘ Suet gp” ss 

comply with agreement. : arned firms 8 vps 
am | j 
' y gor? 

European Electronic Component y gi” 93 

filed chip dumping complaint against Sane ms (EECA) spore oa 
charging they were selling some chips at up me son ae og t 
50% | Z 


fair market value. European Economic C €55 yo apd 
ommunity win we? - 
Y will on ast 


investigate charges. < 


Semiconductor Industry Assn. (SIA) sai 
chips in U.S. in 3 months through Nov. cane Orders fy é 
1.5% inerease over 3 months through Oct. Shi 20 Million 
about even at $723.8 million. Meanwhile. Te IpMents Were 
said it had begun layoff of about 1,000 —- sm Inst: 
workers, mostly at overseas plants. onductop 


CD, CAR AUDIO SURVEYS: Manufact ' 

wis moat commonly cited factor -- 55.4% — imCaae 
isc player purchases, according to V mpact 

survey of owners. P enture Development 


Asked what influenced their buyin: isi 
owners also cited: Sound quality ey Rovira) sa 
areas guides and magazines (31.3%), special feat “a 
Site ease of operation (24.4%), filter technoloesiiil 
ped salesperson's recommendations (19.0%), advertisi 
.5%), warranty/guarantee (9.5%), friend's advice as 


Survey is part of re ise i 
5 port on Compact Dise ind 
sles available for $2,970 from Venture eae 
e Apple Hill, Natick, Mass. 01760, 617-653-9000. __ 


Separate Venture Development report on 
> gia shows that 54.9% of Ayaan 
ee oe Other car stereo sources: Hi-fi/autosound 
ee a o; bought with used car, 12.3%; mail order 
a g store, 4.4 %; department store, 3.4%; gift, 3.1%; 
merchant/discount store, 1.4%; other, 4.5%. 
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Nintendo of America said it would raise prices 

Pesopame system and software by 5% on sy 1, added 

as ec sold out for rest of 1986. Price rises 

ov’ yen appreciation since products were 

2d in U.S. market in fall 1985, other 25% beiN§ 

by company through improved production, 

aid. Company is trying to cancel pre-C heist 

dS $0 it won't overstimulate demand for sold-out 13 
ill introduce 5 more games in first half of 


: machines, cassette formats, 
ea : eassette distribution, 
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orted color TVs in Se t 
per one spot with 75.8%, < for 
pie in Aug-, according to Comm 
& KON biggest source in Sept 
to Ndi 8 ee gs 20d-DIbE, Pt., but dro 
"Ate x $3 bit \ Pag 1985 as it continued to fee] effects are 49.6% 
nh 


4 as next in color imports wi 
oe ™" otal TV for both Sept. aa 


€xieo We 
urge aftep ie 

fallin 
eae Dent. figures 


tin 9 
tha Nal p ein % gain ang 
Pe tit winnie , seal TV imports fell 52.6% in Sept t9 Months. 
3 med As leg o oe ar's first 9 months. Taiwan also say were off 
| Om, 2% we = in Sept-, by 6.5%, and for 9 months by 6 tig in 


@O 
y= 4 
§* 
me] 
) Fe 


Ps color TV ape were up 75.8% 
i ocomes a cautnNE! Is 
Py categories aS © major TY supplier, 


for Sept. ana 
W gains 


‘SSn, (E . 
sap: EC ior suppliers showed decre ; 
e aj ase 
. sits, A) ate shipments of color chassis atte i and 
nunj to legs is which was up 44.2% in Sept. but down ante 
ty will] thay, geo ’ and Hong Kong, up 478.1% for 9 months. rt for 9 
i” : plunged 77.7% in Sept. and are down 84 8% hla 
arters. ‘9% for 
lew Ord, 5 first 3 qu: 
: mill; following are VCR and TV import totals 
8 nents wend ; and 9 months of 1986. No color set vs. co gh 
a ms ents down is given for countries supplying negligible : 
Ctor patities of incomplete receivers for either period. 
Sept. % Chg. 9Months % Chg. 
reputation VCR 
in Com 
evelopinent dapan.... 1,334,800 + 3.1 12,619,300 47.7 
Korea... 99,000 + 3.1 407,500 - 5.7 
Taiwan. . 4,500 $ 10,700 ‘ 
on, CD player Total TV 
» (38.3%), 
features total 275,000 
; -52.6 3,082,800 - 2.8 
ology used color... 252,500  -49.6 2,526,800 - 4.4 
), advertising bhW..... 22,500 -71.8 556,000 + 5.2 
vice (7.9%), Taiwan : 
total... 328,400 - 6.5 2,751,600 - 6.8 
ndustry for color 210,900 +11.4 1,699,000 + 4.7 
ry 
evelopment, § tw... 117,500  -27.3 1,052,600 -20.8 
orea 
000. total... 666,000 +41.9 4,641,600 + 4.5 
color 251,800 +#48.3 2,072,400 +38. 
ur stereo bl... 414.200  +38.4 2,569,300 -12.7 
quipment Mexico , mani (> 
ut oso total 278,000 +77.6 1,959,500  +28.0 
| order, color... 275,100 +75.8 1,925,200 +25.8 
ft, 3.1% am san 6 2,900 * 34,200 
Ngapore 
of color... 103,700 -25.3 980,700 +13.9 
Malaysia 
as of 9 em 34,700 417.2 209,500 -21.4 
on 
added | total 388,400 +203.9 
PaaS 75,100 +152.1 ’ 
ise Color 34,800 +19.5 250,100 +144.4 
e oe 40,400 +5,665.0 138,300 +440.2 
peills anada 
—_— no 135100 -soushavGh auntaysanoe= 14% | 
out opt Complete Color 
‘of vapan 73,500 65.8 1,163,200 27-2 
alwan... 202,400 +342 ee ‘1.2 
ines? 167,700 +142.7 104800 441.2 
Mgapore 37,400 -44.6 799,500 +126.4 
Mog Kong 32,300 11-0 arto 4572.7 
4 + ena 86,200 +236.6 156,900 S78 
10 aysia 26,900 - 9.) 42,300 -68.2 


-18.7 


a8 leadj 
2nd ‘ema Source 


Japan, 
Taiwan 179 000 
grea. aa" 

Ngapore 1090 

exic 66,300 
Hong K 88,900 

alaysj ’ . 
a ae 800 » 100 an 
No sj 10,000 ~39. 
Note: aniFicant Shi pment 39. 
Ome totals S in 1985 


may not add ; 
piteee ee to rounding. 
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er bat 
by TNR T chnolo nary Product line has been ; 
ot? Marketer of industrial bree 
© Using Superman name and or ns 
; - an 


batteries ez 
ae alled Endless Energy will be Shipped 


Program in first quarter 1987, siness America cable TV 


GE has agreed to ite : 
business to Gates Energy Prog a trial and OEM battery 


of deal. 


One of first customers of new Toshiba-Westinghouse 
picture tube operation (TVD Noy 17 p9) is NEC plant in 
McDonough, Ga., which is buying 20" from the U.S. tube 
plant, according to reports from Japan, but will continue to 
buy 25" and 26" tubes from RCA. Toshiba presumably is 
first customer. Company aims to supply Asian TV 
manufacturers’ U.S. assembly plants. 


Revenge of Donkey Kong: Supreme Court rejected 
appeal of Universal Studios, which had lost lawsuit charging 
Nintendo of Japan infringed on its King Kong trademark, — 
and let stand ruling that Universal must pay Nintendo $1.5 
million in fees and damages for interfering with its sale of 


videogame rights in U.S. 


Interactive CD (CD-I) conferenc een a 
i hic Communication an, 11-13, 
ee Geach, | Meetings will include discussions of 


ater Beach, Fla. 1S 0 
vow CD formats, CD-I, CD-Video, CD-ROM. a 
IGC, 375 Commonwealth Ave., Boston, Mass. 02119, 
, 


617-267-9425. 
i in 4th quarter, 

t profit of $944,226 in arte! 
ragtiyh Piilion net loss in same 1985 — 
nee 53% to $22.7 million. For fu 
ee ere 925 on sales of $78 million, 


8, . . ~ 
io = $75.4 million in 1985. 
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Kaypro | 
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Kaypro ear 
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has told SEC it may set € oa 
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‘awns D.8re share in 
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pr mot 1 
j former exec: YP \ oda, who wil 
Hiro Higa CO " suce g ic a ¢ Sansui 
ate Sea & e business E of both companies, 
work on wo ai continues es m Rees 
Blectric in oePy resigns as mkt ie AIpine Electronics 
stuart Goldberd To. vp-ge toa wide targete 
Haggott, Fort rn s H ott & Assoc: to Pre, including 
of America, oo in consumer electronics, en 
arketing se és - keting, s 
current condition evaluation’ rive format (12. Empty Saddle 
3544-0590). 


istribution planning 

oan Rolling Hills, Cal. 90274, 21 ; 
. Vp, joins Fordham U- 

fora F psinss on cetirement pi oe report 

yeas is i i ino name -gen. 
ik xvi i Laer C er ee ani 

Gaon . sore ntinui functions of Philips Home 
acaed rer 8 of meee was pres. (see report 
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Victor named Pi 
eis Karen Rodgers, ex-sales promotion mgr-, 
‘ .. Pioneer Home Electronics Div.; 


P ogram mgr., 
agpoited 4 Herbert, named PR mgr. for 


div. and Pioneer corporate; Michael Townsen named 
Pioneer brand mgr... Gary Finkel promoted to ’ 

; Magnetic Products... Linda Ellis, 
ex-Tele-Digital, joins Goldstar as asst. product mgr... John 
Arce, ex-Pickering, joins H.H. Scott as mktg. mgr... 

, ex-Ampex, joins Macrovision as 


Heinz 
product development dir. 


David Mahoney, ex-Cramer Video, joins Sharp 
Professional Products as northeast dist. mgr., completing 
firm's transition to direct sales force; other dist. mgrs. 
named: Thomas Cashman, ex-Fleehart & Sullivan, 
northwest, Rusty Duke, ex-Tenicki & Assoc., 
south-central... Robert Hagerty named asst. me¢r., Ampex 
Audio-Video Systems Div., continues as dir. of Colorado 
Springs video equipment manufacturing plant on acting 
basis... Leonard Coleman, former U.S. mktg. gen. mgr., 
promoted to vp-mgr. of U.S., Canada, Latin America unit, 
Eastman Kodak Motion Picture & Audiovisual Products Div. 


Kenneth Berresheim, ex-national sales m 
promoted to sales VP, Gran Prix Elosteuiiicn si arty 
ee joins Avanti Products as national sales 
gr... Sect a ex-Schneider North America, joins 
ane ots Marketing as vp for Ala., Miss., western 
~rscrhrtt allo, ex-BASF, joins Savoy as national 
mktg. mgr... Chris Browder named mktg, and 


product development i i 
electronics, B&W eeektdl Fae International (Rotel 


Cruver wha fi resigns as VIR chmn,-CEO... Jamie 

sales mer. to fii a A/Columbia western regional 

be assumed by Lynn Ti ri ts mgr.; his former duties t 

sales re Kath ki, ex-Musievisi " 
presentative... Michael Olivieri paenat Const 


Video Mktg. Corp. of America, 833 Sum, ex-Vestron, forms 


resins 62 at 06901, 203-353-1025... ¢ 15283, 
Zelni Product pure ng) Coal 
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Financial Reports of TV-Electronics Compan 
leg 


These are latest reports as obtained during past week. Dash indic the 
available at press ime. Amounts expressed in dollars. Parentheses hte a 
2 lon, 


rk 
30 


Home Shopping Netwo 
Nov. 


103,474,000 
24,715,000 


b 
ae to Sept. 30 9,789,126,000 


1986-9 mo- 

1985-9 mo. to Sept. 30] 8,222,210,000 
1986-qtr. to Sept. 30 3,376,921 ,000 
1985-qtr. to Sept. 30 2,769,515,000 


Movielab 
1986-39 wk. to Sept. 27 


1985-39 wk. to Sept. 
1986-13 wk. to Sept. 
1985-13 wk. to Sept. 28 


3,324,412 
3,185,465 
27 1,020,312 
970 ,867 


Park Communications 
1986-9 mo. to Sept. 30 


a 


98 ,625,000 9,605, 909 
605,099 


1985-9 mo. to Sept. 30 81,583,000 9,988 9g 
1986-qtr. to Sept. 30 33,563,000 Hee 
27 ,648 ,000 3, 168.009 


1985-qtr. to Sept. 30 


Tektronix 
1986-24 wk. to Nov. 15 
1985-25 wk. to Nov. 16 
1986-12 wk. to Nov. 15 


625,103,000 
624,906,000 
320 , 161,000 
322 ,422 ,000 


32,072 009 
16,268 009 
17 ,427 009 
12,794 009 


1985-12 wk. to Nov. 16 , 
: Adjusted. ’Exclud insurance & finan ao in 0 
eageaial edit, [=r iii ance. “Inclates ps Syste 
eee oo 
oo 10 ranges |!" Oper 
ie : igcal Signals OF 
Digital encryption of subcode channels of Compaet rapchise Under 
Dises and prerecorded digital audio tape (DAT) cassettes, tatle Sales....- 
along with corresponding decoding circuit in DAT recorden gt) table Sales Pen 
would safeguard integrity of digital master tapes, Akai Saks New Multiple S\ 


& Mktg. Vp Chris Byrne said. Direct digital-to-digital 
transfer then would be impossible, but consumers wouldie 
able to continue making analog recordings of digital source 
material. Byrne clarified his encryption proposal at ITA 
seminar (TVD Nov 24 15) to make it clear that he's not 
advocating system to ban all recording from prerecorded 
material. 


New chips that could greatly improve clarity and 
speed of graphics on personal computers and allow 
3-dimensional graphics or moving pictures on PCs, 
reportedly are due soon from Tex. Instruments and Intel 
Chips should improve standard computer scree? resol Date Kein 
to a dots, same as color TV, and have potential 
provide resolution 64 times greater than TV, ace furan 
Wall St. Journal. Chips iss veil allow computers to hol lt ta 
full page of text on screen. But lack of graphics oo mo | Yang, 
could create incompatibility problems among diffe 


Updated edition of How to Buy & Use Home Vid | 
Equipment, by Marjorie Costello and Michael Heiss ( 
Books, $9.95), just off press, contains photos 2 sn 
descriptions of such recent products as Matsushita | 
8mm camcorder and RCA picture-in-picture 
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NB-TV (C) Charlotte 


6; 0034; 0035). 


> 1S r 


oH RUT et to FCC f 
iM" int quest De or stay and parti; id groups Sep 
#2 ation ™ must-carry proceeding. (P, 9) Ys (Pg) dete ot eg A 
a ; DUT : mvs “iden as Cg 
EAVILY LEVERAGED: SEc f; CH p Maga Mt Japa 
soinlé ie financial details a SEC filing gj Ayan ge Tk * eet 
x gf jmpse e ° privately hanyaee ‘, firm sau Phil’ OVER \ ’ 
a) 3) Cable “Owned MUst jg jetttion . 
,, IMPORT RE Subsidiary ote i as 
ips’ IN BLACK MARKET for si a ; Oct, Com CORDS ger | M9) Mtteet taking 
gent rument says it can make chi = | decoders Months colo get VCR, J 
: 2 eC > S. r “A, COlop ty 
za pouusclese era Sea Ge Ma ey, 
T U Record gop 3 eCond in 1g 
.,0PENS INQUIRY IN O PREFERENCES: Asks wheth DOUBLE.p Ltestite dodge 
"women and es is constitutional and er group clai ECK VER tote a 
ee ed program di ~ UP Claiming basic pate 
pigs it has produced progr diversity. (P. 4) distributors Pe aaa hing muah tiny 
SiN ; Alrers ¢ 
ess DOCTRINE REHEARING DENIED in 6-5 vote b INNOVATIONS AT CES 4 estes. 0.19 
‘ appeals Court, which turns down en banc plea by y Pie: with digital ibe FST 9" tube. vas 
ups ‘om Sanyo and Fisher, $55 M Toshiba, 35" sets 
pa pouP Pioneer, (P. 11) Wher, $550 digital smd 1 ton 
“ADVISES ON CHANNEL SHIFTS: Operators told U.S. CHIP DUMPING | 
ING in Japan charged by Japanese firms in 


ney wants VHF stations kept on VHF cable band, UHFs mvs Got da Beene 
sdamnel. Political reasons eited. (P. 5) are dumping sea ual ae firms 
Ss. AY. LL) 


2 DENIES CHARGES BY SWIFT: Tells congressman SONY NET PLUNGES 42.6% on 6.7% lower sales for year, 
with loss in 4th quarter. Pioneer in profit column for year. 


ery upholds and defends policies, makes statement on 
mes doctrine. (P. 5) Toshiba net dips 65% in half. (. 12) 
JS. consumers 


» tj t" that 
OBILE SPECTRUM DEMANDS: is 0 is ine 


Mevillbe able to receive free, over-the-air HDTV, according to NAB tS wth questions WHE 

ech to policy forum by Annenbers Schools Washington od to ve ses te 

twill let them." He said Commission appeared + be ee mili 
nthat we need to transmit HD to all the Amen 


5 « 


— 


ul that in conjunction with 
Min ia ue 5, Fritts said: "The FCC 
ut better TV pictures 2° soun ns. 
a i eo Snag erroneous preconce? “4 f ta 
N tow _59. dou 
ae Ch. 58-59 wires 2? Ne he 
Ar tttssaid problem is that HDTV current space is ° 
: eee the fact that valuable spect FOC ne public 
ty, OD that e do 
V spectrum. But Ww 
abl Spectrum space should DY 


“vote @ ; 
Ngo 1986 by Television Digest. inc. Re 
101 et $6q.) 
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4 b 
ies > 2 
Q sie. pmmon stock exchangeg -.t CUtst: ; 
“d ft? vanced by companies, ee for $6 in caing st sas 
Y gno “e yn Cash of 
Rs pe tender offer to acquire Ma, abandon set new 
se “ » Abe ] plo). arantz com, paid 
With f ; ock 
i, de. ascan has agreed to acquire 
2 Peas 4 common, about 21% anne »350 sharec 
“Ent yrs for $6 a share. Dynasean ale > from M; = of 
2 AS acquire up to 1.6 million a expects a 
ith €a] ion merger: This would give Cech Shares a. X€rcise 
len . fm common stock and allow it asoan more than 25 eae 
ig ang a concurrence of any other Stockh merge © of 
oe Ped at up to $15 million. Meetin olders, Transact: 
300 BY nolders is scheduled for Feb. 8 Of Marantz tion 
} a 
ty ynascan Pres.-CEO Jerry Kalo } 
it ss DY Hackendahl have been aldctag 1? David Allen ana 
Onieg’ P easing members to 1l. Marantz proje ie board 
8 yr ss for year and loss of $1.9 milion ets $7-7 million 
y quarter losses, $750,000 will be attribet Ae quarter, Of 
y of ~_-ontinued operations and $1.2 million to nuit a 
ike tbe. rations. inuing 
: ampex is up for sale by parent Allied-sj 
23 Ty Bans of Allied's other electronics ektpacane along 
ion American, Japanese and European com © 5 el than 
be expressing interest in acquisition of oo are said 
_-onent and magnetic media fi visual 
quipmen irm. 
lan 
ivileg, | Bertelsmann AG, West Germany's biggest media 
for viacmempany, last week completed acquisition of all of RCA's 
umbig jppesic interests from GE, including RCA/Ariola Records 
ling th ord and home video club, RCA Video Productions and 
ng CA Records Special Products, as well as Doubleday & Co. 
| Of Oct, mmuces indicated that company paid $300 million for the 
ns to %. of musie business it didn't already own, and $500 
cesman [poilion for Doubleday. Music businesses will remain at N.Y. 
: forced Im, with Pres.-CEO Elliot Goldman reporting to 
‘Beta, |) prtelsmann board members Michael Dornemann and Monti 
pt to loeftner. 
ith 
letter Hagemeyer N.V. completed deal to reacquire 770,000 
ecounts @ mes of stock and operating subsidiaries it sold to Sears 
75%  ‘rorld Trade in Oct. 1985. 
hook ad * * * * ; ; 
ime," Group of executives from consumer electronics will 
titles @**t Jan. CES seeking to acquire consumer electronics 
in, preferably one with name brand in $50-$100 million 
tilegory. Renaissance Marketing, Marina Del Rey, te 
213-305-0439) is headed by Robert Fried, ex-Maran rs 
ywn by and Admiral; Ron Costa, ex-Marantz ia vp 
wd member, and ad executive Robert Zeichick. 
—_+— 
rt ic Hungary's state-owned Orion Radio is ee 
C7 at Rs from Matsushita kits and selling them un a pieeomic 
artup bin, atsushita brand name, noooniine © ene eet 
| ! i ; 1 a; 
0 - inal, which says Orion assembled I, 90. Journal says 
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$00 this year, with 100,000 planned by 1 
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g rt Source on one e 1d opt ic 
On other that toga nd anc 
Plastic fiber stpande 


would be abo Pri , 
ut $1,000 if available today. 

"We're working 

= , Out the m:; Pes eal westrete Beh ces 

said, but researchers Fearne turing feasibilities,” he 

manufacturers. "We'pe try; 10 hurry to show technology to 

Gd on the brtient Wade to keep a cloak-and-dagger 

Retails ay x > ton t feel it S necessary to get into 

pending." TrucLite fen Ne Still have patents 

plant. but Srataty e  UMane model of system at Beaver 

definiti Lotype planned will have higher resolution and 

hrs ait Information: Michael Reidinger 
a systems, 327 S. Walnut St., Beave 5 mee 

412-798-6655. Mig Sa! 


__ Yamaha Electronics USA and Yamaha International 
jointly filed suits against 2 retailers and their principal 
shareholders, charging they infringed on Yamaha trademark 
by selling gray market goods. Suit filed in U.S. Dist. Court, 
Central Cal., against ABC International Traders, L.A., and 
its principal shareholders charges ABC with selling Yamaha 
audio equipment intended for sale outside of U.S. Other suit 
was filed in U.S. Dist. Court, Southern Dist. of N.Y., against 
Central Venture, N.Y., and its principal shareholders. U.S. 
Supreme Court has agreed to review validity of Customs 
regulations that permit importation of gray market goods 
into U.S. (TVD Dec 15 p12). 


1.5-1.7 million VCR exports to 
voltor 19 ies 2 agreed upon by EC and Japan's 

Europe for 1987 has been agr p BC pad Japan! 
Ministry of International Trade & Industry, same as ie 
t covers 1/2" home table model decks onty, 
Ben" 8mm, portables or camcorders. 

t are Spain and Portugal, which set 
hat satisfies local 
artup is beyond scope 


wn quotas. Pet on ct 
pia f 45% one year after s ach Japanese 


content ravi ° ut MITI plans to monitor ¢ 


eement M 
gs i there for "orderly oper 
ales of $20.8 ie 
.4 million in + ov. 
, on in No sage sag <ales rose 92% tO $163.4 
million in ” onths through Nov., sales r0se > oo oriod. 
1985. For 10 mor Vth $107.6 million 17 sr opolitan area. 
gas Cerio erates 49 stores 10 oll 
to ie j “ive With 12 Mb ’ 


: king 0 
Sony IS wor ng 
but expects It | will have 2 : 


tron : 
umer Elec 4 dir., 
Cons > TDK exec: manag oshi naw 
iroshi age eeding hese from vp-gen- 
4 res-, ‘ te . 
named TDK USA Cm Frische promo Corp.; M 


# es : se a 
n. ate Digital Audio Dt Fidelity products 
tions air., 


; orp- ‘ apes 
sacar, Carol” row! Co mag exst eoast zone mgr. 
in sung 
mgr. , 
Sony (Japan) poard: Sone Adviser 
‘conductor Group Senior Gen. Mgr- cathe 
ic Products Group 


Jiro Aiko, Semic’”. 
‘ep Takahashi, Mec ‘or Gen. Mgr- 
Masahiro TAKS" sto, Audio Group Senin en Mer. 


Cari Turner, former GE/RCA Solid State Div. head, 
promoted to vp-gen. mgr., GE Semiconductor Business, 
succeeding James Dykes, named business development 


vp... Eugene Flath, former Intel exec. vp, promoted to 
intel Japan chmn.-pres.; Takahiko Kamo named vice 


Steve Bornstein, ex-Lion's Gate Studios COO, joins 


Karl-Lorimar as senior vp-programming; Miny 
named publicity dir... Vallery Kountze, ex-RCA/Columbia 


partner 

Mktg. video publishing company... Michael Pollack resigns 
as Metro Video pres. Jan. 1, posit assum 

principal Arthur Morowitz. me cece) 


Changes at Waldenbooks: Don Edwards resigns as 


audio/video . to 

pcm: dir., Stars To Go; Orwl aces aceite 

audio and nonbook ng to M Ad’ 
to Ad Vj 
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Financial Reports of TV-Electronics Compania "5 


These are latest reports as obtained during past week. Dash indicates infor 
available at press time. Amounts expressed in dollars. Parentheses denotp Mation 


os 


Not 


TV Industries 
Soot a eee gtbetaual 24,571,000 4 
1985-9 mo. to Oct. 31 25,175,000 9,009) | 
1986-qtr. to Oct. 31 8,840,000 , gtATE 
i9a5-qtr. to Oct. 31 9,648,000 1 


Circuit City Stores 
_9 mo. to Nov. 30 654,142,000 1 
ae mo. to Nov. 30 447 ,611,000 10957000 G0 
1986-qtr. to Nov. 30 267 ,438,000 7.125 one qos) ih 9 
1985-qtr. to Nov. 30 171,532,000 3,101 909 P a 
i 
et 8,131,800 nos® 
1986-year to Oct. 31 ; ,800 ,000 257,000,099 
1985-year to Oct. 31 8,718,600 ,000 448” 100’ gee 
1986-qtr. to Oct. 31 1,988 ,800 ,000 (1,700,009 53 
1985-qtr. to Oct. 31 2,402,400 ,000 107000099. t J: 35 
) ial 
Notes: "Restated. baAdjusted. ‘At yen's current rate. %p,. Loo Commerc 
N 


Matsushita-built VCRs made nearly clean swe 

Consumer Union tests, to which Jan. Consumer Repete applications 
devotes 10 pages. Based on tests of 36 models, CU rat Total: 5 
$1,500-list Sony SL-HF900 (purchased for $680) No, | ‘ 
among high-priced full-featured models, followed by 4 
Matsushita-made brands -- Magnavox, Quasar, Panasonic 
GE. Among low-priced basic models, top 4 wereGE. ° @ amet 
Magnavox, Panasonic, JVC. Results of questionnaires stat 
returned by more than 60,000 VCR-owning readers again | 

gave top grade to Matsushita products, Magnavox, 
Panasonic, Quasar and GE units having best records of 14 
brands. CU is offering computerized product feature 
listings of nearly 400 models of 63 brands as new extra-cost 
service ($8). Also in Jan. issue, CU calls Rabbit "one of the 


handiest video accessories we've seen.” cP GR. 
Trade bill designed to stimulate U.S. competitiveness 

may be introduced early in 1987 by Reagan Administration, 

which for 2 years has refused to consider such legislation. 

Published reports said White House would propose omnibus 

trade bill, including expanded trade adjustment assistance HENDERSONVILLE | 

for workers who have lost their jobs because of import me,, Las Vegas, NV | 

competition, and revising govt. R&D aid. Administration 9 & Channel No. $0 686 

will present these measures as alternative to more ten o/ 


protectionist approach by Congress. Decision to propose bill ave pound, 
was approved by cabinet-level Economic Policy Council, ™" Way yp R 
President could announce it in State of the Union address? § - Transmitter: 
Jan., send it to Congress by Feb. Bill probably will red 
erential authority to negotiate new international toe 

ation agreements within Gen. Agreement! arifis 
and Trade (GATT). 


Taiwan's electronics exports will total $8.2 billion 
this year and could rise to $10 billion in 1987, according 
n Electric Appliance Mfrs. Assn., which said compl 
t ts totaled $170 million in 1986's first $ 985 
rs, more van double the $80 million of same k g130 

ie phone equipment exports elimbed t0 
om $90 million. Color TV exports in 4th ba 
to inerease by 40% over last year's Peat 
wth of first 3 quarters. Govt. pu 
e in part to "local marketers abs 
losses." 
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F aYS MUST-CARRY RULES on own 
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N hued Fields. et 
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. oadcast - 


ST ; 
FcC ts of rules affected. Padden blasts Soe All 


onishing betrayal’ of new independent 
¥ deadline to petition for reconsideration, eae Jan. 


ED CHMN. of Se icati 
‘youve NAM nate Communic : 
gollings makes low-key announcement on moBeoatth lite’ 
sfter jeadership pressure to concede post. Members still t 
je named. Cohen gets top staff job. (P. 2) " 


‘AUCTION PLAN IN REAGAN BUDGET: White Ho 

gectrum sales among key deficit reduction Gigmmiecs for FY 
sogg, Broadcaster reaction wary. Budget has implications 
new application and filing fee program, which FCC last 

week gave April 1 start. (P. 4) 


ONTEST FOR NAB JOINT CHMN. developing. Ex-TV 

‘. an, Turner seeks to succeed Snider. Current TV Chmn. 

Kizer says he hasn't decided whether he'll run. TV Vice 
Chmn. Jorgenson being pressured to campaign. (P. 5) 


“FEDERAL COURT UPHOLDS CRT on royalty allocations 


1983. Latest try by 
to different appe : ; 
ost arguments, saying CRT actions were wit 


sonableness.” (P. 6) 


)METCO CABLE SALE CLOSES: Venture 0 
lass Group and Taft Bestg- completes previol® 
20 million purchase. Other transactions. 


CC STAYS MUST-CARRY RUL 


like a lies to ya 
i; coated li Pat Commission, 
main in effect until 30 days fon fi 


als court. Judges dismiss outright 
hin "zone of 


f Robert M. 


ed in é 
stays that already 
A-NAB-CATA-1V Ope 
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"What is even 

I : e 

government-sanctioned pays in 
inc. Reproduction 


* Copyright ©1987 b 


(17 USC 101 et seq?" 


ng, Cabl 
e, Consumer Electronics 


NAB to upset payments fails despite 


ly announced 


we're told, 
of order by | time, 

ing such petitions is J _12. At same eee filed Dec. 
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Consumer Electronics 


GE-MATSUSHITA 
options,’ ineludin 
make VCRs. 


Ld PACT blows up. GE explores 
; ee production by RCA. Vancouver plant t« 
Split-up on VCRs may follow. (P. 10) i. 


TA 

CAG patie cre teat on TV generally lower than 
S..2 S injunction to stop low Kore 

assessments. Tube action due Jan. 12. e. D re 


sl pgs IN TV AND VCR forecast for 1987 by 
manu acturers in our annual survey, without price or prof it 
increases. 14.5 million VCRs. (P. 12) 


J2T EXPANDS IN EUROPE, taking over Thomson's video 
deck facility. Sony producing Betamax in Taiwan. Korean 
videotape producer in Ireland. (P. 13) 


DISTRIBUTOR COMMTRON says VCRs represented 40% of 
electronics sales in fiscal 1986 as hardware brought in 
$440.2 million, software $296.3 million. (P. 14) 


WARNER RESCUES CANNON in deal giving it video rights 
to Cannon films, casting shadow on HBO/Cannon. (P. 14) 


HOLIDAY SEASON SLUMP of Nov. extends into Dec., 
affecting all major video products, but color and VCR pass 


full-year records in 49th week. (P. 14) 


IMPORTS INCREASED sharply in Oct. for all 
<p iotied t Japan, which continued slide 


major source countries except « C 
of recent months caused by rising yen. (P. 15) 


Con i iti ideration 
issi ns for recons! 

Ces addressing eo he = 

y 

oot, including 
22 p2). 

of all the new independent licensee 

e 


1 po), ming 

es (TVD Dec what local program 

z cable systems o determ h "what may be a lengthy 
Nov. 28 blasting A/B witch public at the mercy he couldn't 6° ae a balanced marketplace- 
explanation, again leaves ©" wing audien fH the public interest and pre 4 

4 be av ailable to the - need ed to protect : urther postponement, noncommery ey 
. Postponement of rules that are ; ee Quello said. “In mY view, this majors 
j se the mo > —_— 


BM ionatibecera! statute 
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ut written permiss) 
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g OF of all forec: 
Nd Ry Te 5) ‘an 0 ; asts Ca nt re 
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du ; ; ; 8N 30% 4, ere Seeing cisus the 
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iti XO askec : Sht th fit. Ne 
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Sales fi, its staying competitive,” ea, variety of wast 
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"Ng control.” "Maintaining Declinj gm “7 lars me vane 
z; Cine pata nance dealers." "© sess ntowes "4 Telat; hip o.*ditionay 
w 1 re } al i <i 
folie imate, f ae eras of the cong “ ent Vels.” maining " € in Fens 
“d by gst me code Products onde "MT zatio rp to find pe even = 
etl veyin = erly as... “oldi OF pp Prof} ep- 
yg sam § benefit to consum istribution.§ Prices. “uct.” wale lines "Sunthandis 
er, "New | €ve oblems causes ex adder of small 
pid 
hno 


IN EUROPE: 
, EXPANDS : J2T, t 

gf sing venture owned equally by Europes 
hp EMI Ferguson and France's Tho Pan's 
gt — mechanical deck facj mso 


lit in Son, is 

fm s00- y In France ~_ 
eanwhile, Sony has started 

cjeo Taiwan (SVT), 51% owned by Seer eduction at Sony 

sinlee Corp- Production there i. expect i . v Taiwan's 

tS monthly beginning this month, and while ib 20,000 

vent tO domestic Taiwan market, it's expected _ output 

ito Latin America, Southeast Asia, India. Son ieee as 

gcial said Taiwan production was limited to Betam merica 

eks, none destined for U.S. 


mo (As reported elsewhere in this issue, first Taiwan V 

ie than ® by Dasen will be introduced at CES by Akai, ind _ 
aried ‘nea accounted for more than 10% of U.S. VCR imports in 

9€ Median |; Radio Shack is believed to be one of biggest importers 


L rise (but —yKorean VCRs.) 
re was no 
JT will acquire business of Thomson's subsidiary STELI 
sTonnerre, France, Jan. 1 for undisclosed See Ci 
: wz, 1983, STELI has been making mechanic dec 
imported sites and drums. Last Jan. it started processing drums 
9, . 
ym. 32.9% Vi dock shafts. It employs 650, has capacity of 8000 
ud dee shaf ploys 9T VCR 
ts. More jis acsemblies annually, sufficient to supply ee ; 
‘sembly plants. J2T plants in West CET Ee sity a 
wembly in May 1982, now employ 800, ha reat began in 
up from {000 units in 1985. Newhave, England, P 320,000 VCRs 
in 1986. ‘et. 1982, has 400 employes, with capacity , 
121985, 
| han Media Corp. 
; Korean videotape manufacturer Sacha... ireland, 
sojection hi estabish factory in empty textile PIA Ty Se 
“employ 800 within 2 years, oe Hl Lee, son ° 
uilion, Sachan was founded by y oresn's largest 
ing tO uder-chmn. of Samsung grouP, Be ly cassettes t0 
. n't tine Tri Jant will supP'Y 4,000 in 
sws isn ‘mglomerate. Irish tape P t firm empl , 
SBalOMe Mot Mideast, A annual sale’. 
/ ’ $ 50 mi a s 
e 
: pc XT comp for 
1 1 19 2 | IBM cut dealer prices 0” ©" mi yersion a an reports of 
oweve be ut 1/3 —- to $750 for one-GIS° * 4 persisten 
oe. Mick tom $1,287 and $1,377 - 
Tinent new products. 50 t0 1: million 
jan ; fell 11.27 ants are up 
mero ny Microwave oven shipmen”™ g-date shi 9855 full-ye** 
ap Qe aap? AHAM reports: xe y higher | 
) are 4,0 11.3 million, @ 


ments, 


> = 


D . 
eee tubs Electric 
; S Akai America ac 11 
Sy, a to continue beand's = 
( line to "complement our 
tg. Mer, Jeffrey 


= ical belies however, will continue to be on audio 
msi mou will be on Components rather than rack ; 
y Fe sights of new organization will be considerably 

wered, aimed at more selective distribution. ; 
Refranchising of dealers will begin with new year, and 
number of dealers will be cut from present 1,200 to about 
150. Akai will switch to direct sales, replacing reps with 5 
regional managers. 


Akai will introduce new low-end VCR model at CES 
next month, made in Taiwan by Dasen Electronics, in which 
Mitsubishi has minority interest, based on plans made before 
change in U.S. represefitation (TVD Sept 19 plo, Oct 6 pl). 
Leader models will come from Taiwan, while other VCRs 
e from Akai's Japanese am _ , 

j ive 1 Indice 
said. While Akai has been active in lear ee i 


_ with first major new 


products to appear in . 
‘ + tn 1.5.18 intended to 
amlined Akai operation age basis than ol 


Reehs ore er facet 
restore profitability ane ae Mitsubishi facilities. PB 
firm, and will make suede ‘lout of Akai more = ay 86% 

’ > ‘chi began al ‘ e effo ‘ 
Japan, Mitstbi ck and started co? a gasketig (IvD 
acquired 8% : omen facturin 

t develo ’ 
produc 19) 
Oct 7/85 pi” a 
under 
tec 
| pro ed a8 
stereo yillag f Dubl reset aes as chm 
Chapter ! tailer but COM million 
pankruptey — stlanta- ob ts of S220 90. 
pres.~ see had ¢ ote millio ton of ae 
Steve? | ted liabiliti®® completed 2° $30 million nics 
consoli Assoc: re ies for & A onsumer oy 
pisco” affiliate? 's operate — pout » 
Stere curities: with qnnua - 
cash a gouther™ Cal. 
stores 


investor relations dir., 
moted to exec. vp 


ings & C 
ith Sawyer, ex-Meetings 
a editor, Video magazine, succeed! wana 
to become freelance writer... St oe » 
ex~mktg. dit-, promoted to assoc. publisher, © 


attractions magazine. 
itle of Crazy Eddie pres-, 


ed to new office of pres.: 
cousin Sam 


Eddie Antar relinquishes t 

continues aS oe hala bag 
's brother Mi , exec. VP; 

aches. aunls vp-chief financial officer, and Isaac 
Kairey, operations exec. VP; Solomon Antar named 4 
senior vp, new post, continues as secy.-gen. counsel; Davi 
Panoff, former VP, promoted to senior vp-consumer service 
operations and telemarketing; Edmond Levy and Steven 


Pasquariello named vps; elected to board: Kairey, Panoff, 
Levy, Pasquariello, Sam and Solomon Antar... John 
_ former national sales mgr., promoted to mktg. 
communications and services dir., Eastman Kodak 
Motion Picture and Audiovisual Products Div. 
————— 


Pioneer is merging Laser Disc industrial Div. into 
Pioneer Communications of America (eable TV equipment) 
so “heavier emphasis could be placed on the industrial and 
rrengar- (ih in U.S. As result, Pioneer 
Communications wi made up of 3 primary divisions -- 
Cable TY, eet Memory Products ond laa Srepon's 
| er 4 4 > . * ‘ 
Soteones Maat nto remains in Pioneer 


Y 
= oe value probably won't return to 200-plus 
meta ong as Japan has significant surplus income, Sansui 
= oe Aol recently. Sansui was hurt by higher 
Ns yen { expects situation to improve in 1987 
> 


ae in N.Y. Video ae Sansui product 
¥ video product unveiled processor at $600 list was 


Orban As 
SOc. reports that more than 200 TV stations 


use its stereo TV 
ir j ne ,» or” 
air in stereo” in U.S. and C ada Oa. OF all stations on 
count 


Shows 349 stereo : 
equipped stations. j 
ions, including 13 in Canada. 


computers for home: Bo butceidi 


me Computer wi 
memory, built-in dig. 
early 1987, It-in dise drive, 


3 RG 


DUCTIONS: New camcorders f 
Oo NEC and TV boombox from — 
etting U.S. premieres at Winter C, 

i now Jan. 8-11 in Las Vegas. 


ith snap-on playbac . 
a camcorder with snap yoack unit , 
z see control with built-in 2 TV set (TVD iby 
wired remote Priced to U.S. market, with suggested |, 
yailable in Jan. 7 


DSi im ep 


+1] introduce its "3rd generation” 8mm 


_made unit similar to new record- 
camcorder, Sony t 6 p13), priced at $1,5 aNd ~pigy 
Auto Handycam (TVD Oct 5 Pp P $1,500, for lee 


delivery: 
ure full-sizes VHS camcorder with g.; 
om, CCD pickup, 7 lux sensitivity at $1,859. 
power raigital noise reduction VCR, already in distrib 
is VHS Hi-Fi with MTS, at $819. NEC also will show fing” 
41" projection TV at $2,800 and new 46” version at $3 999 
both using new 6.5" projection tubes. New 26" MTS stevel 
monitor receiver is due in spring, still unpriced. NEC is 
entering hi-fi market with $649 receiver, including Dolby 
d decoder, Dolby surround sound processor 


und soun Py 
Sith 30-W stereo amplifier at $299. 


tion 


Emerson's new products will include 13" remote 
color at $380 and 19" remote at $460, both due in Jan.: 5,3 
AC-DC portable color with AM-FM cassette at $400; 4.57 
b&w AM-FM cube clock TV-radio at $160. New AC-Dc 
videocassette player (VCP) is $300. 


Yorxx will display 2 audio-video systems -- tabletop 
unit with 13" color, double cassette recorder, turntable, 
AM-EM and graphic equalizer at $400 and boombox with 
double cassette, AM-FM, 4.5” b&w screen and equalizer at 


$240. 


Yamaha will introduce 2 VCRs —- 2-head VHS Hi-Fi 
with MTS at $750, as well as lower priced model. 
—_ 


Color TV buying plans of U.S. consumers rose in Nov. 
after 3 straight months of declines, Conference Board 
reports. Nov. survéy shows that 6.7% of households plan to 

_ buy new color set within 6 months, up from 6.4% in Oct. but 
down from 8.8% in Nov. 1985. Board's overall consumer 
confidence index was 89.6, up from 89.2 in Oct. but dows 
from 98.7 in Nov. 1985. 


C Call for papers for International Conference on 
onsumer Electronics in Chicago June 3-5, 1987, specifies 
sessions on video technology, audio, home information 
Pieler components, design and manufacturing, eme i 
echnologies. Details: David Lewis, Eastman Kodak, 


Research Labs < 
716-477-7558. Bldg. 81, Rochester, N.Y. 14650, 


Congress Video and Prism Entertainment said they 
had Geioelied planned trial in which Congress was to! 
its arin om Collection products. Prism decided to be™™ 
loss in 3rd ct-sales force. Separately, Prism reper » 

“comin dtd quarter on 11.7% lower sales. For 9 months, 
gs were up 14.8% on 2.4% higher sales. 


wees registered debt offering up te $200 mille” 
1,200,000 conn ot financing package that alse includes 
Preferred SS cutingg shares and $65 million of perpetual 
Meurred in acquisi eds will be used to reduce 4” 
quisition of Maremont Corp. in Oct “ 


